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AGENCY OFFICIALS 

Board members of the Illinois State Board of Education at June 30, 2010: 

Jesse H. Ruiz, Chairperson 
Dr. Christopher J. Ward, Vice-Chairperson 
Dr. Vinni M. Hall, Secretary 
James W. Baumann 
Steven R. Gilford 

State Superintendent of Education 

Cabinet Members at June 30, 2010: 

General CounsellLegal 

Chief Internal Auditor 

Directors: 

Special Education and Support Services 
School Support Services For All Schools 
Standards and Assessments 
Fiscal Support Services 
Human Resources 
Public Information 

Agency offices are located at: 

Alzina Building 
100 North First Street 
Springfield, IL 62777-0001 
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Melinda A. LaBarre 
Or. Andrea S. Brown 
Dr. David Fields 
Lanita J. Koster 

Dr. Christopher A. Koch, Ed.D 

Darren Reisberg 

Lisa LaBonte (until August 31, 2010) 
Melissa Oller (As of September 15,2010) 

Beth Hanselman 
Linda Tomlinson 
Connie Wise 
Linda Riley Mitchell 
Don Evans 
Matthew Vanover 

James R. Thompson Center 
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Illinois State Board of Education 
100 North First Street· Springfield. Illinois 62777 -0001 
www.isbe.net 

Jesse H. Ruiz 
Chairman 

Washington, Pittman, & McKeever, LLC 
Certified Public Accountants 
8 19 S. Wabash, Suite 600 
Chicago, IL 60605 

Ladies and Gentlemen: 

Christopher A. Koch, Ed.D. 
State Superintendent of Education 

March 24, 20 II 

We are responsible for the identification of, and compliance with, all aspects of laws, 
regulations, contracts, or grant agreements that could have a material effect on the operations of the 
Agency. We are responsible for and we have established and maintained an effective system of, 
internal controls over compliance requirements. We have performed an evaluation of the Agency's 
compliance with the following assertions during the two-year period ended June 30, 20 I O. Based 
on this evaluation, we assert that during the years ended June 30, 2009 and June 30, 2010, the 
Agency has materially complied with the assertions below. 

A. The agency has obligated, expended, received and used public funds of the State in 
accordance with the purpose for which such funds have been appropriated or otherwise 
authorized by law. 

B. The agency has obligated, expended, received and used public fi.ll1ds of the State in 
accordance with any limitations, restrictions, conditions or mandatory directions imposed by 
law upon such obligation, expenditure, receipt or use. 

C. The agency has complied, in all material respects, with applicable laws and regulations, 
including the State uniform accounting system, in its financial and fiscal operations. 

D. State revenues and receipts collected by the agency are in accordance with applicable 
laws and regulations and the accounting and recordkeeping of such revenues and receipts 
is fair, accurate and in accordance with law. 

E. Money or negotiable securities or similar assets handled by the agency on behalf of the 
State or held In trust by the agency have been properly and legally administered, and the 
accounting and recordkeeping relating thereto IS proper, accurate and in accordance with 
law. 

Yours very truly, 

Illinois State Board of Education 

her A Koch, Ed.D. ~L' d .(?'4 In a Mltc e 
State Superintendent of Education Chief Financial Officer General Counsel 
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AND 
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F'OH TIlE 'fWO YEAllS ENnED JUNE 30, 2010 

COMI'LIANCE REPORT 

SllMMARY 

The compliance testing perf(lI1ned during this examination was conducted in accordance with 
Government Auditing Standards and in accordance with the Illinois State Auditing Act. 

ACCOIJNTANTS'RIDPOR1' 

The Independent Accountant's Report on State Compliance, on Internal Control ()ver Compliance and on 
Supplementary Information fi:)r State Compliance Purposes does not contain scope limitations, 
disclaimers, or other signilicant non-standard language. 

SIJMMARY OF FINIlINGS 

Number or 

Repeated findings 
Prior recommendations implemented or not repeated 

Details of findings are presented in a separately tabbed report section. 

SCHEIlULE OFFlNlllNGS 

Description 

'1'his 
Report 

6 
2 
1 

FINDINGS (GOVERNMENT AUDITING STANDARDS) 

10-1 12 

10-2 13 

10-3 15 

10-4 16 

No such items reported. 

FINDINGS (STATE COMPLIANCE) 

Controls Over Mandated Duties 

Noncompliance with Obsolete Mandated Duties 

Failure to Assume Duties 

Schools on Academic Watch List 

3 

Prior 
Report 

3 
3 
o 

Finding Type 

Significant 
Deficiency and 
Noncompliance 

Significant 
Deficiency and 
Noncompliance 

Significant 
Deficiency and 
Noncompliance 

Significant 
Deficiency and 
Noncompliance 



Item 
No. 
10-5 

10-6 

A 

17 

18 

19 

STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT 
FOR THE YEAR ENDED JUNE 30, 2010 

AND 
COMPLIANCE EXAMINATION 

FOR THE TWO YEARS ENDED JUNE 30,2010 

Description Finding Type 

Private Business and Vocational Schools State Advisory Council Significant 
Deficiency and 
Noncompliance 

Noncompliance with the Fiscal Control and Internal Auditing Act Significant 

PRIOR FINDINGS NOT REPEATED 

Inadequate Control Over the Financial Reporting Process 

Deficiency and 
Noncompliance 

EXIT CONFERENCE 

The findings and recommendations appearing in this report were discussed with Agency personnel at an 
exit conference on February 3, 2011. Attending were: 

Illinois State Board of Education 

Christopher Koch, Ed.D 
Susan Morrison 
Connie Wise 
Linda Riley Mitchell 
Darren Reisberg 
Melissa Oller 
Robert Wolfe 
Scott Norton 
Donald Evans 

Office of the Auditor General 

Lisa Warden 
Joe Gudgel 

State Superintendent of Education 
Deputy Superintendent/Chief of Staff 
Assistant Superintendent 
Chief Financial Officer 
General Counsel 
Chief Internal Auditor 
Division Administrator of Fiscal and Procurement 
Division Administrator of Technology Support 
Division Administrator of Human Resources 

Audit Manager 
IT Audit Manager 

Washington, Pittman & McKeever, LLC 

Lester H. McKeever 
Angela T. Allen 
Bola M. Babatunde 

Managing Principal 
Principal 
Audit Manager 

Responses to the recommendations were provided by Christopher A. Koch, Ed.D., in a letter dated 
February 16,2011. 
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WASHINGTON, PITTMAN & McKEEVER, LLC 
CERTIFIED PUBUC ACCOUNTANTS AND 

MANAGEMENT CONSULTANTS 
819 South Wabash Avenue 
Suite 600 
Chicago. Illinois 60605-2188 

Ph. (312) 786-0330 
Fax (312) 786-0323 

www.wpmck.com 

INDEPENDENT ACCOUNTANTS' REPORT ON STATE COMPLIANCE, ON 
INTERNAL CONTROL OVER COMPLIANCE, AND ON SUPPLEMENTARY 

INFORMATION FOR STATE COMPUANCE PURPOSES 

Honorable William G. Holland 
Auditor General 
State of Illinois 

and 

The Board Members of the 
Illinois State Board of Education 

Compliance 

As Special Assistant Auditors for the Auditor General, we have examined the Illinois State Board of 
Education's compliance with the requirements listed below, as more fully described in the Audit Guide 
for Financial Audits and Compliance Attestation Engagements of Illinois State Agencies (Audit Guide) as 
adopted by the Auditor General, during the year ended June 30, 20 I O. The management of the Illinois 
State Board of Education is responsible for compliance with these requirements. Our responsibility is to 
express an opinion on the Illinois State Board of Education's compliance based on our examination. 

A. The Illinois State Board of Education has obligated, expended, received, and used public funds of the 
State in accordance with the purpose for which such funds have been appropriated or otherwise 
authorized by law. 

B. The Illinois State Board of Education has obligated, expended, received, and used public funds of the 
State in accordance with any limitations, restrictions, conditions or mandatory directions imposed by 
law upon such obligation, expenditure, receipt or use. 

C. The Illinois State Board of Education has complied, in all material respects, with applicable laws and 
regulations, including the State uniform accounting system, in its financial and fiscal operations. 

D. State revenues and receipts collected by the Illinois State Board of Education are in accordance with 
applicable laws and regulations and the accounting and recordkeeping of such revenues and receipts 
is fair, accurate and in accordance with law. 
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E. Money or negotiable securities or similar assets handled by the Illinois State Board of Education on 
behalf of the State or held in trust by the Illinois State Board of Education have been properly and 
legally administered and the accounting and recordkeeping relating thereto is proper, accurate, and in 
accordance with law. 

We conducted our examination in accordance with attestation standards established by the American 
Institute of Certified Public Accountants; the standards applicable to attestation engagements contained in 
Government Auditing Standards issued by the Comptroller General of the United States; the Illinois State 
Auditing Act (Act); and the Audit Guide as adopted by the Auditor General pursuant to the Act; and, 
accordingly, included examining, on a test basis, evidence about the Illinois State Board of Education's 
compliance with those requirements listed in the first paragraph of this report and performing such other 
procedures as we considered necessary in the circumstances. We believe that our examination provides a 
reasonable basis for our opinion. Our examination does not provide a legal determination on the Illinois 
State Board of Education's compliance with specified requirements. 

In our opinion, the Illinois State Board of Education complied, in all material respects, with the 
requirements listed in the first paragraph of this report during the year ended June 30, 2010. However, 
the results of our procedures disclosed instances of noncompliance, which are required to be reported in 
accordance with criteria established by the Audit Guide, issued by the Illinois Office of the Auditor 
General and which are described in the accompanying schedule of findings as findings 10-1 through 10-6. 

Internal Control 

The management of the Illinois State Board of Education is responsible for establishing and maintaining 
effective internal control over compliance with the requirements listed in the first paragraph of this report. 
In planning and performing our examination, we considered the Illinois State Board of Education's 
internal control over compliance with the requirements listed in the first paragraph of this report as a basis 
for designing our examination procedures for the purpose of expressing our opinion on compliance and to 
test and report on internal control over compliance in accordance with the Audit Guide issued by the 
Illinois Office of the Auditor General, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the Illinois State Board of Education's internal control over compliance. 

A deficiency in an entity's internal control over compliance exists when the design or operation of a 
control over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct noncompliance with the requirements listed in 
the first paragraph of this report on a timely basis. A material weakness over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance such that there is a reasonable 
possibility that material noncompliance with a requirement listed in the first paragraph of this report will 
not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. However, we identified certain deficiencies in internal control over compliance that we 
considered to be significant deficiencies as described in the accompanying schedule of findings as items 
findings 10-1 through 10-6. A significant deficiency over compliance is a deficiency, or combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 
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As required by the Audit Guide, immaterial findings excluded from this report have been reported in a 
separate letter to your office. 

The Illinois State Board of Education's responses to the findings identified in our examination are 
described in the accompanying schedule of findings. We did not examine the Illinois State Board of 
Education's responses and, accordingly, we express no opinion on the responses. 

Supplementary Information for State Compliance Purposes 

As Special Assistant Auditor for the Auditor General, we have audited the financial statements of the 
governmental activities, the major fund, and the aggregate remaining fund information of the Illinois State 
Board of Education as of and for the year ended June 30, 2010, which collectively comprise the Illinois 
State Board of Education's basic financial statements, and have issued our report thereon dated March 24, 
2011. The accompanying supplementary information, as listed in the table of contents as Supplementary 
Information for State Compliance Purposes, is presented for purposes of additional analysis and is not a 
required part of the basic financial statements of the Illinois State Board of Education. The 2010 
Supplementary Information for State Compliance Purposes, except for that portion marked "unaudited" 
on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the 
basic financial statements for the year ended June 30, 2010 taken as a whole. 

We have also previously audited, in accordance with auditing standards generally accepted in the United 
States, the Illinois State Board of Education's basic financial statements for the years ended June 30, 2009 
and June 30, 2008. In our reports dated December 31, 2009 and March 25, 2009, on basic financial 
statements, we expressed unqualified opinions on the respective financial statements of the governmental 
activities, the major fund, and the aggregate remaining fund information. In our opinion, the 2009 and 
2008 Supplementary Information for State Compliance Purposes, except for the portion marked 
"unaudited" is fairly stated in all material respects in relation to the basic financial statements for the year 
ended June 30, 2009 and June 30, 2008, taken as a whole. 

This report is intended solely for the information and use of the Auditor General, the General Assembly, 
the Legislative Audit Commission, the Governor, Agency Management, and the Board Members of the 
Illinois State Board of Education and is not intended to be and should not be used by anyone other than 
these specified parties. 

Chicago, Illinois 
March 24, 2011 

WASHINGTON, PITTMAN & McKEEVER, LLC 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Honorable William G. Holland 
Auditor General 
State of Illinois 

and 

The Board Members of the 
Illinois State Board of Education 

As Special Assistant Auditors for the Auditor General, we have audited the financial statements of the 
governmental activities, the major fund, and the aggregate remaining fund information of the Illinois State 
Board of Education, as of and for the year ended June 30, 20 I 0, which collectively comprise the Illinois 
State Board of Education's basic financial statements and have issued our report thereon dated March 24, 
2011. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Illinois State Board of Education's internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of the Illinois State Board of Education's internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the Illinois State Board of Education's 
internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. 
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Our consideration of the internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Illinois State Board of Education's financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

We noted certain matters which we have reported to management of the Illinois State Board of Education in a 
separate letter dated March 24,2011. 

This report is intended solely for the information and use of the Auditor General, the General Assembly, 
the Legislative Audit Commission, the Governor, Agency Management, and the Board Members of the 
Illinois State Board of Education and is not intended to be and should not be used by anyone other than 
these specified parties. 

Chicago, Illinois 
March 24, 2011 

(j)~/(JJ:J:;rl-- ~ H& k~~ 
WASHINGTON, PITTMAN & McKEEVER, LLC 
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As Special Assistant Auditor for the Auditor (Jenera], we have pcrJ()fIned each of the procedures 
enumerated below. which \vere agreed to by the Auditor General, solely 10 assist the users in evaluating 
management's assertion about the Illinois Stale Board of Education's compliance with respect to the 
reporting; during the year ended Junc10, 2010, of the statewide high school dropout rate by grade level, 
sex, race, program categories, and the number of students who graduate fh)m, transfer from, or otherwise 
leave bilingual programs; by the State Board of Education pursuant to 105 ILC'S 5/ I A-4. These agreed
upon procedures were performed in accordance with attestation standards established by the American 
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility 
of speciJied users of the report Consequently, we make no representation regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been requested or for any 
other purpose. 

'The procedures we pcrfonncd and Ollr findings are as follows: 

I. We reviewed the f()lIowing articles of the School Code: 105 ILCS 511/\-4,105 fLCS 5/26-2a, and 
105 ILCS 5126-3a, noting the Agency's mandated duties. 

2. We obtained and reviewed the fiscal year 2009 annual report for the State Board of Education, 
noting compliance with the statute. 

3. We documented and determined adequacy of the Agency's procedures for accumulating and 
reviewing dropout and transitional bilingual education data. 

4. We obtained and reviewed the information submitted, through the [SBE Web Application 
Security OW AS) System for completion of dropout and other data for a sample of 25 school 
districts with high schools. 
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5. We compared dropout data for the 25 selected school districts with high schools on the Agency's 
Local Area Network (LAN) to the Agency's computerized recap of dropout rates for the 2007-
2008 school year. We noted no exceptions. 

6. We examined the transaction log for the submission date of the completed "End of Year Reports" 
for the selected districts. We noted no significant exceptions for the submission of the 2007-2008 
End of Year Reports. 

7. We compared dropout data totals, per the High School Dropout Report to those on the 2009 
Annual Report, filed with the General Assembly. All dropout totals, by grade level and by 
program category, on the computerized recap agreed to the report. We noted no exceptions. 

8. We selected one (1) region and reviewed all elementary and high schools within the region to 
determine they properly filed and completed "End of Year Reports" with the Agency. We noted 
no exceptions. 

9. We compared bilingual education data for the 25 school districts with bilingual education 
programs to the Agency's summary reports for the 2008-2009 school year. We noted no 
exceptions. 

10. We compared bilingual education data totals, on the Annual Student Report, for the 25 school 
districts with bilingual education programs to those on the 2009 Annual Report, filed with the 
General Assembly. We noted no significant exceptions. 

11. We examined transmittals for the 25 school districts with bilingual education programs for the 
school district's submission date. We noted no significant exceptions for the 2008-2009 Annual 
Student Reports. 

These agreed-upon procedures do not constitute an audit, the objective of which would be the expression 
of an opinion on management's assertions. Accordingly, we do not express such an opinion. Had we 
performed additional procedures, other matters might have come to our attention that would have been 
reported to you. 

This report is intended solely for the information and use of the Auditor General, the General Assembly, 
the Legislative Audit Commission, the Governor, Agency Management, and the Board Members of the 
TIlinois State Board of Education and is not intended to be, and should not be, used by anyone other than 
these specified parties. 

Chicago, Illinois 
March 24, 2011 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT 
FOR THE YEAR ENDED JUNE 30, 2010 

AND 
COMPLIANCE EXAMINATION 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES 

STATE COMPLIANCE 

FINDING 10-1 Controls Over Mandated Duties 

The Agency did not have a system in place to identify and monitor all statutory mandates that are 
applicable to the Agency. 

During our audit, we requested the Agency provide us a list of mandates applicable to the Agency. 
Although management provided a list of new laws enacted during fiscal years 2009 and 2010, the Agency 
was unable to provide us with a complete list of all applicable laws. We have identified at least 474 
different State statutory mandate citations applicable to the Agency. 

Adequate controls over compliance with laws would require the Agency to develop a process to identify and 
monitor federal, state and local laws that apply to the Agency in order to ensure that the Agency is complying 
with those laws. 

Agency personnel stated they have failed to develop an all inclusive list due to oversight and lack of adequate 
resources. 

Failure to monitor laws applicable to the Agency increases the risk the Agency would not comply with those 
laws and regulations and could potentially result in unexpected costs, legal repercussions, or failure to 
accomplish legislated objectives. (Finding Code No. 10-1) 

RECOMMENDATION 

We recommend the Agency establish procedures to identify and monitor laws applicable to the Agency 
and to ensure compliance. Those procedures should include designating a responsible position(s) to 
maintain a listing of applicable laws that also notes the division responsible for ensuring compliance. 

AGENCY RESPONSE 

The Agency agrees with the recommendation and will establish procedures to identify and monitor laws 
applicable to the Agency and to ensure compliance. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT 
FOR THE YEAR ENDED JUNE 30, 2010 

AND 
COMPLIANCE EXAMINATION 

FOR THE TWO YEARS ENDED JUNE 30,2010 

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES 

STATE COMPLIANCE (Continued) 

FINDING 10-2 Noncompliance with Obsolete Mandated Duties 

The Agency did not comply with or seek repeal of obsolete duties mandated by State statute. We noted 
the following: 

• The Agency did not include a "Multiracial" category in all collection forms and presentation 
reports, in its data collection and reporting process for State or local purposes. The School Code 
(105 ILCS 5/2-3.111) requires that all forms used by the State Board of Education to collect and 
present information within racial categories shall include a "Multiracial" category, if such 
information is collected and reported for State or local purposes only. Agency personnel indicated 
this mandate should be repealed, but was overlooked when changing State law to comply with 
federal legal changes last year. 

• The Agency did not require entities to design programs which provide continuing education to 
update or improve a teacher's skill or knowledge in order to maintain a high level of performance. 
During fiscal year 2006, the Agency repealed Part 30 of the Administrative Rules, which 
addressed these mandated duties, due to obsolescence. The School Code (105 ILCS 5/2-3.60) 
requires the State Board of Education to require school districts, cooperatives or joint agreements 
with a governing board or board of control, administrative agents for educational service centers, 
and regional superintendents acting on behalf of such entities to design programs which provide 
continuing education to update or improve a teacher's skill or knowledge in order to maintain a 
high level of performance. Agency personnel stated they failed to propose the repeal of this 
mandate at the time it requested to repeal the related rules. 

During the prior period the Agency failed to do the following: 1) appoint a member to represent school 
administrators to the Social Security Number Protection Task Force, timely; 2) submit the Physical 
Education Report to the General Assembly and the Governor timely; and 3) receive timely annual 
progress reports for Parental Participation Pilot Project Grant Awards. During the current period, we 
noted the Agency took steps to come into compliance with each of the above requirements. 
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S'1'ATE OF ILLINOIS 
ILLINOIS S'[A.TE HOARD OF EDlfC'ATION 

FINANCIAL AUOIT 
FOR THE YEAR ENDED .H1NE 30, 2010 

AND 
COMJ)LIAN(:EEXAMINATION 

FOR 'nn~: TWO YEARS ENDED .JUNE 30, 2010 

ClfRRENTFINI>INGS, RECOMMEN])ATJONS AND AGENCY RESI'ONSES 

STATE COMNJANCE (Continued) 

.FINDINGI0-2 Noncompliance with Obs()ld{~ Mandated ])uiies (Continued) 

Also, due to the rep0l1.ing of prior findings, the Agency sought amendmcnt or repeal of Agency 
requirements. 'fhe requirements to: 1 ) establish and implement an alternative math-science certification 
program (Public Act 096-0862 efT. January 15, 2010); and 2) submit an Annual Statistical Report to the 
Governor and Gencral Assembly by January 14 each year (Public Act 096-0734 err. August 25, 2009), 
were amended and subsequently complied with by the Agency, 'T'he Agency sought repeal of Agency 
requirements to: 1) appoint members to the Sex Education Advisory Board; 2) grant certificates of 
recognition to normal schools for all school districts or counties; and :3) appoint members to the Advisory 
Council on Compensatory Education and adopt rules and regulations to carry out its related duties. The 
legislation to repeal these requirements was passed on May 29,2009 with an effective date of August 25, 
2009 (Public Act 096-(734). 

Failure to carry out mandated duties is noncompliance with statutory requirements and does not achieve 
legislative intent for the affected programs. (Finding Code No. 10-2, 08-2, 07-1, 06-1, 05-2, 04-6, 03-6, 
02-13, 00-9) 

R.:COMMENDATJON 

We recommend the Agency either comply with mandates or seek legislative changes to eliminate these 
statutory requirements. Further, the Agency should identify all obsolete mandates and seek their repeal. 

AGENCY RESPONSE 

The Agency agrees with this finding and will seek legislative changes to eliminate these statutory 
requirements. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT 
FOR THE YEAR ENDED JUNE 30, 2010 

AND 
COMPLIANCE EXAMINATION 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES 

STATE COMPLIANCE (Continued) 

FINDING 10-3 Failure to Assume Duties 

The Agency did not perfonn as the successor agency as required for the Illinois Summer School for the Arts 
(School). 

The School was created in 1986 to seek out and nurture the artistic talent of high school students via a two 
week residential arts program. The School has been inactive since fiscal year 2001, but as of June 30, 2007 
still had two locally held accounts with a total balance of $12,352, for which Illinois State University served 
as fiscal agent. 

The Illinois Summer School for the Arts Act (105 ILCS 310/4.5) requires that on January 1,2009, all of the 
powers, duties, assets, liabilities, employees, contracts, property, records, pending business, and unexpended 
appropriations of the board of trustees of the Illinois Summer School for the Arts are transferred to the State 
Board of Education. The State Board of Education is declared to be the successor agency of the board of 
trustees of the Illinois Summer School for the Arts. Rules, standards, and procedures of the board of trustees 
of the Illinois Summer School for the Arts in effect on January 1, 2009 shall be deemed rules, standards, and 
procedures of the State Board of Education and shall remain in effect until amended or repealed by the State 
Board of Education. 

Agency personnel stated they did not perfonn anything in relation to the Illinois Summer School for the Arts 
Act as there was no new funding received for this program. Further, Agency personnel were not aware there 
were funds being maintained for the School. 

By not assessing the needs and assuming responsibility for the School, there is potentially $12,352 in School 
funds unmonitored and unused by the Agency. Further, the Agency cannot ensure that any other assets, 
property, or records are being managed. (Finding Code 10-3) 

RECOMMENDATION 

We recommend the Agency designate a division or employee to assess the viability and needs of the School 
and to adhere to its mandated duties. 

AGENCY RESPONSE 

The Agency agrees with the recommendation and is in the process of performing the tasks required as the 
successor agency for the Illinois Summer School for the Arts. The Agency will also review this statute for 
possible legislative amendment or repeal. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT 
FOR THE YEAR ENDED JUNE 30, 2010 

AND 
COMPLIANCE EXAMINATION 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES 

STATE COMPLIANCE (Continued) 

FINDING 10-4 Schools on Academic Watch List 

The Agency did not take any actions on the schools identified to have been on academic watch status after 
three years following placement in such status. 

During our testing, we noted 411 schools had been on academic watch status for 4 to 8 years by the end of 
the 2008-2009 school year and 471 schools and 42 school districts had been on academic watch status for 
4 to 9 years by the end of the 2009-2010 school year. The Agency had taken some remedial steps during 
the first three years on academic watch status. However, the Agency had not taken the required action on 
the schools and school districts noted after three years on such status. 

The School Code (lOS ILCS 5/2-3.25t) requires the State Board of Education to take one of several actions 
on schools and school districts that remained on academic watch status after 3 years following its 
placement on such status. School board members may be removed and an Independent Authority may be 
temporarily appointed for purposes of improving pupil performance and school improvement. Alternatively, 
the Agency may cease to recognize the school district or school, "direct the reassignment of pupils, or direct 
the reassignment or replacement of school district personnel who are relevant to the failure to meet adequate 
yearly progress criteria." 

Agency personnel stated the Agency failed to take action on schools that remained in academic watch status 
after 3 years due to lack of resources. 

Not taking appropriate action against schools placed on the academic watch list may result in the continued 
underperformance of those Illinois schools and is noncompliance with State law. (Finding Code 10-4) 

RECOMMENDATION 

We recommend the Agency identify, seek, or reallocate resources to ensure compliance with State law. 

AGENCY RESPONSE 

The Agency agrees with the finding. With the lack of financial resources available to comply with this 
mandate, ISBE is in the process of evaluating the mandate identified in the School Code with a possibility of 
seeking a legislative amendment. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT 
FOR THE YEAR ENDED JUNE 30, 2010 

AND 
COMPLIANCE EXAMINATION 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES 

STATE COMPLIANCE (Continued) 

FINDING 10-5 Private Business and Vocational Schools State Advisory Council 

The Private Business and Vocational Schools State Advisory Council was not composed of 12 members, 
including a chairman as required by the Private Business and Vocational Schools Act (Act). 

During the examination period, nine members were appointed to the Council but one member resigned in 
May 2010, resulting in four vacancies. 

The Act (105 ILCS 425/2) created, under the State Board of Education, a Private Business and Vocational 
Schools State Advisory Council which is to be composed of 12 members. 

Agency personnel stated the Agency continues to run into difficulties in appointing 12 members to the 
Council. Agency management stated they are contemplating major changes to this program, including 
shifting administration of the Act to another State agency whose functions and duties are better aligned to the 
purpose and requirements of the Act. 

Vacancies limit the input on decisions of the Council by all parties as intended by the legislature. (Finding 
Code No. 10-5) 

RECOMMENDATION 

We recommend the Agency establish policies and procedures to ensure that appropriate individuals are 
identified and appointed to the Council in a timely manner. 

AGENCY RESPONSE 

The Agency agrees with the finding and will continue to work diligently to comply with this mandate as we 
explore options of working with other State Agencies whose functions and duties are better aligned to the 
purpose and requirements of this Act. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT 
FOR THE YEAR ENDED JUNE 30, 2010 

AND 
COMPLIANCE EXAMINATION 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES 

STATE COMPLIANCE (Continued) 

FINDING 10-6 Noncompliance with the Fiscal Control and Internal Auditing Act 

The Agency did not comply with provisions of the Fiscal Control and Internal Auditing Act (Act) (30 
ILCS 10/1001 et seq.). 

During our review, we found Internal Audit did not audit all the Agency's major systems over the two year 
cycle. During fiscal year 2009 the Agency completed one (1) of eleven (11) planned audits. During fiscal 
year 2010 the Agency completed one (1) audit from the prior year and none of the sixteen (16) planned audits 
per the Agency's audit plan. 

The Act requires audits of major systems of internal accounting and administrative control be conducted on a 
periodic basis so that all major systems are reviewed at least once every two years. The Act further requires 
that audits include testing of the obligation, expenditure, receipt and use of public funds of the State and of 
funds held in trust to determine whether those activities are in accordance with applicable laws and 
regulations. 

Agency personnel stated that the audit plan is established in order to provide audit coverage of all major 
systems of internal accounting and administrative control over a two-year cycle, as required by the Fiscal 
Control and Internal Audit Act. Lack of sufficient staffing did not permit Internal Audit to complete the 
audits on the audit plan. Further, the Internal Auditors devoted a significant amount of time on American 
Recovery and Reinvestment Act of 2009 related issues for the Agency. 

The Internal Audit Division cannot assure management that reasonable controls exist if internal controls of 
major systems of internal accounting and administrative control are not reviewed. The lack of audits of major 
systems could result in undetected control deficiencies leading to possible errors, misstatements or fraud. 
(Finding Code No. 10-6,08-3,07-2,06-2) 

RECOMMENDATION 

We recommend the Agency allocate adequate resources to the Internal Audit Division to ensure audits of 
major systems are performed at least once every two years as required by the Fiscal Control and Internal 
Auditing Act. 

AGENCY RESPONSE 

The Agency agrees with this recommendation and understands the importance of compliance with the 
Fiscal Control and Internal Auditing Act. ISBE is in the process of allocating adequate resources to the 
Internal Audit Division to ensure compliance with this Act. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT 
FOR THE YEAR ENDED JUNE 30, 2010 

AND 
COMPLIANCE EXAMINATION 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES 

STATE COMPLIANCE (Continued) 

PRIOR FINDINGS NOT REPEATED 

A. Inadequate Controls Over the Financial Reporting Process 

During the prior audit, the Agency did not have adequate procedures to ensure proper identification and 
recording of all financial information. 

During the current audit, the Agency implemented adequate procedures to ensure the proper recording of 
financial information. (Finding Code No. 09-1, 08-1) 

19 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT 
FOR THE YEAR ENDED JUNE 30, 2010 

AND 
COMPLIANCE EXAMINATION 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

FINANCIAL STATEMENT REPORT 

SUMMARY 

The audit of the accompanying financial statements of the Illinois State Board of Education was 
performed by Washington, Pittman & McKeever, LLC. 

Based on their audit, the auditors expressed an unqualified opinion on the Agency's basic financial 
statements. 
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Cf:RT1FIED PUlUJ(' ACCOUNI:,~,l'Irr~'i' AND 

,f."f/1NAGE,HENT C'()/VSULE:1/vTS 

Honorable William G. Holland 
Auditor General 
State of Illinois 

and 

'The Board Members oCthe 
Illinois State Board of Education 

INDEI)F:NUENT :\UUlTORS' IU:NlRT 

Ph. (3! 2); 786-o.,no 
Pa>, C\ 12} 786·(n:::~ 

As Special Assistant Auditor t()1' the Auditor General, we have audited the Jccompanying financial 
statements of the governmental activities, the major flUId, and the aggregate remaining fund inf()rmation of 
the Illinois State Board of Iiducation, as of and If)!' the year ended June 30, 20 to, which collectively 
comprise the Illinois State Board of Education's basic tinancml statements as listed in the table of contents. 
These financial statements arc the responsibility of the Illinois State Board of' Education's rnanagement. Our 
responsibility is to express opinions on these tlnancial statements hased on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller (ieneral of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial st<ltements are free of matelialmisstatement. An 
audit includes examining. on a test basis. evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and the significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe that our 
audit provides a reasonable basis {()r our opinions. 

As discussed in Note 2, the financial statements of the Illinois State Board of Education are intended to 
present the financial position and changes in financial position of only that portion of the governmental 
activities. the major tund, and the aggregate remaining fund information of the State that is attributable to 
the transactions of the Illinois State Board of Education. They do not purport to, and do not. present fairly 
the financial position of the State of Illinois as of June 30, 2010, and the changes in its financial position 
for the year then ended in contormity with accounting principles generally accepted in the United States 
of America. 
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In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the major fund, and the aggregate remaining 
fund information of the Illinois State Board of Education as ofJune 30, 2010 and the respective changes 
in financial position thereof for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued a report dated March 24, 2011 
on our consideration of the Illinois State Board of Education's internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards and should be considered in 
assessing the results of our audit. 

The Illinois State Board of Education has not presented a management's discussion and analysis and 
budgetary comparison information for the General Fund that accounting principles generally accepted in 
the United States of America has determined is necessary to supplement, although not required to be part 
of, the basic financial statements. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Illinois State Board of Education's basic financial statements. The combining individual 
governmental funds - General Fund and the combining individual governmental funds - Nonmajor Funds 
financial statements are presented for purposes of additional analysis and are not a required part of the basic 
financial statements. The combining individual governmental funds - General Fund and the combining 
individual governmental funds - Nonmajor Funds financial statements have been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all 
material respects in relation to the basic financial statements taken as a whole. The Supplementary 
Information for State Compliance Purposes have not been subjected to the auditing procedures applied in the 
audit of the basic financial statements, and accordingly, we express no opinion on them. 

This report is intended solely for the information and use of the Auditor General, the General Assembly, the 
Legislative Audit Commission, the Governor, the Comptroller, agency management, and the Board members 
of the Illinois State Board of Education, and is not intended to be and should not be used by anyone other 
than these specified parties. 

Chicago, Illinois 
March 24, 2011 

w~( ~~ fi.c,l(~/UG-
WASHINGTON, PITTMAN & McKEEVER, LLC 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

STATEMENT OF NET ASSETS AND GOVERNMENTAL FUNDS BALANCE SHEET 

AS OF JUNE 301 2010 

(amounts expressed in thousands) 

Total 
Nonmajor Governmental Statement of 

General Fund Funds Funds Adjustments Net Assets 
ASSETS 

Unexpended appropriations $ 102,905 $ $ 102,905 $ $ 102,905 
Cash and cash equivalents 5 8,065 8,070 8,070 
Securities lending collateral equity 628 628 628 
Due from federal government 958 323,081 324,039 324,039 
Due from local governments 41 1,744 1,785 1,785 
Other receivables 1,874 611 2,485 2,485 
Due from other State funds 775 861 1,636 1,636 
Due from component units of the State 301 234 535 535 
Inventories 1,736 1,736 1,736 
Loans receivable 4,950 4,950 4,950 
Prepaid expenses 531 531 
Capital assets not being depreciated 2,456 2,456 
Capital assets net of depreciation 12,901 12,901 

TOTAL ASSETS $ 106,859 $ 341,910 $ 448,769 $ 15,888 $ 464,657 

LIABILITIES 
Accounts payable and accrued liabilities $ 2,469 $ 4,802 $ 7,271 $ $ 7,271 
Obligations under securities lending 628 628 628 
Due to federal government 1,586 1,586 1,586 
Due to local governments 1,711,615 336,967 2,048,582 2,048,582 
Due to other State funds 890 3,712 4,602 4,602 
Due to component units of the State 562 745 1,307 1,307 
Deferred revenue 4,593 4,593 (4,593) 
Compensated absences, current portion 73 73 
Installment purchase, current portion 185 185 
Other liabilities, current portion 5,274 5,274 
Compensated absences, long-term portion 4,335 4,335 
Installment purchase, long-term portion 383 383 

Total Liabilities 1,715,536 353,033 2,068,569 5,657 2,074,226 

FUND BALANCEINET ASSETS 
Reserved for encumbrances 3 I 4 (4) 
Reserved for inventories 1,736 1,736 (1,736) 
Reserved for long-term portion of 

loans receivable 4,950 4,950 (4,950) 
Invested in capital assets, net of related debt 14,789 14,789 
Restricted net assets 3,598 3,598 
Unreserved, unrestricted (1,608,680) (17,810) (l,626,490) (1,466) (1,627,956) 

Total Fund DeficitlNet Deficit (1,608,677) (11,123) (1,619,800) $ 10,231 $ (1,609,569) 

TOTAL LIABILITIES AND FUND DEFICIT $ 106,859 $ 341,910 $ 448,769 

The accompanying notes to the financial statements are an integral part of this statement. 
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S'l'A'[E en'ILUNOIS 
n ,LINOIS STATE BOARD Of EDUCATION 

REC'ONCll.IAI'lON OF GOVERNMENTAl, FT1NI>S BALANCE SHEET '1'0 
S'fATEMEN1' 01<' NEl' ASSETS 

AS OF .JUNE 30,2010 

(amounts expressed in thousands) 

Total Fund DeIici[ - governmental funds 

Amounts reported Ii)f govcmmental activities in the Statement of 
Net Assets arc eli t1ercnt because: 

Capital assets lIsed in governmental activities are not financial 
resources and, therefore, are not reported in governmental funds. 

Prepaid expenses fiJI" governmental activities are current uses 
of financial resourcesf(x funds. 

Revenues in the Statement of Activities that do not provide 
current financial resources are deferred in governmental funds. 

Some liabilities reported in the Statement of Activities do not 
rcquire thc usc of current financial resources and, therefore, arc 
not reported as liabilities in governmental funds. These 
activities consist of; 
Capital lease obligations 
Compensated absences 
Claims and judgments 

NET DEIi'ICIT FROM GOVERNMENTAI_ ACTIVITIES 

$ 

$ 

The accompanying notes to the financial statements are an integral part of this statement. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

STATEMENT OF ACTIVITIES AND GOVERNMENTAL REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES 

FOR THE YEAR ENDED JUNE 30, 2010 

(amounts expressed in thousands) 

Total 
Nonmajor Governmental Statement of 

General Fund Funds Funds Adjustments Activities 

EXPENDITURES/EXPENSES 
Program expense - education $ 7,102,211 $ 2,610,493 $ 9,712,704 $ 55 $ 9,712,759 
Debt service principal 69 108 177 (177) 
Debt service interest 14 20 34 (34) 
Capital outlays 1,146 1,539 2,685 (2,685) 

Total Expenditures/Expenses 7,103,440 2,612,160 9,715,600 {2,84Q 9,712,759 

PROGRAM REVENUES 
Charges for services: 

Licenses and fees 109 2,018 2,127 2,127 
Total charges for services 109 2,018 2,127 2,127 

Operating grant revenue: 
Federal 1,016,184 2,588,284 3,604,468 520 3,604,988 
Refunds {3,237) (3,237~ {3,237) 

Total operating grant revenue 1,016,184 2,585,047 3,601,231 520 3,601,751 
Net Program Deficit (6,087,147) (25,095) (6,112,242) 3,361 (6,108,881 ) 

GENERAL REVENUES 
Interest 92 92 92 
Other (net) 4 1,371 1,375 1,375 

Total General Revenues 4 1,463 1,467 1,467 

OTHER SOURCES (USES) 
Appropriations from State resources 7,321,855 18,130 7,339,985 7,339,985 
Receipts collected and remitted to State Treasury (1,022,888) (6) (1,022,894) (1,022,894) 
Capital transfers (to) other State agencies (6) (6) 
Operating transfers - in 700 700 (100) 600 
Operating transfers - out (100) (2,961) (3,061) 100 (2,961 ) 
Proceeds from capital lease and installment purchase financing 35 35 (35) 

Total Other Sources (Uses) 6,298,867 15,898 6,314,765 (41) 6,314,724 

Change in fund balances/net assets 211,724 (7,734) 203,990 $ 3,320 207,310 

Lapsed appropriations (51,031) (48) (51,079) (51,079) 
Fund BalanceslNet Assets July I, 2009, as restated {1,769,370) {3,341) {1,772,711) {1,765,800) 

FUND DEFICITINET DEFICIT JUNE 30, 2010 $ (1,608,677) $ (11,123) $ (1,619,800) $ (1,609,569) 

The accompanying notes to the financial statements are in integral part of this statement. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

RECONCILIATION OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
OF GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2010 

(amounts expressed in thousands) 

Net Change in Fund Balance - governmental funds 

Amounts reported for governmental activities in the Statement of 
Activities are different because: 

Governmental funds report capital outlays as expenditures while 
governmental activities report depreciation and amortization expense to 
allocate those expenditures over the life of the assets. This is the amount 
by which capital outlays exceeded depreciation and amortization in the 
current period. 

Repayment of long-term debt is reported as an expenditure in governmental 
funds, but the repayment reduces long-term liabilities in the Statement of Net 
Assets. 

Some capital additions were financed through capital leases. 
In governmental funds, a capital lease arrangement is considered a source 
oftinancing, but in the Statement of Net Assets, the obligation is reported 
as a liability. 

Revenues in the Statement of Activities that do not provide current financial 
resources are not reported as revenues in the funds. This amount represents 
the decrease in unavailable revenue over the prior year. 

Some expenses reported in the Statement of Activities do not 
require the use of current financial resources and, therefore, 
are not reported as expenditures in governmental funds. These 
activities consist of: 

Increase in prepaid expenses 
Decrease in compensated absences 
Decrease in claims and judgments 
Increase in capital lease 

Some capital assets were transferred out to other State agencies and, 
therefore, were disposed of by the Agency without receipt for value. 

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES 

$ 

$ 

The accompanying notes to the fmancial statements are an integral part of this statement. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2010 

1. ORGANIZATION 

The Illinois State Board of Education (the Agency) is a part of the executive branch of 
government of the State of Illinois (State) and operates under the authority of and review by the 
Illinois General Assembly. The Agency operates under a budget approved by the General 
Assembly in which resources primarily from the State's General Fund and other funds are 
appropriated for the use of the Agency. Activities of the Agency are subject to the authority of 
the Office of the Governor, the State's chief executive officer, and other departments of the 
executive and legislative branches of government (such as the Department of Central 
Management Services and the State Comptroller's Office) as defined by the Illinois General 
Assembly. All funds appropriated to the Agency and all other cash received are under the 
custody and control of the State Treasurer. 

The Illinois State Board of Education is organized to provide leadership, assistance, resources and 
advocacy so that every student is prepared to succeed in careers and postsecondary education, and 
share accountability for doing so with districts and schools. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the Agency have been prepared in accordance with accounting 
principles generally accepted in the United States of America (GAAP), as prescribed by the 
Governmental Accounting Standards Board (GASB). To facilitate the understanding of data 
included in the financial statements, summarized below are the more significant accounting 
policies. 

FINANCIAL REpORTING ENTITY 

As defined by GAAP, the financial reporting entity consists of a primary government, as 
well as its component units, which are legally separate organizations for which the 
elected officials of the primary government are financially accountable. Financial 
accountability is defined as: 

1) Appointment of a voting majority of the component unit's board and either a) the 
primary government's ability to impose its will, or b) the possibility that the 
component unit will provide a financial benefit to or impose a financial burden 
on the primary government; or 

2) Fiscal dependency on the primary government. 

Based upon the required criteria, the Agency has no component units and is not a 
component unit of any other entity. However, because the Agency is not legally separate 
from the State of Illinois, the financial statements of the Agency are included in the 
financial statements of the State of Illinois. The State of Illinois' Comprehensive Annual 
Financial Report may be obtained by writing to the State Comptroller's Office, Division 
of Financial Reporting, 325 West Adams Street, Springfield, Illinois, 62704-1871. 
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STATE OF' II ,lJNOIS 
ILLIN()IS STA TI<: BOARD OF EDtJCATION 

NOTl:<:S TO THE BASIC FINANCIAL STATEMENTS 
(C'ontinue.d) 

FOR THE YEAR I,:NDED .H.JNE 30, 2010 

BASIS (WI'RESENTA'fION 

The financial activities of the Agency, which consist only of governmental activities, are 
reported under the education function in the State of Illinois' Cornprehcllsive Annual 
Financial Hepo!'!. For its repol1ing purposes, the Agency has comhined the fund and 
government-wide financial statements using a columnar JClfInat that reconciles individual 
line items of fund Hnancial data to governlllcnHvide data in a separate column. A brief 
description of the Agency's government-wide and fund !inancial statements is as f()lIows: 

Government-wide Statements: The government-wide statement of net assets and 
statement of activities report the overall financial activity of the Agency. Eliminations 
have been made to minimize the double-counting of internal activities of the Agency. 
The tlnancial activities of the Agency consist only of governmental activities, which arc 
primarily supported by taxes and intergovernmental revenues, 

The statement of net assets presents the assets and liabilities of the Agency's 
governmental activities with the diilerence being reported as net assets. The assets and 
liabilities arc presented in order of their relative liquidity by class of asset or liability with 
liabilities whose average maturities are greater than one year reported in two components 
.... the amount due within one year and amount due in more than one year. 

'rhe statement or activities presents a comparison between direct expenses and program 
revenues for the education function of the Agency's govemmental activities. Direct 
expenses arc those that are clearly identifiable with a specific function. Program 
revenues include (a) charges paid by the recipients of goods or services offered by the 
programs and (b) grants and contributions that are restricted to meeting the operational or 
capital requirements of a particular program. Revenues that are not classified as program 
revenues, including all taxes, are presented as general revenues. 

FUlldFinancial Statements: The fund financial statements provide information about 
the Agency's funds, The emphasis on fund financial statements is on major 
govemmental funds, which is displayed in a separate column. All remaining 
governmental funds arc aggregated and reported as non major funds. 

The Agency administers the following major governmental funds (or portions thereof in 
the case of shared funds - see Note 2 Shared Fund Presentation) of the State: 

Genera) ~ This is the State's primary operating fund, It accounts for all financial 
resources of the general govemment, except for those required to be accounted 
for in another fund. The services which are administered by the Agency and 
accounted for in the general fund include, among others, social assistance, 
education (other than institutions of higher education), and health and social 
services. Certain resources obtained from federal grants and used to support 
general govemmental activities are accounted for in the General Fund consistent 
with applicable legal requirements. The Agency's General Fund grouping 
contains three primary sub-accounts (General Revenue ~ 001, Education 
Assistance ~ 007, and Common School ~ 412). 
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Additionally, the Agency administers the following fund type: 

Special Revenue - Transactions related to resources obtained from specific 
revenue sources (other than capital projects) that are legally restricted to 
expenditures for specified purposes are accounted for in special revenue funds. 
All Agency administered State and federal trust funds are included in the Special 
Revenue Funds grouping. 

MEASUREMENT Focus AND BASIS OF ACCOUNTING 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when 
earned and expenses are recorded at the time liabilities are incurred, regardless of when 
the related cash flow takes place. Nonexchange transactions, in which the Agency gives 
(or receives) value without directly receiving (or giving) equal value in exchange, include 
federal and State grants. Revenue from grants and similar items are recognized in the 
fiscal year in which all eligibility requirements imposed by the provider have been met. 

Governmental funds are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they 
are both measurable and available. Revenues are considered to be available when they 
are collectible within the current period or soon enough thereafter to pay liabilities of the 
current period. For this purpose, the State considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal year. Expenditures generally are 
recorded when the liability is incurred, as under accrual accounting. However, principal 
and interest on general long-term debt, claims and judgments, and compensated absences 
are recorded only when payment is due. Capital asset acquisitions are reported as 
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions 
are reported as expenditures in governmental funds. Proceeds of general long-term debt 
and acquisitions under capital leases are reported as other financing sources. 

Significant revenue sources which are susceptible to accrual include intergovernmental 
grants. All revenue sources including fees and other miscellaneous revenues are 
considered to be measurable and available only when cash is received. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 
1989, generally are followed in both the government-wide financial statements to the 
extent that those standards do not conflict with or contradict guidance of the 
Governmental Accounting Standards Board. 
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SHARED FUND PRESENTATION 

The financial statement presentation for the General Revenue Fund (001), Education 
Assistance Fund (007), Drivers Education Fund (031), Common School Fund (412), and 
School Infrastructure Fund (568) represents only the portion of the shared funds that can 
be directly attributed to the operations of the Agency. Financial statements for total fund 
operations of the shared State funds are presented in the State of Illinois' Comprehensive 
Annual Financial Report. 

In presenting these financial statements, certain unique accounts are used for the 
presentation of shared funds. The following accounts are used in these financial 
statements to present the Agency's portion of shared funds: 

Unexpended Appropriation 

This "asset" account represents lapse period warrants issued between July and 
August annually in accordance with the Statewide Accounting Management 
System (SAMS) records plus any liabilities relating to obligations re
appropriated to the subsequent fiscal year. 

Appropriations from State Resources 

This "other financing source" account represents the final legally adopted 
appropriation according to SAMS records. 

Reappropriations to Future Year(s) 

This contra revenue account reduces current year appropriations by the amount 
of the reappropriation to reflect the State's realignment of the budgetary needs to 
the subsequent year and avoid double counting of a portion of the appropriation 
in more than one fiscal year. 

Lapsed Appropriations 

Lapsed appropriations are the legally adopted appropriations less net warrants 
issued for the 14 month period from July to August of the following year and 
reappropriations to subsequent years according to SAMS records. 

Receipts Collected and Transmitted to State Treasury 

This "other financing source" account represents all cash receipts received during 
the fiscal year from SAMS records. 
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CASH AND CASH EQUIVALENTS 

Cash and cash equivalents are defined as short-term, highly liquid investments readily 
convertible to cash with maturities of less than 90 days at the time of purchase and 
consist principally of deposits held in the State Treasury. Cash and cash equivalents also 
include cash on hand and in transit. 

INVENTORIES 

For governmental funds, the Agency recognizes the costs of inventories as expenditures 
when purchased. At year end, physical counts are taken of significant inventories, 
consisting primarily of agricultural commodities and paper, printing and office supplies 
are valued at cost, principally on the first-in first-out (FIFO) method. Inventories 
reported in governmental funds do not reflect current appropriable resources, and 
therefore, the Agency reserves an equivalent portion of fund balance. Commodities are 
valued at the value assigned to the commodities by the donor, the U.S. Department of 
Agriculture. 

INTERFUND TRANSACTIONS AND TRANSACTIONS WITH STATE OF ILLINOIS COMPONENT 
UNITS 

The Agency has the following types of interfund transactions between funds of the 
Agency and funds of other State agencies: 

Services provided and used - sales and purchases of goods and services between 
funds for a price approximating their external exchange value. Interfund services 
provided and used are reported as revenues in seller funds and expenditures or 
expenses in purchaser funds. Unpaid amounts are reported as interfund 
receivables and payables in the fund balance sheets or fund statements of net 
assets. 

Reimbursements - repayments from the funds responsible for particular 
expenditures or expenses to the funds that initially paid for them. 
Reimbursements are reported as expenditures in the reimbursing fund and as a 
reduction of expenditures in the reimbursed fund. 

Transfers - flows of assets (such as cash or commodities) without equivalent 
flows of assets in return and without a requirement for repayment. In 
governmental funds, transfers are reported as other financing uses in the funds 
making transfers and as other financing sources in the funds receiving transfers. 

The Agency also has activity with various component units of the State of Illinois for 
professional services received and payments for State and Federal programs. 
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CAPITAL ASSETS 

Capital assets, which include property, plant and equipment, and intangible assets, are 
reported at cost in the adjustment column of the government-wide financial statements. 
Contributed assets are reported at estimated fair value at the time received. Capital assets 
are depreciated and amortized using the straight-line method. Intangible assets (internally 
generated computer software) are assets that do not have a physical existence, are non
financial in nature, are not in a monetary form, and have a useful life of over one year. 

Capitalization thresholds and the estimated useful lives are as follows: 

Capital Asset Category 
Land 
Land Improvements 
Site Improvements 
Buildings 
Building Improvements 
Equipment 
Intangibles (internally 
generated computer 
software) 

COMPENSATED ABSENCES 

Capitalization 
Threshold 
$100,000 

25,000 
25,000 

100,000 
25,000 

5,000 

1,000,000 

Estimated Useful 
Life 
nla 
nla 

3-50 years 
10-60 years 
10-45 years 
3-25 years 

20 years 

The liability for compensated absences reported in the government-wide financial 
statements consists of unpaid, accumulated vacation and sick leave balances for Agency 
employees. A liability for these amounts is reported in governmental funds only if they 
have matured: for example, as a result of employee resignations and retirements. The 
liability has been calculated using the vesting method, in which leave amounts for both 
employees who currently are eligible to receive termination payments and other 
employees who are expected to become eligible in the future to receive such payments 
upon termination are included. The liability has been calculated based on the employees' 
current salary level and includes salary related costs (e.g., Social Security and Medicare 
tax). 

Legislation that became effective January 1, 1998 capped the paid sick leave for all State 
Employees' Retirement System members at December 31, 1997. Employees continue to 
accrue twelve sick days per year, but will not receive monetary compensation for any 
additional time earned after December 31, 1997. Sick days earned between 1984 and 
December 31, 1997 (with a 50% cash value) would only be used after all days with no 
cash value are depleted. Any sick days earned and unused after December 31, 1997 will 
be converted to service time for purposes of calculating employee pension benefits. 
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l"UN[) UALANCF.:S 

In tbe fund financial statements, governmental funds report reservations of fund balance 
I~)r arnounts that are not available for appropriation or are legally restricted by outside 
parties fiJr use for specific purposes. Designations or' fund balances represent tentative 
State plans that are subiect 1<.1 change. 

NET ASSETS 

In the government-wide financial statements, equity is displayed in three components as 
f()lIows: 

Invested in Capital Assets, Net of Related Debt This consists of capital 
assets, net of accumulated depreciation, less the outstanding balances of any 
bonds, mortgages, notes or other borrowings that are attributable to the 
acquisition, construction, or improvement of those assets. 

Restricted I'his consists of net assets that are legally restricted by outside 
parties or by law through constitutional provisions or enabling legislation. When 
both restricted and unrestricted resources are available for use, generally it is the 
State's policy to use restricted resources lirst, then unrestricted resources when 
thcy arc needed. 

lJnrestricted - 'I'his consists of net assets that do not meet the definition of 
"restricted" or "invested in capital assets, net of related debt." 

USE OF ESTIMATES 

Tbe preparation of financial statements in confDrmity with GAAP requires management 
to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

FUTURE ADOPT[ON OF GASH STATEMENTS 

Effective for the year ending June 30, 2011 the Agency will adopt GASB Statement No. 
54, Fund Balance Reporting and Governmental Fund Type Definitions, which will 
enhance the usefulness of fund balance information by providing clearer fund balance 
classifications. The Agency bas not yet determined the impact on the Agency's financial 
statements as a result of adopting this statement. 
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3. CHANGE IN ACCOUNTING PRINCIPLE 

The Agency has restated net assets as of July I, 2009 for the implementation of GASB Statement 
No. 51, Accounting and Financial Reporting for Intangible Assets. This change is reported as a 
cumulative effect ofa change in accounting principle in the amount of$11,404 (in thousands) and 
is reflected as a restatement of beginning net asset. 

4. DEPOSITS 

The State Treasurer is the custodian of the State's cash and cash equivalents for funds maintained 
in the State Treasury. 

Deposits in the custody of the State Treasurer, including cash on hand or in transit, totaled $8.070 
million at June 30, 20 I o. These deposits are pooled and invested with other State funds in 
accordance with the Deposit of State Moneys Act of the Illinois Compiled Statutes (15 ILCS 
520111). Funds held by the State Treasurer have not been categorized as to credit risk because the 
Agency does not own individual securities. Detail on the nature of these deposits is available 
within the State of Illinois' Comprehensive Annual Financial Report. 

Securities Lending Transactions 

Under the authority of the Treasurer's published investment policy that was developed in 
accordance with the State statute, the State Treasurer lends securities to broker-dealers and other 
entities for collateral that will be returned for the same securities in the future. The State 
Treasurer has, through a Securities Lending Agreement, authorized Deutsche Bank Group to lend 
the State Treasurer's securities to broker-dealers and banks pursuant to a form of loan agreement. 

During fiscal year 2010, Deutsche Bank Group lent U.S. agency securities and received as 
collateral U.S. dollar denominated cash. Borrowers were required to deliver collateral for each 
loan equal to at least 100% of the aggregate market value of the loaned securities. Loans are 
marked to market daily. If the market value of collateral falls below 100%, the borrower must 
provide additional collateral to raise the market value to 100%. 

The State Treasurer did not impose any restrictions during the fiscal year on the amount of the 
loans of available, eligible securities. In the event of borrower default, Deutsche Bank Group 
provides the State Treasurer with counterparty default indemnification. In addition, Deutsche 
Bank Group is obligated to indemnify the State Treasurer if Deutsche Bank Group loses any 
securities, collateral, or investments of the State Treasurer in Deutsche Bank Group's custody. 
Moreover, there were no losses during the fiscal year resulting from a default of the borrowers or 
Deutsche Bank Group. 

During the fiscal year, the State Treasurer and the borrowers maintained the right to terminate all 
securities lending transactions on demand. The cash collateral received on each loan was 
invested in repurchase agreements with approved counterparties collateralized with securities 
approved by Deutsche Bank Group and marked to market daily at no less than 102%. Because 
the loans are terminable at will, their duration did not generally match the duration of the 
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investments made with cash collateral. The State "rreasurer had no credit risk as a result of its 
securities lending prograrn as the collateral held exceeded tbt' l:aif value of the securities lent 

In accordance with GASH Statement No. 28, paragraph 9, the Office of the State Treasurer has 
allocated the assets and obligations al June 30, 1010 arising from securities lending agreements to 
the various funds of the State.l'he total allocated to the Agency at June 30, 20 10 was $628 
million. 

S.INTERFIJND BALANCES ANI) ACTIVITV 

I~ALANCI!:S DIll<: TO/FROM OTIJERI<'lINDS 

The following balances (amounts expressed in tbousands) at June 30, 20Hl represent amounts due 
fhnn other funds ofthe Agency and other Slate offllinois funds. 

Fund 

General 

NOllmajor 
Governmental 

Total 

Due from 
other funds of 

the Agency 

$ 

$ 

$ 

$ 

Due from 
other State 

funds 

775 

861 

1,636 

Description/Purpose 

Grants for educational purposes 

Grants for educational 
plIq)oses, federal f()od service 
programs and temporary 
relocation expenses 

Thc f()llowing balances (amounts expressed in thousands) at June 30, 2010 represent amounts due 
to other funds of the Agcney and other State of Illinois funds. 

Fund 

General 

Nonmajor 
Govemmental 

Total 

$ 

$ 

Due to other 
funds of the 

Agency 

35 

Due to other 
State funds 

$ 890 

3,712 

$ 4,602 

Description/Purpose 

Grants for educational purposes 

Grants for educational purposes 
and for federal food serviee 
programs 
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TRANSFERS TO/FROM OTHER FUNDS 

Interfund transfers in (amounts expressed in thousands) for the year ended June 30, 2010, were as 
follows: 

Fund 

General 

Nonmajor 
Governmental 

Total 

Transfers in 
from other 

funds of the 
Agency 

$ 

100 

$ 100 

Transfers in 
from other 
State funds 

$ 

600 

$ 600 

Description/Purpose 

N/A 

Transfer from General fund for 
temporary relocation expenses 
from Board of Higher 
Education and Illinois Office of 
Comptroller. 

Interfund transfers out (amounts expressed in thousands) for the year ended June 30, 2010, were 
as follows: 

Fund 

General 

Nonmajor 
Governmental 

Total 

Transfers out 
to other funds 

of the 
Agency 

$ 100 

$ 100 

36 

Transfers out 
to other 

State funds 

$ 

2,961 

$ 2,961 

Description/PUlpose 

Transfer to Agency nonmajor 
governmental funds for 
temporary relocation expenses. 

Funds swept into General 
Revenue Fund 
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6. BALANCES AND ACTIVITY BETWEEN THE AGENCY AND COMPONENT UNITS 

Transactions between the Agency and component units of the State of Illinois include payments 
for professional services and payments for State and federal grant programs. 

Amounts due to/from discretely presented component units of the State of Illinois at June 30, 
2010 were as follows (amounts expressed in thousands): 

Fund 

General 

Nonmajor 
Governmental 

Total 

7. LOANS RECEIVABLE 

Due from 
component 

units 

$ 301 

234 

$ 535 

Due to 
component 

units 

$ 562 

745 

$ 1,307 

DescriptionlPurpose 

Grants for educational purposes 
and for federal food service 
programs 

Grants for educational purposes 
and for federal food service 
programs 

The Agency administers four programs that provide loans to schools for various educational 
purposes. 

• School District Emergency Financial Assistance Program - This program is available to 
provide school districts with emergency financial assistance. 

• Charter Schools Revolving Loan Program - This program is designed to encourage and 
financially support high quality charter schools throughout Illinois. Loans are available to 
charter schools in the initial years of their charters. 

• School Technology Revolving Loan Program - This program is designed to provide school 
districts with the technology tools and research-proven software to help all of their students 
achieve the Illinois Learning Standards, especially in reading and mathematics. Three-year 
loans are available to school districts through this program to assist in achieving these goals. 

• Temporary Relocation Revolving Loan Program - This program is available to pay school 
district emergency relocation expenses incurred as a result of fire, earthquake, tornado, or 
other natural or man-made disaster or school building condemnation made by a Regional 
Office of Education and approved by the State Superintendent of Education. The purpose of 
the program is to assist school districts in providing a safe, temporary environment for 
learning. 
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Loans receivable at June 30, 2010, consisted of the following: 

Program 

School District Emergency 
Financial Assistance Program 

Charter Schools Revolving Loan 
Program 

School Technology Revolving Loan 
Program 

Temporary Relocation Revolving 
Loan Program 

Total 

Balance 
June 30, 2010 

$ 1,647 

27 

2,670 

606 

$ 4,950 
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8. CAPITAL ASSETS 

Capital asset activity (amounts expressed in thousands) for the year ended June 30, 2010 was as 
follows: 

Balance Balance 
July 1, Net June 30, 
2009 Additions Deletions Transfers 2010 

Capital assets not 
being 
depreciated: 

Land $ 1,063 $ $ $ $ 1,063 

Total capital assets 
not being depreciated 1,063 1,063 

Capital assets being 
depreciated: 

Buildings 436 436 
Equipment 
Capital leases 

7,217 170 774 (94) 6,519 

equipment 35 35 

Total capital assets 
being depreciated 7,653 205 774 (94) 6,990 

Less: accumulated 
depreciation 
Buildings 247 9 256 
Equipment 
Capital leases 

5,862 480 768 (94) 5,480 

equipment 12 12 

Total accumulated 
depreciation 6,109 501 768 (94) 5,748 

Total capital assets 
being depreciated, net 1,544 (296) 6 1,242 

TOTAL CAPITAL 
ASSETS, NET $ 2,607 $ (296) $ 6 $ $ 2,305 

Depreciation expense for governmental activities for the year ended June 30, 2010 was charged to 
the Education function in the amount of $501 thousand. 
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Intangible asset activity (amounts expressed in thousands) for the year ended June 30, 2010 was 
as follows: 

Balance 
July 1, Balance 

2009, as Net June 30, 
Restated Additions Deletions Transfers 2010 

Intangible assets not 
being amortized: 

Internally generated 
in development $ 613 $ 780 $ $ $ 1,393 

Total Intangible 
assets not being 
amortized 613 780 1,393 

Intangible assets 
being amortized: 

Internally 
generated 
computer software 13,052 1,700 14,752 

Total intangible 
assets being 
amortized 13,052 1,700 14,752 

Less: accumulated 
amortization 

Internally generated 
computer software 2,261 832 3,093 

Total accumulated 
amortization 2,261 832 3,093 

Total intangible 
assets being 
amortized, net 10,791 868 11,659 

Total intangible 
assets, net $ 11,404 $ 1,648 $ $ $ 13,052 

Amortization expense for governmental activities for the year ended June 30, 2010 was charged to the 
Education function for an amount of $832 thousand. 
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9. LONG-TERM OBLIGATIONS 

CHANGES IN LONG-TERM OBLIGATIONS 

Changes in long-term obligations (amounts expressed in thousands) for the year ended June 30, 
2010 was as follows: 

Compensated 
absences 

Installment 
purchases 

Other obligations 

TOTAL 

Balance 
July 1, 
2009 

$ 4,472 

709 

6,287 

$ 11,468 

Additions 

$ 2,867 

35 

$ 2,902 

Deletions 

$ 2,931 

176 

1,013 

$ 4,120 

Balance 
June 30, 

2010 

$ 4,408 

568 

5,274 

$ 10,250 

Amounts 
due 

within 1 
year 

$ 73 

185 

5,274 

$ 5,532 

Compensated absences have been liquidated by the applicable governmental funds that account 
for the salaries and wages of the related employees. Claims and judgments, reported as other 
obligations, typically have been liquidated from the S.B.E. Federal Department of Education 
Fund (561). 

INSTALLMENT PURCHASES 

The Agency has acquired certain office equipment, computer equipment, and other assets through 
installment purchase arrangements. Future debt service requirements under installment purchase 
contracts (amounts expressed in thousands) at June 30,2010 are as follows: 

Year Ending 
June 30 PrinciEal Interest Total 
2011 185 25 210 
2012 194 17 211 
2013 189 9 198 
Total $ 568 $ 51 $ 619 
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Substantially all of the Agency's full-time employet:s who arc not eligihle for participalionin 
another State-sponsored retirement plan pmticipate in either the State ErnpJoyees'Retirernent 
System (S[]{S) or th(;~ Teachers' Retirement System erRS), which are pension trust funds of the 
State of Illinois reporting entity. 'rhe SERS is a single-employer ddined benefit public employee 
retirement system (PERS) in which the State employees participate, except. those covered by the 
Stale IJniversities, Teachers', General Assembly, and Judges' Retirement Systems. The IRS is a 
cost-sharing multiple-employer PIiRS covering individuals employed to provide services for 
which teacher certification is required. 

The financial position and results of operations of the SERS and the 'TRS fix fiscal year 2010 are 
included in the State of Illinois' Comprehensive Annual Financial Report (CAFR) for the year 
ended June 30,2010. The SERS issues a separate CAFR that may be obtained by writing to the 
SERS, 210 I South Veterans Parkway, Springfield, Illinois, 62794-9255 or by calling (217) 785-
7202. 'fhe TRS also issues a separate CAFR that may be obtained by writing to the TRS, P.O. 
Box 19253, Springfleld, Illinois, 62794-9253 or by calling (217) 753-0311. 'rhe State ofIlIinois 
CAFR may be obtained by writing to the State Comptroller's Office, Division of Financial 
Reporting, 325 West Adams Street, Splingfield, Illinois, 62704-1858 or by calling (2 17) 7';,2-
2053. 

A summary of SERS' and TRS' benefit provisions, changes in benefit proVIsIOns, employee 
eligibility requirements including eligibility for vesting, and the authority under which benefit 
provisions are established, are included as an integral part of the SERS' and TRS' CAFRs. Also 
included is a discussion of employer and employee obligations to contribute and the authority 
under which those obligations are established. 

},'lJNDlNG POLICY 

For employees covered by the SERS, the Agency pays employer retirement contributions based 
upon an actuarially determined percentage of their payrolls. For fiscal year 20 I 0, the employer 
contribution rates for the SERS were 28.377<%. Effective for pay periods beginning after 
December 31, 199], the State opted to pay the entire employee portion of retirement for most 
State agencies, including the Agency, with employees covered by the State Employees' 
Retirement System. However, effective with the fiscal year 2004 budget, the State opted to stop 
paying the portion or a part of the portion of retirement for many State agencies, including the 
Agency, for certain classes of employees covered by the State Employees' and Teachers' 
Retirement Systems. The pickup, when applicable, is subject to sufficient annual appropriations 
and those employees covered may vary across employee groups and State agencies. 

For employees covered by the TRS, the Agency pays employer retirement contributions based on 
a statutory based percentage of .58%. For employees paid from federal funds, the fiscal year 
2010 employer contribution rate to the TRS was 20.38%. In addition, the State of Illinois makes 
employer contributions "on behalf' of TRS covered employees. For the year ended June 30, 
2010, State contributions were based on 9.4% of creditable eamings. 
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11. POST-EMPLOYMENT BENEFITS 

The State provides health, dental and life insurance benefits for retirees and their dependents in a 
program administered by the Department of Healthcare and Family Services along with the 
Department of Central Management Services. Substantially all State employees become eligible 
for post-employment benefits if they eventually become annuitants of one of the State sponsored 
pension plans. Health, dental, and vision benefits include basic benefits for annuitants and 
dependents under the State's self-insurance plan and insurance contracts currently in force. 
Annuitants may be required to contribute towards health, dental, and vision benefits with the 
amount based on factors such as date of retirement, years of credited service with the State, 
whether the annuitant is covered by Medicare, and whether the annuitant has chosen a managed 
health care plan. Annuitants who retired prior to January 1, 1998, and who are vested in the State 
Employee's Retirement System do not contribute towards health, dental, and vision benefits. For 
annuitants who retired on or after January 1, 1998, the annuitant's contribution amount is reduced 
five percent for each year of credited service to not have to contribute towards health, dental, and 
vision, benefits. Annuitants also receive life insurance coverage equal to the annual salary of the 
last day of employment until age 60, at which time the benefit becomes $5,000. 

The total cost of the State's portion of health, dental, vision, and life insurance benefits of all 
members, including post-employment health, dental, vision, and life insurance benefits, is 
recognized as expenditure by the State in the Illinois Comprehensive Annual Financial Report. 
The State finances the costs on a pay-as-you go basis. The total costs incurred for health, dental, 
vision, and life insurance benefits are not separated by department or component unit for 
annuitants and their dependents nor active employees and their dependents. 

A summary of post-employment benefits provisions, changes in benefit provisions, employee 
eligibility requirements including eligibility for vesting, and the authority under which benefit 
provisions are established are included as an integral part of the financial statements of the 
Department of Healthcare and Family Services. A copy of the financial statements of the 
Department of Healthcare and Family Services may be obtained by writing to the Department of 
Healthcare and Family Services, 201 South Grand Ave., Springfield, Illinois, 62763-3838. 

12. FUND DEFICITS 

The following funds had deficit balances at June 30, 2010 (amounts expressed in thousands): 

General Revenue Fund $1,608,721 

Drivers Education Fund 24,230 

Federal Department of Education Fund 106 

These deficits are expected to be recovered from future years' State appropriations and federal 
funds. 
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STATE OF ILLINOIS 
II ,lANOIS STATE: HOAR!) OF EDlJCA'I'ION 

NOTES TO THfi: HASIC FINAN('IAL STATEMEN'fS 
(Continued) 

FOR '11IE YEAR }';NIJF.:n .JlTNE 30, 2010 

13. RISK MANAGEMEN'r 

The Agency is exposed 10 various risks of loss n~lalcd to torts: theft oC damage to, and 
destruction of assets; errors and omissions; workers' compensation and natural disasters, 'fhe 
State retains the risk of loss (i,e, self insured) for these risks. 

The Agency's risk management activities for self-insurance, unemployment insurance and 
workers' compensation are financed through appropriations to the Illinois Department of Central 
Management Services and arc accounted for ill the General fund of the State. These claims are 
not considered to be a liability of the Agency; and accordingly, have not been reported in the 
Agency's financial statements for the year cnded June 30, 2010. 

14. OTHI~R OBUGATIONS 

A lawsuit against the City of Chicago and the Agency has resulted in a settlement requiring the 
Agency to pay $19.25 million over 7 years to the C:hicago Public School District 299 to assist the 
district in providing special education services to identified eligible children within the least 
restrictive environment. The settlement, reached in July 1999, requires the Agency to pay $2.75 
million per year through January 2006. In fiscal year 2005, a /Cdentl judge extended the ruling 
through the end of the 2009-2010 school year. Due to the district's lailure to disburse an 
adequate amount of the Agency's p011ion of the settlement for the intended purpose, the Agency 
had paid only $13.9H million of the settlement amount through June 30, 2010. A second motion 
to extend the Agency's settlement agreement through August j, 20 II has been approved by the 
federal COUlt. The Agency's Federal Department of Education Fund, a nonmajor governmental 
fund, is expected to be Llsed to repay the liability of $5.27 million from future resources of this 
fund. As of June 30, 2010, the current and long term portions of the obligation are $5.27 and $-0-
million, respectively. 
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STA'rE (W ILI,INOIS 
ILLINOIS ST;\1'I<: nOAR() OF E:nU('ATION 

]"I;o'r1<:S TO THE BASIC FINANCIAL STATEMEN'rs 
( (~ontillu('d) 

FOR 'l'HE YKAR ENDED .J.lJNE 30, 2010 

l5. (~OMM(l'MKNTS ANO CONI1NGKNCIES 

OI'ErUTING LEASES 

The Agency leases office space under the terms ofa noncanCt.:~lable operating lease agreement that 
requires the Agency to make lllininJum lease payments plus pay a pro rata share of certain 
operating costs. Rent expense UIl(ier operating leases was $2.723 million lor the year ended June 
30,2010 

The following IS a schedule of future 11lll1HllUl11 lease payrnents (amounts expressed III 

thousands): 

Amount 

2011 $ 2,484 

Total 

FEDERAL Ii'tINDlNG 

The Agency receivcs federal grants, which are subject to review and audit by federal f,rrantor 
agencies. Certain costs could be questioned as not being eligible expenditures under the terms of 
the grants. At June 30, 2010, there were no material questioned costs that had not been resolved 
with the federal awarding agencies. Howevcr, questioned costs could still be identified during 
audits to be conducted in the future. Management of the Agency believes there will be no 
material adjustments to thc federal grants and, accordingly, has not recorded a provision t()f 

possible repayment. 

LITIGATION 

The Agency is named as a defendant in two separate lawsuits in which the plaintiffs claim 
personal injury stemming from tainted chicken tenders allegedly consumed by students and a 
claim regarding breach of a lease agreement. 

In addition, the Agency is involved in a number of legal proceedings and claims that cover a wide 
range of matters. The ultimate results of these lawsuits and other proceedings against the Agency 
cannot be predicted with certainty; however, the Agency does not expect such matters to have a 
material affect on the financial position of the Agency. 
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STAn..: OF ILLINOIS 
ILLINOIS 8')'A'[1': HOAR}) OF E1HJCATION 

C'OMBlNING IN[)JVIDtlAL GOVERNMENTAL FUNHS - GENKRAL FUNO 
BALANCE SItEKI' 

AS OF .JUNE .10, 2010 

(amounts expressed in thousands) 

Education 
General Assistance Common 

IlevenueFund Fund School Fllnd 
(OOQ {OO71 (412! Total 

ASSETS 
Cash and cash equivalents $ .5 $ $ $ .5 
Due from JCderal government 958 958 
Due from local government 41 4! 
Other receivables 1,874 1,P,74 

Due from other State funds 775 775 
Due from component units of the State 301 301 
Unexpended appropriation 102,693 212 102,905 

TOTAL ASSETS $ 106,606 $ 41 $ 212 $ 106,859 

LIABILITIES 
Accounts payable and accrued liabilities $ 2,469 $ $ $ 2,469 

Due to local government 1,71 1,615 1,711,615 
Due to other State funds 681 209 890 
Due to component units of the State 562 562 

Total Liabilities 1,715,327 209 1,715,536 

FUND BALANCES 
Reserved for: 

Encumbrances 3 3 
Inventories 

Long-tenn portion of loans receivable 
Unreserved: 

Undesignated (1,608,721) 41 (l,608,680) 

Total Fund Balance (Deficit) (l ,60S, 721) 41 3 (1,608,677) 

TOTAL LIABILITIES AND FUND BALANCES $ 106,606 $ 41 $ 212 $ 106,859 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

COMBINING INDIVIDUAL GOVERNMENTAL FUNDS - GENERAL FUND 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

FOR THE YEAR ENDED JUNE 30, 2010 

(amounts expressed in thousands) 

Education 
General Assistance Common 

Revenue Fund Fund School Fund 
{001~ {007~ {412~ Total 

REVENUES 
Federal government $ 1,016,184 $ $ $ 1,016,184 
Licenses and fees 109 109 
Other revenues 4 4 

Total Revenues 1,016,297 1,016,297 

EXPENDITURES 
Education 2,941,154 945,007 3,216,050 7,102,211 
Debt Service: 
Principal 69 69 
Interest 14 14 
Capital outlay 1,146 1,146 

Total Expenditures 2,942,383 945,007 3,216,050 7,103,440 

EXCESS (DEFICIENCY) OF REVENUES 
(UNDER) EXPENDITURES (1,926,086) (945,007) (3,216,050) (6,087,143) 

OTHER SOURCES (USES) OF 
FINANCIAL RESOURCES 
Appropriations from State resources 3,159,809 945,858 3,216,188 7,321,855 
Operating transfers-out (100) (100) 
Receipts collected and remitted to State Treasury (1,021,876) (1,008) (4) (1,022,888) 

Net Other Sources (Uses) of 
Financial Resources 2,137,833 944,850 3,216,184 6,298,867 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES AND 
NET OTHER SOURCES (USES) OF 
FINANCIAL RESOURCES 211,747 (157) 134 211,724 

Lapsed appropriations (50,988) (43) (51,031) 

Fund Balances (Deficit) July 1, 2009 (1,769,480) 198 (88) (1,769,370) 

FUND BALANCES (DEFICIT) JUNE 30, 2010 $ (1,608,721) $ 41 $ 3 $ (1,608,677) 
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B.!~I;!~N(1U5J!Ji!U: 

ASSETS 
Ca~h and cash e.quivaicnts 
SeclIlitics lending collateral equity 
Due limll tGdcml government 
Dlle from local governments 
Other receivables 
Due fiom other Stale fLmds 
Due tinm component units of the Stat,; 
InventOlies 
Loans nx:ei vable 

TOTAL ASSETS 

L1ABII.XrmS 
ACl:ounls payahle and accrued liahilities 
Obligations under secliriti,;s lending 
Due to /t:deral government 
Due to local governments 
Due tn other State 1l1l1ds 

Due to component units of the State 
DefelTed revcnue 

Total Liabilities 

FliND IlALANCES 
Reservcd j(Jr: 

Encumhrances 
Inventories 
i.A)l1g-tefm portion of1oans receivable 

Unreserved: 
Undesignated 

Total Fund Balance (Deficit) 

(;UIl':'IHlts expn;ssed ill thol).';ands) 

TeadH'r Emt'rgcllc)' 
CCI'lilkah' I'l.'l' Drivers J<'jllllJldal 

Rl;vohing Education Assistunct· 
Fund (Oil» Fllnd (031) ';'und (130) 

1,363 5; 369 

(, 

1,647 

$ $ 2,022 

41 $ 

24,230 

41 24,230 

1,047 

1,322 (24,230) 375 

1,322 (24,230) 2,022 

S.H.E. Special 

$ 

:'i 

$ 

Purpose 
Tntst 

Fund (144) 

1,3l\2 

3 

<) 

1,394 

52 

17 
59 

128 

1,265 

1,266 

TOTAL LIABILITIES AND FlJND BALANCES $ 1,363 =$==== $ 2,022 S 1,394 
====== 
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.ILLINOIS sTAn: BOARO o~ E))IJCATION 

fJ)M ml~i.!):iG_ IN [)J V lOll A L GOY ERNI\I EN .. AI, F:.1I N [)S .:....l':!9N.MA,lQI!.E!L1"1!l':i 
!!11.1\ N(!L~I!I';ET 

ASSETS 
Cash and cash equivak11ts 

Securities lending collateral equity 
Due fhlm j(:di011.tl govel1llllent 
Due from local governments 
Other receivables 
Due from other Stale (1lllCls 

Due n'om component units of the State 
Inventoric!; 
[nans n;ccivahlc 

TOTAL ASSETS 

LIABILITIES 

(amount~ cxpn:s:;ed in thousands) 

S.U.I!:. Teacher 
C('rOfil'lltioll 

'nstilute 
Fund (159) 

1,047 

1,047 

S.U.E. Feder'al S.RE. F('dt'nll 
rh'llt. of Agl,IICY 

Agricultul'(' Service 
FUlld (4JO) Fund (SMI) 

$ 437 S 50 

(,0.'109 146 

4 
610 

8 

1,736 

:;; 63,192 208 

S.RE. "'N"~raJ 
IkpL of 

l';dlIeat.ioII 
Fund (561) 

1- 1,373 

262.526 
i.7JI 

244 
234 

Accounts payable and accllIed liabilities 
Obligations under securities lending 

Due to federal government 

$ 4 $ 30 $ 4.675 

Due to local governments 
Due to other Slate funds 
Due to component lInits of the State 

Deferred revenue 

Total Liabilities 

FUN)) BALANCES 

Reserved tor: 
Encumbrances 
luvcntorics 

Long-terril pOltion ofloans receivable 

Unreserved: 
Undesignatcd 

Total Fund Balance (Ddicit) 

TOTAL LIABILITIES AND FliND BALANCES 

4 

1,043 

1.043 

$ 1,()47 

49 

$ 

33 
56,710 

441 

4,396 

6J ,580 

1,736 

( 124) 

J,612 

63,192 $ 

5 
173 

208 

1,548 
255,1154 

3,254 
61;6 
197 

266214 

(106) 

( 106) 

208 $ 266, I 08 
==== 



STATE OF ILLINOIS 
ILLlNOI~ STATE BOARD OF EDUCATION 

COMBINING INDIVIDUAL GOVERNMENTAL FUNDS - NON MAJOR FUNDS 
BALANCE SHEET 

AS OF JUNE 30, 2010 

(amounts expressed in thousands) 

S~ecial Revenue Funds 
Charter School Temporary 
Schools Technology Relocation 

Revolving School Revolving Expenses 
Loan Infrastructure Loan Program Rev. Grant 

Fund (567) Fund (568) Fund (569) Fund (605) Total 
ASSETS 

Cash and cash equivalents $ $ $ 2,017 $ 27 $ 8,065 
Securities lending collateral equity 628 628 
Due from federal government 323,081 
Due from local governments 1,744 
Other receivables 611 
Due from other State funds 600 861 
Due from component units of the State 234 
Inventories 1,736 
Loans receivable 27 2,670 606 4,950 

TOTAL ASSETS $ 27 $ $ 5,316 $ 1,233 $ 341,910 

LIABILITIES 
Accounts payable and accrued liabilities $ $ $ $ $ 4,802 
Obligations under securities lending 628 628 
Due to federal government 1,586 
Due to local governments 336,967 
Due to other State funds 3,712 
Due to component units ofthe State 745 
Deferred revenue 4,593 

Total Liabilities 628 353,033 

FUND BALANCES 
Reserved for: 
Encumbrances 
Inventories 1,736 
Long-term portion ofloans receivable 27 2,670 606 4,950 

Unreserved: 
Undesignated 2,018 627 (I 7,810) 

Total Fund Balance (Deficit) 27 4,688 1,233 (11,123) 

TOTAL LIABILITIES AND FUND BALANCES $ 27 $ $ 5,316 $ 1,233 $ 341,910 
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ILLINOIS STATE BO,\RIJ OF EIH)('.ATlON 

COMUINING INDIVIDUAL GOVERNMENTAL tilJNHS·NONMA.IOR Fl.lN[)S 

~.L~,I!~~M,g:~I,DF H E,YI,N lJJ;;~t. EX P]:.!'IIlJ T!ll!!~'" A}~,!H:,~t!(~~Q I£~J.N ~:~l!~,QJ.~'~'-':.~N~J~~ 

FOR TIlE YEAR ENDf~D .WNE 30,2010 

~~~w ___ ~" •• "_.~_' ______ .¥_ Spt~cil1l ~CV~IlUt~ li~~H1ds ,-._., ______ 
Srhooll)jslTkt 

Tradler Eml'q:\~n(:y S.RE. SlIt'cial 
Certilkah' Fec [)rivl'fs Financial PUl'pose 

Rcmlving EdlKatioll Assistance 'frus! 
__ Fund (01(1) ___ Fund (03!) , __ FIIIl£J!~ Fund (1441 

REVF,:NlJI';S 
Federal govennmmt $ 1> S $ 4,245 
L,iccnses and f(·cs 1.755 
haeres! 13 
Other revenues 298 
Rdimds 

Total Revenues 13 

EXPF:NDITlJlU~S 

Education 7Rl 24,277 4ll 3.9,'12 
Debl service-principal 69 
Debt service-interest II 
Capilalolltlay 54 

Total Expenditures 788 24,277 4li 4,066 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES 967 (24,277) (35) 477 

OTlIER SOUnCES (USES) OF 
FINANCIAL nESOURCES 
Appropriations from State resources 18,019 
Capital lease and installment purchase acquisition 35 
Operating transfers-in 
Operating translers-out (1,544) 
Receipts collecl('d and remitted to the Stale Treasury (6) 

Nel Olhcr Sources (Uses) of 
Financial Resources 18,013 (1,544) 35 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES AND 
OTHER SOURCES (USES) OF 
FINANCIAL RESOURCES 967 (6,264) (1,579) 512 

Lapscd appropriatiolls (36) 

Fund Balances (Deficit) July 1,2009 355 (17,930) 3,601 754 

FUND BALANCES (DEFICIT) JUNE 30, 2(11) $ 1,322 $ (24,230) S 2,022 $ 1,266 
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ILLINOIS STArE nOAIW OF E1HICATION 

COMBINING INOIVUHfAL GOV"]~NIVmNTI\L FCNJ)S·NON:\JA.'OR I;UNHS 

!-l!~1.IK~1!~:fLm::"!~~~U~E~.~,]';.~.I~J~.N..mf.l-l r{!;§.1~.n.~L~IA.~~,i ~:,~"!~J·JLNI~.!11.J.dl'K:~~~ 

___ ,.~ _______ ~ .. ;~·iillllcvellll(' Funds 

S.B.f:. T('adlcr S.B.E. i'tlkral S.RE. Federal 
Cutil1catioll Dept. of /\gl~Ul~y 

Inslituf(' Agritull.ul"(' Services 
1"lInd ( 159) __ F'lInd ~ ....,£lInd (5(iO)_ 

nE\'ENlJES 
Federal govGrIlmcnt S $ (,Co),.>15 1> 841'1 
Licenses and kes 263 
I merest. 
Other revenues Ji) 

Rcfi.mds 

Total ReVt'l1ues 263 664,846 848 

EXPENI>ITlIRES 
Education 276 663,991 820 
Debt s(!rvice-prillcipal I!J 
Debt serviCl'-inter(,st 4 
Capital (lutlay 829 

Total Expenditures 276 664,840 820 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES ( 13) 6 28 

OTillm SOURCES (USES) OF 
FINANCIAL RESOURCES 
Appropriations .thlll1 State resources 
C~pitallcase and installment purchase acquisition 
Operating tnUlslcrs-in 
Operating transfers-out 
Recc.ipts collected and remitted to (he State Treasury 

Net Other Sources (Uses) of 

Financial Resources 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES AND 
OTHER SOURCES (USES) OF 
FINANCIAL RESOURCES ( 13) 6 28 

Lapsed appropriations 

Fund Balances (Deficit) July 1,2009 1,056 1,606 (28) 

FUND BALANCES (DEFICIT) .JlJNE 30, 2010 $ 1,043 $ 1,612 $ 

52 

S.13.E. Fl'Ileral 
HCI)I. of 

Education 
Fund (51J1} 

$ 1,917,»76 

1,035 

1,916,18 I 

1,915,923 
23 

5 
651 

1,916,602 

(421) 

(421) 

315 

$ (106) 



STATE OF ILLINOIS 
ILLINOIS ST ATE BOARD OF EDUCATION 

COMBINING INDIVIDUAL GOVERNMENTAL FUNDS-NONMAJOR FUNDS 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

FOR THE YEAR ENDED JUNE 30,2010 

S2ecial Revenue Funds 
Charter School Temporary 
Schools Technology Relocation 

Revolving School Revolving Expenses 
Loan Infrastructure Loan Program Rev. Grant 

Fund {567} Fund {568} Fund {569} Fund {605} 
REVENUES 
Federal government $ $ $ $ 
Licenses and fees 
Interest 79 
Other revenues 
Refunds 

Total Revenues 79 

EXPENDITURES 
Education 108 335 
Debt service-principal 
Debt service-interest 
Capital outlay 

Total Expenditures 108 335 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES (108) 79 (335) 

OTHER SOURCES (USES) OF 
FINANCIAL RESOURCES 
Appropriations from State resources 111 
Capital lease and installment purchase acquisition 
Operating transfers-in 700 
Operating transfers-out (72) (1,230) (115) 
Receipts collected and remitted to the State Treasury 

Net Other Sources (Uses) of 
Financial Resources (72) 111 (1,230) 585 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES AND 
OTHER SOURCES (USES) OF 
FINANCIAL RESOURCES (72) 3 (1,151) 250 

Lapsed appropriations (12) 

Fund Balances (Deficit) July I, 2009 99 9 5,839 983 

FUND BALANCES (DEFICIT) JUNE 30, 2010 $ 27 $ $ 4,688 $ 1,233 

53 

Total 

$ 2,588,284 
2,018 

92 
1,371 

(3,237~ 

2,588,528 

2,610,493 
108 
20 

1,539 

2,612,160 

(23,632) 

18,130 
35 

700 
(2,961 ) 

(6) 

15,898 

(7,734) 

(48) 

(3,341) 

$ (11,123) 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT 
FOR THE YEAR ENDED JUNE 30, 2010 

AND 
COMPLIANCE EXAMINATION 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

SUPPLEMENTARY INFORMATION FOR STATE COMPLIANCE PURPOSES 

SUMMARY 

Supplementary Information for State Compliance Purposes presented in this section of the report includes 
the following: 

Fiscal Schedules and Analysis: 

Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2010 
Year Ended June 20, 2009 

Notes to the Schedule of Expenditures of Federal Awards 
Schedule of Appropriations, Expenditures and Lapsed Balances 

Fiscal Year 2010 
Fiscal Year 2009 

Comparative Schedule of Net Appropriations, Expenditures and Lapsed Balances 
Comparative Schedule of Operating Expenditures by Expenditure Type 
Schedule of Changes in State Property 
Comparative Schedule of Cash Receipts 
Reconciliation Schedule of Cash Receipts to Deposits Remitted to the State Comptroller 

Fiscal Year 2010 
Fiscal Year 2009 

Comparative Schedule of Distributive Expenditures by Fund 
Analysis of Significant Variations in Expenditures 
Analysis of Significant Variations in Receipts 
Analysis of Significant Lapse Period Spending 
Analysis of Significant Account Balances 
Analysis of Accounts Receivable 
Schedule of Indirect Cost Reimbursements (Unaudited) 

Analysis of Operations: 

Agency Functions and Planning Program 
Average Number of Employees and Average Salary Per Employee (Unaudited) 
Annual Statistics - Summary of Demographic Data (Unaudited) 
Emergency Purchases 
Memorandums of Understanding (Unaudited) 
Service Efforts and Accomplishments (Unaudited) 

The accountants' report that covers the Supplementary Information for State Compliance Purposes presented 
in the Compliance Report Section states that it has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, in the auditors' opinion, except for that portion marked 
''unaudited,'' on which they express no opinion, it is fairly stated in all material respects in relation to the 
basic financial statements taken as a whole. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2010 

(amounts expressed in thousands) 

U.S. Department of Agriculture 

Direct Programs 
Child Nutrition Cluster 

School Breakfast Program 
National School Lunch Program 
Special Milk Program for Children 
Summer Food SelVice Program for Children 

Total Child Nutrition Cluster 

Child and Adult Care Food Program 
State Administrative Expenses for Child Nutrition 
Team Nutrition Grants 
ARRA - Child Nutrition Discretionary Grants 
Fresh Fruit and Vegetable Program 

Total U.S. Department of Agriculture 

U.S. Department of Education 

Direct Programs 
Title I, Part A Cluster 

Title I Grants to Local Educational Agencies 
ARRA - Title I Grants to Local Educational 

Agencies, Recovery Act 
Total Title I, Part A Cluster 

Migrant Education - State Grant Program 
Title I State Agency Program for Neglected and Delinquent Children 

Special Education Cluster (IDEA) 
Special Education - Grants to States 
Special Education - Preschool Grants 
ARRA - Special Education Grants to States, Recovery Act 
ARRA - Special Education - Preschool Grants, Recovery Act 

Total Special Education Cluster (IDEA) 

Career and Technical Education - Basic Grants to States 
Migrant Education Coordination Program 
Safe and Drug-Free Schools and Communities_National Programs 
Safe and Drug-Free Schools and Communities -

State Grants 

Federal 
CFDA 

Number 

10.553 
10.555 
10.556 
10.559 

10.558 
10.560 
10.574 
10.579 
10.582 

84.010 

84.389 

84.011 
84.013 

84.027 
84.173 
84.391 
84.392 

84.048 
84.144 
84.184 

84.186 

Federal 
Expenditures 

$ 85,868 
396,208 

2,732 
9,320 

494,128 

116,980 
6,815 

282 
3,631 
2,083 

623,919 

555,753 

140,806 
696,559 

1,344 
894 

498,795 
16,400 

221,043 
7,750 

743,988 

43,945 
79 
11 

10,237 

Awards to 
Subrecipients 

$ 84,960 
356,790 

2,727 
9,079 

453,556 

115,303 
404 
282 

3,614 
2,081 

575,240 

548,660 

140,806 
689,466 

1,326 

484,008 
15,760 

221,010 
7,750 

728,528 

25,972 
18 

9,937 

The accompanying notes to the schedule of expenditures of federal awards are an integral part of this schedule. 
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STATE OF ILLINOIS 
ILLINOIS STATl1: nOARU 01." lWUCATION 

SCIHmm ,E OF EXPENLlITlJRES OFFEnERAL AWARDS 

IfOI{ TIlE YEAR RNDED .lliNE 30, 2010 

(alllounts cxpressed in thousands) 

U.S. Department of Education 

Education of Homeless Children and Youth Cluster 
Edueatioll for .Holl1eiess Children and Youth 
ARRA - Education (()r Homeless Children and 

Youth, Recovery Act 
Total Education of Homeless Children and Youth (Juster 

Even Start - State Educational Agencies 
Fund For Improvement ofEducatioll 
Tech-Prep Education 
(;OALS 2000 State and Local Education Systemic 

T mprovement Grants 
Charter Schools 
Twenty-First Century Comll1unity teaming Centers 
Innovative Education Program Strategies 

Educational Technology State Grants Cluster 
Educational Technology State Grants 
ARRA - Education Technology Stale Grants, RecovclY Act 

Total Educational Technology State Grants Clustcr 

Special Education - State Personnel Development 
Special Education Technical Assistance and Dissemination 

to Improve Services and Results (or Childrcn with Disabilities 
Advanced Placement Program 
Transition to Teaching 
Reading First State Grants 
Rural Education 
English Language Acquisition Grants 
Mathematics and Science Partnership 
Improving Teacher Quality State Grants 
Grants for Enhanced Assessment fnstlUments 
Grants for State Assessments and Related Activities 
Striving Readers 
Statewide Data Systems 
School Improvement Grants 

Total U.S. Department of Education Direct Programs 

Federal 
CFDA 

Numher 

114.196 

84.387 

84.213 
84.215 
114.243 

114.276 
84.2R2 
84.2R7 
84.298 

84.31 R 
R4.386 

84.323 

84.326 
84.330 
84.350 
84.357 
84.358 
84.365 
84.366 
84.367 
84.368 
84.369 
84.371 
84.372 
84.377 

Fcdeml 
Expenditures 

$ 2,830 

2,274 
5,104 

2,740 
(4) 

3,778 

(56) 
2,192 

43,146 
16 

10,029 
15,461 
25,490 

2,150 

292 
1,404 

153 
19,845 

826 
25.131 

6,779 
105,668 

487 
16,575 

474 
105 

16,521 

1,775,873 

Awards to 
Subrccipil'llts 

$ 2,470 

2,274 
4,744 

2,651 

2,110 
41.846 

16 

9,373 
15,461 
24,834 

2,063 

292 
1,404 

133 
19,046 

791 
23,863 

6,530 
104,226 

487 

435 

16,421 

1,707,139 

The accompanying notes to the schedule of expenditures of federal awards are an integral part of this schedule. 
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STATE OF ILLlNO.IS 
Il,LlI'iOlS STATE BOAJW OF E[)UCATION 

SCl.mm.JLE OF KXPENllITURES OF f'EDERAI, AWARDS 

FOH THE YEAR ENDED .!liNE 30, 2010 

(mnollnts ex pressed in t1lOlIS,llHJS) 

{I.S. Department of Education 
Pass Through Programs from 
Illinois OffiCI;' of the Governor 

State Stabilization Fund Cluster 
ARRA - State Fiscal Stabilizat.ioll Fund (SFSF) -

r~:dllcati()n State Grants, Recovery Act 
ARRA-State r:iscal Stabilization Fund (SFSF) 

Government Scrviees,H.ecovery Act 
Total Slate Stabilization Fund Cluster 

Total U.S, Department of Education Pass Through Programs 

Total U.S. Department of [:dueation 
Dircct Programs and Pass Through Programs 

U.S. Department of Health and Human Services 

Direct Programs 
Cooperative Agreements to Support Comprehensive 

School Health Programs to Prevent the Spread of 
IllY and Other ImpOliant Health Problems 

Corporation for National and Community Service 

Direct ProbJfams 
Leam and Serve Ameliea School and Community 

Based Programs 

Total Awards to Subrecipients 

Total Expenditures of Federal Awards 

Federal 
C'Fl)A 

Number 

R4.394 

84.397 

93.938 

94.004 

Federal 
Expenditures 

$ 601,716 

319,573 
921,21\9 

921,289 

2,697,162 

277 

480 

$ 3,321,838 

Awards to 
Subreeipients 

$ 601,71 6 

319,573 
921,2R9 

921,289 

2,628,428 

420 

$ 3,204,088 

The accompanying notes to the schedule of expenditures offederal awards are an integral part of this schedule. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2009 

(amounts expressed in thousands) 

U.S. Department of Agriculture 

Direct Programs 
Child Nutrition Cluster 

School Breakfast Program 
National School Lunch Program 
Special Milk Program for Children 
Summer Food Service Program for Children 

Total Child Nutrition Cluster 

Child and Adult Care Food Program 
State Administrative Expenses for Child Nutrition 
Team Nutrition Grants 
Fresh Fruit and Vegetable Program 

Total U.S. Department of Agriculture 

U.S. Department of Education 

Direct Programs 
Title I, Part A Cluster 

Title I Grants to Local Educational Agencies 
ARRA-Title I Grants to Local Educational 

Agencies, Recovery Act 
Total Title I, Part A Cluster 

Migrant Education - State Grant Program 
Title I State Agency Program for Neglected and Delinquent Children 

Special Education Cluster (IDEA) 
Special Education - Grants to States 
Special Education - Preschool Grants 
ARRA-Special Education Grants to States, Recovery Act 

Total Special Education Cluster (IDEA) 

Career and Technical Education - Basic Grants to States 
Migrant Education Coordination Program 
Safe and Drug-Free Schools and Communities -

S tate Grants 
Education for Homeless Children and Youth 
Even Start - State Educational Agencies 
Fund For Improvement of Education 
Tech-Prep Education 

Federal 
CFDA 

Number 

10.553 
10.555 
10.556 
10.559 

10.558 
10.560 
10.574 
10.582 

84.010 

84.389 

84.011 
84.013 

84.027 
84.173 
84.391 

84.048 
84.144 

84.186 
84.196 
84.213 
84.215 
84.243 

Federal 
Expenditures 

$ 72,011 
372,051 

3,536 
8,561 

456,159 

114,114 
6,501 

152 
681 

577,607 

770,100 

120 
770,220 

1,682 
873 

500,567 
17,340 

1,528 
519,435 

44,229 
121 

11,748 
2,557 
2,559 

167 
4,009 

Awards to 
Subrecipients 

$ 71,027 
330,648 

3,536 
8,281 

413,492 

112,712 
410 
152 
678 

527,444 

764,244 

120 
764,364 

1,666 

486,845 
16,655 

1,361 
504,861 

25,079 
73 

11,507 
2,391 
2,437 

77 

The accompanying notes to the schedule of expenditures offederal awards are an integral part of this schedule. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 

FOR THE YEAR ENDED JUNE 30, 2009 

(amounts expressed in thousands) 

u.s. Department of Education 

Charter Schools 
Twenty-First Century Community Learning Centers 
Innovative Education Program Strategies 
Educational Technology State Grants 
Special Education Technical Assistance and Dissemination 
Special Education State Personnel Development 
to Improve Services and Results for Children with Disabilities 

Advanced Placement Program 
Comprehensive School Reform Demonstration 
Transition to Teaching 
Reading First State Grants 
Rural Education 
English Language Acquisition Grants 
Mathematics and Science Partnership 
Improving Teacher Quality State Grants 
Grants for Enhanced Assessment Instruments 
Grants for State Assessments and Related Activities 
School Improvement Grants 
Hurricane Education Recovery 

Total U.S. Department of Education Direct Programs 

U.S. Department of Education 
Pass Through Programs from 
Illinois Office of the Governor 

ARRA-State Fiscal Stabilization Fund - Education State 
Grants, Recovery Act 

Total U.S. Department of Education 
Direct Programs and Pass Through Programs 

u.S. Department of Labor 

Youth Opportunity Grants 

Federal 
CFDA 

Number 

84.282 
84.287 
84.298 
84.318 

84.323 
84.326 
84.330 
84.332 
84.350 
84.357 
84.358 
84.365 
84.366 
84.367 
84.368 
84.369 
84.377 
84.938 

84.394 

17.263 

Federal 
Expenditures 

$ 1,604 
38,473 

1,435 
12,627 

1,806 
384 
752 
(31) 
712 

44,415 
734 

33,839 
4,451 

133,295 
776 

16,979 
4,952 

(4) 

1,654,799 

1,038,988 

2,693,787 

(5) 

Awards to 
Subrecipients 

$ 1,511 
36,712 

1,429 
12,323 

1,730 
384 
748 

655 
43,451 

711 
32,579 
4,142 

131,655 
776 

4,771 

1,586,032 

1,038,988 

2,625,020 

The accompanying notes to the schedule of expenditures of federal awards are an integral part of this schedule. 
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S'I''\1'I'; OF ILLINOIS 
ILLINOIS STATE BOAR() OF EDUC'ATION 

SCHKOLJLE OF EXPENUITURES OF FEJJERAL A \\'Alms 

FOR THE YEAR ENDED JUNE 30, 2009 

(amounts ~xpressed in thousands) 

U.S. Department oflIcalth and Uuman Services 

Direct. Programs 
Cooperative Agreements (0 Support ComprehclIsivt, 

School Health Programs to Prevent the Spread of 
lIlY and Other lmpmtant Health Prohlems 

Corporation for National and Community Service 

I)irecl Programs 
Learn and Serve America Sehool and Community 

Based Programs 

Total A wards (0 Suhrceipients 

Total Expenditures of Federal A wards 

Federal 
eFDA 
Number 

93.931:; 

94'()04 

Federal 
Exp.:;:nditures 

313 

874 

$ 3,272,576 

Awards to 
Subreeipients 

808 

$ 3,153,272 

The accompanying notes to the schedule of expenditures offederal awards are an integral part of this schedule. 
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STATE OF ILLINOIS 
ILLINOIS STA'l'E nOAR[) OF EUUCATION 

NOTES TO THE SCHEDlJl)E OF EXPENlllTURES OF FEDERAL AWARDS 

FOR TilE 'rW() YEARS ENDED ,HlNI<: 30, 2010 

1. (;ENERAL 

The accompanying Schedules of Expcnditllres of I!ederal Awards present the federal award 
programs administered by the Illinois State Board of Education. The reporting entity for the 
JIIinois State Board of Education is ddlncdin Note 2 of the notes to the Agency's financial 
statements. 'fhe Schedu Ie of Expenditures of Federal Awards includes the i:Oxpenditure of a wards 
received directly from federal agencies and pass Ihrough programs. 

2. BASIS OF ACCOUNTING 

The accompanying Schedule of Expenditurcs of ["ederal Awards is presented on a cash basis. 
Expenditures for the Food Distribution Prof,rram which has been combined into the National 
School Lunch Program (CFDA 1/10.555) represent the value of donated commodities received 
from the U.S. Department of Agriculture (USDA) and made available to approvcd sponsors of 
other federally funded meal programs. The commodities were valued based on USDA price lists. 

3. INDIRECT COSTS 

The Agency may claim indirect cost reimbursements for aU of its federal award programs. The 
indirect eost rate established with the U.S. Department of Education for allocating indirect costs 
to federal award programs is 18.6 percent of allowable costs allocated to each federal award 
administcred by the Agency. 

4. DESCRIPTION OF VEnERAL A WARD PROGRAMS 

The following is a brief description of the material and other selected programs included in the 
Schedu Ie of Expenditures of Federal Awards: 

A. U.S. DEPARTMENT OF AGRfCULTlIRE 

The Agency accounted for the revenues and expenditures incurred in the administration 
of USDA awards in the S.B.E. Federal Department of Agriculture Fund (410). 
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STATE OF ILLINOIS 
ILLINOIS STA'fE BOAR[) ()J<'EJ)[ICATION 

NO'l'J}:S 10 THE SC:HEDULE OF KXPENDITOJU:S OF JlEDERAL A WARDS 
«'olltinncd) 

.FOR THE TWO YK<\RSENOED .nINE 30, 2010 

• Sdu)OJ Breakfast Program (CFl>A #10.553); National School Lunch Pmgnml 
(ClfDA #10.555); Special Milk I'rogram fl)l' Childrcn (CFDA #10.556); and 
Summer I"nod Services I)mgram for Child."en (CFDA #10.559) 

fhe purpose of these programs is to provide reimbursements to approved program 
sponsors for a port ion of the cost of providing nutritiollsmeals to eligible children 
and adllits and encourage the consumption of fluid milk by children enrolled in 
schools or half-day kindergartens when! they do not have access to other federally 
funded meal programs. 

• National School Lunch l)rogram (CF[)A #10.555) 

'rhe purpose of this probrram, which now includes the Food Distribution Program, is 
to make agricultural commodities available to approved sponsors of other federally 
funded meal programs as a supplement to cash grants. 

• Child and Adult Carc Food Program (CFJ)A #10.558) 

The purpose of this program is to provide reimbursements to approved program 
sponsors for a portion of the cost of providing nutritious mcals to eligible children 
and adults where they do not have access to othcr federally funded meal programs. 

• Statc Administrative Expenscs for Child Nutrition (CFJ)A #10.560) 

'The purpose of this program is to provide funds to State Agencies for administrative 
expcnses incurred in supervising and providing technical support to approved 
sponsors of child nutrition programs. 

• Tcam Nutrition Grants (CFDA #10.574) 

Thc PUl1JOSC of this program is to improve chi ldren' s lifelong eating and physical 
activity habits by using the principles of the Dietary Guidelines for Amcricans and 
the Food Guide System. 

• ARRA - Child Nutrition Discretionary Grants (CFJ)A #10.579) 

The purpose of this program is to provide assistance through cash grants and food 
donation, in making the school lunch program available to school children and to 
encourage the domestic consumption of nutritious agricultural commodities. 

• ~'rcsh Fruit and Vegctable Program (CFDA #10.582) 

The purpose of this program is to provide assistance to States, through cash grants, in 
providing free fresh fruits and vegetables to school children in designated 
participating schools. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
(Continued) 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

B. U.S. DEPARTMENT OF EDUCATION 

The Agency accounted for the revenues and expenditures incurred in the administration 
of u.s. Department of Education awards in the S.B.E. Federal Department of Education 
Fund (561). 

• Title I Grants to Local Educational Agencies (CFDA #84.010) 

The purpose of this program is to help local education agencies and schools improve 
the teaching and learning of children failing, or most at-risk of failing, to meet 
challenging State academic standards. 

• Migrant Education - State Grant Program (CFDA #84.011) 

The purpose of this program is to ensure that migratory children have the opportunity 
to meet the same challenging State content and performance standards that all 
children are expected to meet. 

• Title I State Agency Program for Neglected and Delinquent Children (CFDA 
#84.013) 

The purpose of this program is to provide education continuity for children and youth 
in State-run institutions for juveniles and in adult correctional institutions, so that 
these youth can make successful transitions to school or employment once they are 
released from State institutions. 

• Special Education - Grants to States (CFDA #84.027) 

The purpose of this program is to provide grants to States to assist them in providing 
a free appropriate public education to all children with disabilities. 

• Career and Technical Education - Basic Grants to States (CFDA #84.048) 

The purpose of this program is to develop more fully the academic, vocational, and 
technical skills of secondary and postsecondary students who elect to enroll in 
vocational and technical programs. 

• Migrant Education Coordination Program (CFDA #84.144) 

The purpose of this program is to encourage the interstate and intrastate coordination 
of migrant education including consortium arrangements in order to reduce the 
administrative costs of state educational agencies (SEAs) receiving Title I Migrant 
Education Program funds under 84.011. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
(Continued) 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

• Special Education - Preschool Grants (CFDA #84.173) 

The purpose of this program is to provide grants to States to assist them in providing 
a free appropriate public education to preschool disabled children aged three through 
five years. 

• Safe and Drug-Free Schools and Communities National Programs (CFDA 
#84.184) 

The purpose of this program is to prevent the illegal use of drugs and violence and to 
promote safety and discipline for students at all educational levels. 

• Safe & Drug-Free Schools and Communities - State Grants (CFDA #84.186) 

The purpose of this program is to offer a disciplined environment conducive to 
learning, by preventing violence in and around schools; and to strengthen programs 
that prevent the illegal use of alcohol, tobacco, and drugs, involve parents, and 
coordinate with related Federal, State, and community efforts and resources. 

• Education for Homeless Children and Youth (CFDA #84.196) 

The purpose of this program is to ensure that homeless children and youth have equal 
access to the same free, appropriate public education as other children; to provide 
activities for and services to ensure that these children enroll, attend, and achieve 
success in school; to establish or designate an office in each State Education agency 
for the coordination of education for homeless children and youth; to develop and 
implement programs for school personnel to heighten awareness of specific problems 
of homeless children and youth; and to provide grants to local educational agencies. 

• Even Start - State Educational Agencies (CFDA #84.213) 

The purpose of this program is to help break the cycle of poverty and illiteracy and 
improve the educational opportunities of low-income families by integrating early 
childhood education, adult literacy or adult basic education and parenting education 
into a unified family literacy program. 

• Fund for Improvement of Education (CFDA #84.215) 

The purpose of this program is to conduct nationally significant programs to improve 
the quality of education, assist all students to meet challenging State content 
standards, and contribute to the achievement of elementary and secondary students. 
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S'fATE OF ILLIN()JS 
ILLINOIS STA'I'E HOARD OF EOlJCATION 

NOTES TO 'I'IIE S('HEIHJLE OF EXPI,:NDlTlJRES OF FEnI,m.AL A WAIUlS 
«:ontinued) 

FOR TIlE 'lWO YKt\RS ENDEn JUN.,; 30,2010 

• 'l'cch-J)n.~pEducMjon (f,'FDA #84.243) 

The purpose of this program is 10 distribute funds to States to enable them to provide 
planning and demonstration grants 10 consortia or local education agencies and 
postsecondary education agencies for the development and operation of f()Ur-year 
programs designed to provide a tech-prep education program leading (0 a two-year 
associate degree or a two-year certificate and to provide, in a systematic manner, 
strong, comprehensive links between secondary schools and postsecondary 
educational institutions. 

• Chat·ter Schools (CFDA #84.282) 

The pUlvose of this program is to support the planning, development, and initial 
implementation of charter schools and the dissemination of information on charter 
schools. 

• Twenty-First Century Community Learning Centers (CFDA #84.287) 

The purpose or this program is to create community learning centers that provide 
academic enrichment opportunities for children, particularly students who attend 
high-poverty and low-performing schools. The program helps students meet state 
and local student standards in core academic subjects, such as reading and math; 
offers students a broad array or enrichment activities that can complement their 
regular academic programs; and offers literacy and other educational services to the 
f~nniJies of participating children. 

• Innovative Education Program Strategies (Cl<'DA #84.298) 

'rhe purpose of this program is to assist State and local educational agencies in the 
reform of elementary and secondary education. 

• Educational Technology State Grants (CFDA #84.318) 

The purpose of this program is to provide grants to State educational agencies on a 
formula basis to (a) improve student academic achievement through the use of 
technology in schools; (b) assist all students in becoming technologically literate by 
the end of eighth grade; and (c) encourage the effective integration of technology 
with teacher training and curriculum development to establish successful research
based instructional methods. 

• Special Education - State Personnel Development (CFDA #84.323) 

The purpose of this program is to assist State educational agencies in reforming and 
improving their systems for personnel preparation and professional development of 
individuals providing early intervention, educational and transition services, to 
improve results for children with disabilities. 
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STATE OF ILLINOIS 
ILJ .INOIS STATE BOARD OF EDlfCA'fION 

No'rES TO Tim SCHEDtII_E OF EXPKNDlTlJRJ.;S OF FEOERAI J A WARns 
(Cont.inlU;~d) 

FOI~ THE TWO VEARSENDED .JlJNE 30, 2010 

• Special I£ducation 'l'edmical Assistalll'e and Dissemination to Jmln'ovl~ Services 
and Results for Childn"ll with Disahilities (CJ~'DA #84.32(l) 

The purpose of this program is to promote academic achievement and improve 
results f()r children with disabilities by supporting technical assistance. supporting 
model demonstration projects, disseminating l1sefulint<:)fll1ntiol1, and implementation 
activities that are supported by scientifically based research. 

• Advanced Placement Program (C]i'UA #84.330) 

The purpose or this program is to provide award grants to States to supp0l1 State and 
local efforts to increase access to advanced placement classes and tests fiJI" low
income students and to cover part or all of the cost of test fees for low-income 
students enrolled in advanced placement courses. 

• Comprehensive School Reform Demonstration (CFOA #84.332) 

'I'he purpose of this program is to provide financial incentives for schools that need to 
substantially improve student achievement, palticularly Title r schools, to implement 
comprehensive school ref(mll programs that are based on reliable research and 
effective practices, and include an emphasis on basic academics and parental 
involvement. 'fhese programs arc intended to stimulate school-wide change covering 
virtually all aspects or school operations, rather than a piecemeal, fragmented 
approach to rct(lfm. Thus, (0 be considered comprehensive, a program must 
integrate, in a coherent manner, nine specific components listed in the legislation. 
Through supporting comprehensive school reform, the program aims to enable all 
children in the schools served, particularly low-achieving children, to meet 
challenging State content and student performance standards. 

• Transition to Teaching (CFDA #84.350) 

The purpose of this program is to recruit and retrain highly qualified midcareer 
professionals (including highly qualified paraprofessionals) and recent graduates of 
institutions of higher education, as teachers in high-need schools, including recruiting 
teachers through alternative routes to teacher certification; and to encourage the 
development and expansion of alternative routes to certification under state-approved 
programs that enable individuals to be eligible for teacher certification within a 
reduced period of time, relying on the experience, expertise, and academic 
qualifications of an individual or other factors in lieu of traditional course work in the 
field of education. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
(Continued) 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

• Reading First State Grants (CFDA #84.357) 

The purpose of this program is to ensure that every student can read at grade level or 
above by the end of third grade. The Reading First program will provide assistance 
to States and districts in establishing reading programs for students in kindergarten 
through third grade that are based on scientifically based reading research. Reading 
First also focuses on teacher development and ensuring that all teachers, including 
special education teachers, have the tools they need to effectively help their students 
learn to read. The program provides assistance to States and districts in preparing 
teachers to identify specific reading barriers facing their student. 

• Rural Education (CFDA #84.358) 

The purpose of this program is to provide financial assistance to rural districts to 
carry out activities to help improve the quality of teaching and learning in their 
schools. 

• English Language Acquisition Grants (CFDA #84.365) 

The purpose of this program is to ensure that limited English proficient children and 
youth, including immigrant children and youth, attain English proficiency and meet 
the same challenging State academic content and student academic achievement 
standards as all children and youth are expected to meet; to provide assistance to 
Native American, Native Hawaiian, Native American Pacific Islander, and Alaska 
native children with certain modifications relative to the unique status of native 
American language under Federal Law; to develop to the extent possible, the native 
language skills of such children. 

• Mathematics and Science Partnership (CFDA #84.366) 

The purpose of this program is to improve the academic achievement of students in 
mathematics and science by encouraging states, illEs, LEAs, and elementary and 
secondary schools to participate in programs that: improve and upgrade the status and 
stature of mathematics and science teaching by encouraging IHEs to improve 
mathematics and science teacher education; focus on the education of mathematics 
and science teachers as a career-long process; bring mathematics and science teachers 
together with scientists, mathematicians, and engineers to improve their teaching 
skills; and develop more rigorous mathematics and science curricula that are aligned 
with state and local academic achievement standards expected for postsecondary 
study in engineering, mathematics, and science. 
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STATE: OF U,LINOIS 
ILLINOIS STATE nOARD OfT E:mrCATION 

No'rES TO THE SCHEOULli; OF J<:XPENlllTllRES OF FEDERAL A WAJlllS 
(Continued) 

FOR THE TWO YEARS ENDEn JUNE 30, 2010 

• Improving 'rcacht~r Quality State Grants «(,FIlA #84.367) 

'l'he pwvose of this program is to provide grants to State educational agencies, local 
educational agencies, State agencies for higher edw.:ation, and eligible pal1.ncrships in 
order to: increase sIudent academic achievement through strategies such as 
improving teacher and principal quality and increasing the number of highly qualified 
teachers in the classroom and highly qualified principals and assistant principals in 
schools; and hold educational agencies and schools accountable for improvements in 
student academic achievement. 

• Grants J<'or Enhanced Assessment Instrunu.'ut.s (CFOA #84.368) 

The purpose of this program is to provide grants to State educational agencies on a 
formula basis to improve student acadelnic achievement through the use of 
technology in schools, assist all students in becoming technologically literate and 
encourage the effective integration of technology with teacher training and 
curriculum development. 

• Grants for State Assessments and Related Activities (CF'DA #84.369) 

The purpose of this program is to support the development of the additional State 
assessments and standards required by Section 111 J (b) of the Elementary and 
Secondary Education Act, as amended; and if a State bas developed the assessments 
and standards required by Section 1111(b), then to support the administration of 
those assessments or to carry out other activities related to ensuring that the State's 
schools and local education agencies arc held accountable for results. 

• Striving Readers (CFOA #84.371) 

The purpose of this program is to raise student achievement by improving the reading 
skills of middle and high school students. 

• Statewide Data Systems (CFnA #84.372) 

The purpose of this pro!:,'ram is to enable State educational agencICs to design, 
develop, and implement statewide, longitudinal data systems. 

• School Improvement Grants (CFDA #84.377) 

The purpose of this program is to strengthen the capacity of States to carry out their 
program improvement responsibilities required under Sections 1116 and 1117 of 
Title I of the ESEA building State capacity to provide leadership in implementing 
effective school improvement strategies for local educational agencies and schools 
that have been identified for improvement, are in corrective action, and are in the 
restruchlring process and providing resources to LEAs to support school 
improvement activities, including the development and implementation of effective 
restructuring plans. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
(Continued) 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

• ARRA - Education Technology State Grants, Recovery Act (CFDA #84.386) 

The purpose of this program is to provide grants to State educational agencies on a 
formula basis to improve student academic achievement through the use of 
technology in schools, assist all students in becoming technologically literate by the 
end of eighth grade, and encourage the effective integration of technology with 
teacher training and curriculum development to establish successful research-based 
instructional methods. 

• ARRA - Education for Homeless Children and Youth, Recovery Act (CFDA 
#84.387) 

The purpose of this program is to ensure that all homeless children and youth have 
equal access to the same free and appropriate public education available to other 
children. 

• ARRA - Title I Grants to Local Educational Agencies, Recovery Act (CFDA 
#84.389) 

The purpose of this program is to help local education agencies and schools improve 
the teaching and learning of children failing, or most at-risk of failing. 

• ARRA - Special Education Grants to States, Recovery Act (CFDA #84.391) 

The purpose of this program is to provide grants to States to assist them in providing 
a free appropriate public education to all children with disabilities. 

• ARRA - Special Education Preschool Grants, Recovery Act (CFDA #84.392) 

The purpose of this program is to provide grants to States to assist them in providing 
special education and related services to children with disabilities ages 3 through 5. 

c. U. S. Department of EducationlPass Through Programs from Illinois Office, of the 
Governor 

The Agency accounted for revenues and expenditures incurred in the administration of 
the following programs in the General Revenue Fund (001). 

• ARRA - State Fiscal Stabilization Fund (SFSF) - Education State Grants, 
Recovery Act (CFDA # 84.394) 

The purpose of this program is to support and restore funding for elementary, 
secondary, and postsecondary education and, as applicable, early childhood 
education programs and services in States and local education agencies. 
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STATE OF UJIJN'O(S 
ILLINOIS STATE HOARD 01" Ji:OVCATION 

NOTES '1'0 TIlIi: SCIU.:J)ULE OJ1' J'~XPENJlJTlJRES (JF l?F;OERALA.WAR()S 
(Continued) 

FOR THE TWO YF:ARSENJlEO ,rUNE .10, .2010 

• ARRASI.ateFisc.d Stabilization l~'und (SF'SF) 
Recovery Act (CFDA #84.397) 

Gov(~rnmenf Services, 

'1'he purpose ()f this progranl is to support public safety and other government 
services, which may include assistance f()r elementary, secondary education and 
public institutions of higher education (IHEs) and f()J' modernization, renovation or 
repair of public schoollilcilities and HIE 1:lcilities. 

5. Non-CashAwards 

All known non-cash awards are presented on the face of the Schedule of Expenditures of 
Federal Awards. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES 

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 2010 

Approximate 
Public Act 96-0035,96-0037,96-0039 Appropriations Expenditures Lapse Period Approximate Balances Approximate 

96-0044,96-0045,96-0046,96-0113 (Net of through Expenditures Total Reappropriated Lapsed 
96-0890,96-1471 Transfers) June 30, 2010 (July 1 - August 31) Expenditures ~1,201O Balances 

GENERAL REVENUE FUND - 001 
Personal Services $ 17,088,000 $ 16,296,837 $ 6,824 $ 16,303,661 $ $ 784,339 
Social Security 1,307,200 507,113 527 507,640 799,560 
Interfund Cash Transfers 100,000 100,000 100,000 
Lump Sum and Other Purposes 41,656,300 30,581,286 6,048,909 36,630,195 5,026,105 
Awards and Grants 2,177,409,183 2,037,355,936 95,675,745 2,133,031,681 44,377,502 
ARRA - Education Stabilization Funds 922,248,400 921,290,165 958,235 922,248,400 
Total General Revenue Fund 3,159,809,083 3,006,131,337 102,690,240 3,108,821,577 50,987,506 

EDUCATION ASSISTANCE FUND - 007 
Awards and Grants 945,859,100 945,858,933 945,858,933 167 

TEACHER CERTIFICATE FEE REVOLVING 
FUND-016 
Lump Sum and Other Purposes 1,600,000 737,279 40,876 778,155 821,845 

Total Teacher Certificate Fee 
Revolving Fund 1,600,000 737,279 40,876 778,155 821,845 

DRIVERS EDUCATION FUND - 031 
Personal Services 65,000 42,203 42,203 22,797 
Employee Retirement Contribution 
Paid by the State 
State Employees'lTeachers' Retirement 1,000 245 245 755 
Social Security 3,000 586 586 2,414 
Group Insurance 20,000 10,076 10,076 9,924 
Refunds 
A wards and Grants 17,929,600 17,929,572 17,929,572 28 

Total Drivers Education Fund 18,018,600 17,982,682 17,982,682 35,918 
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Public Act 96-0035,96-0037,96-0039 
96-0044,96-0045,96-0046,96-0113 
96-0890,96-1471 

STATE OF ILLll'OIS 
ILLl~OIS STATE BOARD OF EDUCATION 

SCHEDlJLE OF APPROPRIATIONS, EXPE~DITURES AND LAPSED BALANCES 

FOR THE FOCRTEEN MONTHS E."iDED AUGUST 31,2010 

Appropriations 
('>let of 

Transfers) 

Expenditures 
through 

June 30,2010 

Approx [mate 
Lapse Period 
Expenditures 

(July 1 - August 31) 

Approximate 
Total 

ExpenditufiOS 

SCHOOL DISTRICT EMERGENCY FINAi'I/CIAL 
ASSISTANCE FUND - 130 
A wards and Grants $ 1,000,000 $ 48.120 $ 5; 48.120 

CAPlTALDEVELOP,ttENT FUND 
FUND-141 
Grants tor Educational Purposes 25,000,000 

SCHOOL CONSTRUCTION FUND 
FUND-143 
Lump Sum and Other Purposes 100,000,000 

SBE SPECIAL PURPOSE TRUST 
FUND-144 
Lump Sum and Other Purposes 15,500,000 3,811.892 129.152 3.941.044 

SHE TEACHER CERTIFICATION INSTITUTE 
FUND-159 
Lump Sum and Other Purposes 1.008,900 272,034 3,590 275.624 

72 

Balam:<-'S 

July 1,2010 Balan<:e:3 

$ 5. 95 J J':xo 

15:.000~O(JO 

lOO.OOO.(JOO 

1 !.55~ .. 956 

733,276 



Public Act 96-0035, 96-0037, 96-0039 
96-0044,96-0045,96-0046,96-0113 
96-0890,96-1471 

STATE OF ILLI~OIS 
lLLl~OIS STATE BOARD OF EDLCATlON 

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES 

FOR THE FOURTEEN MOl'lTHS ENDED ALGl'ST 31,2010 

Appropriations 
(Net of 

Transfers) 

Expenditures 
through 

June 30, 2010 

Approximate 

Lapse Period 
Expenditures 

(July 1 - August 31) 
Total 

Expenditures 

SBE FEDERAL DEPARTMENT OF A GRICULTURE 
FUND-410 
Personal Services 5) 3538,300 S 
Employee Retirement Contribution 

Paid by the State 10,500 
State Employees'iTeachers' Retirement 820,000 
Social Security 170,000 
Group Insurance 735,000 
Contractual Services 4,010,000 
Travel 400,000 
Commodities 85,000 
Printing 156.300 
Equipment 150,000 
Telecommunications 50,000 
Awards and Grants 675,000,000 
ARRA - Awards and Grants 3,657300 

Total SBE Federal Department of 

Agriculture Fund 688,782,400 

COMMON SCHOOL FUND - 412 
Awards and Grants 3,216,188,083 

3,167,345 

6,826 
789238 

83,029 
686,508 

1.447.326 
228,040 

13.136 
12.857 
20,357 

563,166,485 
3.630.633 

573,251.780 

3,215.932,439 

-p 
,.) 

$ 802 

840 
205 

272,853 
22.728 

608 
10,385 
8,234 

56.826.950 
23.329 

57.166,934 

212,071 

S 3.168,] 47 

6,826 
790,0'8 

83,234 
686,508 

1,720,179 
250,768 

1:<.744 
23~242 

28.591 

619.993.435 
3,653.962 

630,4] K.714 

3216,144,510 

Balances 

July 1, lOIO 

$ 

Balances 

$ 370j53 

3,674 

29.922 
So. 7 f)/) 
43,492 

2.289):;2.1 
i49,23~ 

7! .256 
t33~05g 

121,409 

50~orfn 

55,O(}6,565 
3~3J8 

SB,363.686 

43.573 



Public Act 96-0035, 96-0037, 96-0039 
96-0044,96-0045,96-0046,96-0113 
96-0890,96-1471 

SHE FEDERAL AGENCY SERVICES 
FUND-560 
Personal Services 
Employee Retirement Contribution 
Paid by the State 

State EmpJoyees'ITeachers' Retirement 
Social Security 
Group Insurance 
Contractual Services 
Travel 
Conunodities 
Printing 
Equipment 
Telecommunications 
Awards and Grants 

STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUC>\. TION 

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES 

'5 

FOR THE FOURTEEN MONTHS ENDED AVGliST 31. 2010 

Appropriations 
(Net of 

Transfers) 

95,000 

25,000 
5,000 

15,500 
900,000 

30,000 
20,000 

700 
11,000 
9,000 

2,500,000 

S 

Expenditures 
through 

lundO,201O 

94,632 

22,673 
1,303 

14,225 
204.320 

6.553 
2,110 

293,75') 

Approximate 
Lapse Period 
Expenditures 

(July 1 - August 31) 

'5 

30,000 
'" -, -")-' 

172,815 

S 

Total 
Expenditures 

94,632 

22,673 
1303 

14,225 
234.320 

6,886 
2,110 

466,567 

Bal.anccs 

JUly 1,2010 

S 1> 

Balances 

36~ 

-: ~""7 ..... ~--"'" . 

3.697 
U75 

665,680 
23.1l4 
17,890 

70,} 

11.fJUO 
9,(lflt) 

2JI3~\433 

3,61' ,200 639,568 103,148 842)16 2,768,4;'\4 
--------~~~~ 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES 

FOR THE FOURTEEN ;YIONTHS ENDED ALGUST 31. 2010 

Public Act 96-0035,96-0037,96-0039 
96-0044, 96-0045, 96-0046, 96-0113 
96-0890,96-1471 

Appropriations 
(Nct of 

Transfers) 

SBE FEDERAL DEPART1UENT OF EDUCATION 
FUND-561 
Personal Services 
Employee Retirement Contribution 

Paid by the State 
State Employees'/Tcachers' Retirement 
Social Security 
Group Insurancc 
Contractual Serviccs 
Travel 
Commodities 
Printing 
Equipment 
Telecommunications 
Lump Sum and Other Purposes 

Awards and Grants 
ARRA - Awards and Grants 

Total SBE Federal Department of 
Education Fund 

$ 

CHARTER SCHOOLS REVOLVING LOAN 
FUND-567 
Awards and Grants 

12,517.400 

95,000 

3,019.500 
924,000 

2,958,600 
16.400.000 

1,600,000 

305.000 
341,000 
455,000 
400,000 

23,780300 
1,783,900,000 
1,098.360,537 

2,945.056,337 

20,000 

::; 

Expenditures 
through 

lundO,2010 

10,325.477 

39,390 

2.535283 
241,604 

2,062.711 
7301,991 

603,722 
22.059 
61,759 

117.259 

13,744,440 
1,255,153,205 

387.055.144 

1.679,264,044 

18,000 

75 

Approximate 
Lapse Period 
Expenditures 

(July I - August 31) 

S 7.763 S 

426 
115 

1,651,563 
69,796 

681 
500 

4,667 

g67.344 

127,628,113 
134.172.136 

264.403.1 04 

Total 
Expenditures 

10,333.240 :£ 

39~390 

2j35~709 

241.7]9 

2,062,711 
8,953,554 

673,51>? 

22~740 

62,259 
121.926 

14.61 i,734 
1,382.78 ],318 
521,227,2~O 

1,943,667 ,148 

18,000 

Balances 

July 1, 2010 

s 

A pprux imJ.re 

Balan;;es 

2~184~160 

55~610 

483):9 i 
682:281 
895,889 

7~446r446 

926,4~2 

2S2,260 
276~741 

333/J74 
..too~ono 

9,~_68t516 

4f)i ~1! i'L682 
577"f133~257 

1.00 1.3~9, 139 

2,000 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES 

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 2010 

Public Act 96-0035, 96-0037, 96-0039 
96-0044,96-0045,96-0046,96-0113 
96-0890,96-1471 

SCHOOL INFRASTRUCTURE FUND - 568 
Personal Services $ 
Employee Retirement Contribution 
Paid by the State 
State Employees'/Teachers' Retirement 
Social Security 
Group Insurance 

Total School Infrastructure Fund 

Appropriations 
(Net of 

Transfers) 

95,000 

2,000 
3,100 

20,000 

120,100 

SCHOOL TECHNOLOGY REVOLVING LOAN 
PROGRAM FUND - 569 
A wards and Grants 5,000,000 
Federal Interest Liability 1,000 

Total School Technology Revolving 
Loan Program Fund 5,001,000 

TEMPORARY RELOCATION EXPENSES 
REVOLVING GRANT FUND - 605 
Awards and Grants 2,000,000 

BUILD ILLINOIS BOND FUND - 971 
Construction Grants 10,000,000 

Total All Appropriated Funds 11,138,574,803 

$ 

Approximate 
Expenditures Lapse Period Approximate 

through Expenditures Total 
June 30, 201 0 (July 1 - August 31) Expenditures 

87,936 $ $ 87,936 

510 510 
1,240 1,240 

17,856 17,856 

107,542 107,542 

1,592,450 (124,650) 1,467,800 
500 500 

1,592,950 (124,650) 1,468,300 

578,303 578,303 

9,446,226,903 424,724,465 9,870,951,368 

76 

Balances Approximate 
Reappropriated Lapsed 

July 1,2010 Balances 

$ $ 7,064 

1,490 
1,860 
2,144 

12,558 

3,532,200 
500 

3,532,700 

1,421,697 

10,000,000 

1,267,623,435 



ST ATE OF ILU~OIS 
ILLINOIS STATE BOARD OF EDl'CATlON 

SCHEDULE OF APPROPRlATlONS, EXPE~DITURES AND LAPSED BALANCES 

FOR THE FOFRTEEN MONTHS ENDED AUGUST 31. 2010 

Public Act 96-0035, 96-0037, 96-0039 
96-0044,96-0045,96-0046,96-0113 
96-0890,96-1471 

NONAPPROPRIATED FUNDS 

Appropriations 
(Net of 

Transfers) 

SBE FEDERAL DEPARTMENT OF AGRICULTURE 
FUND 410 
Refunds s 

SBE FEDERAL DEPARTMENT OF EDUCATIOiV 
FUND-56] 
Refunds 

Total Nooappropriated Funds 

$ 

Approximate 
Lapse Period 
Expenditures 

Expenditures 
through 

June 30. 20] 0 (July I - August 31) 

490,498 S 2,483 S 

2,730.165 

3.220,663 2,483 

Approximate 
Total 

Expenditures 

492.981 S 

2,730,165 

.\223~146 

Balanccs 

Juiy 1,20 1O Baiunl.:,(,s 

s 

Total All Funds s 11,\38.574,803 $ 9.449,447,566 S 424.726.948 5 9)174,174,5\4 ==5===== $ f~267~b23.435 

(\) The data was taken directly trom Agency records which have been reconciled to those of the State Comptroller. 

(2) Expenditure amounts are vouchers approved for payment by the Agency and submitted to the State t,x payment to the vendor. 

(3) Approximatc lapse period expenditures do not include interest payments approved for payment by the Agency and submitted to the for payment after August. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES 

FOR THE FOURTEEN :\W:"ITHS E"'iDED AL:GUST 31, 2009 

Public Act 95-0734,96-0004 
96-0017,96-0042 

GENERAL REVENUE FUND - 001 
Personal Services 
Employee Retirement Contribution 
Paid by the State 
State Employees'/Teachers' Retirement 
Social Security 
Contractual Services 
Travel 
Commodities 
Printing 
Equipment 
Telecommunications 
Operation of Automotive Equipment 
Interfund Cash Transfers 
Lump Sum and Other Purposes 
A wards and Grants 
ARRA - Education Stabilization Funds 
Total General Revenue Fund 

EDUCATION ASSISTANCE FUND - 007 
A wards and Grants 

$ 

Appropriations 
(Net of 

Transfers) 

15,719,766 

212,200 
1.111,160 

586,334 

5517,300 
31:.1.700 

59,100 
85,200 

410,800 
468,600 

20,000 
100,000 

33,502,000 
2,543,634,893 
1,038,987.600 
3,640,728,653 

798,602,600 

TEACHER CERTIFICATE FEE REVOLVING 
FUND-016 
Lump Sum and Other Purposes 

Total Teacher Certificate Fee 
Revolving Fund 

1,600,000 

1,600,000 

S 

Expenditures 
through 

June 30. 2009 

15,676,448 

184,287 
1.083,925 

482,775 
4,479,503 

252,612 
54,191 
70,055 
45,065 

269,159 
13,213 

100,000 
19,397,295 

2,38 U 50.399 
689,595,900 

3,112.854,827 

794,842,850 

1,327,031 

1.327,031 

78 

Lapse Period 
Expenditures 

(July 1 - August 31) 

S 10,362 

10,105 
528 

427,906 
26,315 

4,607 
349 

326,102 
56,175 

2,293 

7,945,836 
86,545,303 

349,391,678 
444.747,559 

2,344,383 

45.811 

45,811 

S 

Total 
Expenditures 

15,686,810 

184.287 
1,O94.()30 

483,303 
4,907,409 

278,927 
58,798 
70A04 

37l,l6 7 

325~334 

15,506 
100,000 

2"',343,131 
2,46 7 ,695,702 
1.038,98 7,57::\ 
3,557.602,3,,6 

797,187,233 

1.372,842 

1,372,842 

Balances 
Reappropriated 

July L 2(\09 

$ 

40.070,492 

40,0 7 0,492 

S 

Ba;aEce~ 

32.956 

27.913 

17J30 
103/)31 
609,89] 

34,T'3 
302 

14)796 

39,033 
143.266 

4~494 

6,158,869 
35~868.b99 

,,-. 
k ... 

43,055,;75 

1~415.367 

217.158 

'"" .... ,.., :-\;\ 
.i...::. ! ~"'" ~ 



Public Act 95-0734, 96-0004 
96-0017,96-0042 

DRIVERS EDUCATION FUND - 031 
Personal Services 
Employee Retirement Contribution 
Paid by the State 

State Employees'lTeachers' Retirement 
Social Security 
Group Insurance 
Refunds 
Awards and Grants 

Total Drivers Education Fund 

STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF APPROPRIATIONS. EXPENDITURES AND LAPSED BALANCES 

$ 

FOR THE FOURTEEN MONTHS ENDED AUGUST 31. 2009 

Appropriations 
(Net of 

Transfers) 

58,100 

800 
1,900 

20,000 

17,929,600 

18,010,400 

$ 

Expenditures 
through 

June 30, 2009 

57,875 

336 
806 

14,226 

17,929,395 

18,002,638 

Lapse Period 
Expenditures 

(July 1 - August 31) 

$ $ 

Total 
Expenditures 

57,875 

336 
806 

14,226 

17,929,395 

18,002,638 

SCHOOL DISTRICT EMERGENCY FINANCIAL 
ASSISTANCE FUND -130 
Awards and Grants 1,000,000 

SBE SPECIAL PURPOSE TRUST 
FUND-144 
Lump Sum and Other Purposes 15,500,000 3,678,711 258,182 3,936,893 

SBE TEACHER CERTIFICATION INSTITUTE 
FUND-159 
Lump Sum and Other Purposes 1,008,900 301,859 10,635 312,494 

79 

Balances 
Reappropriated 

July 1,2009 

$ $ 

Lapsed 
Balances 

225 

464 
1,094 
5,774 

205 

7,762 

1,000,000 

11,563,107 

696,406 



Public Act 95-0734, 96-0004 
96-0017,96-0042 

STATE OF ILLINOIS 
ILLlNOIS STATE BOARD OF EDUCATION 

SCHEDULE OF APPROPRIATIONS, EXPENDITl'RES AND LAPSED BALANCES 

FOR THE FOl'RTEEN ,\IONTHS ENDED AUGUST 31. 2009 

Appropriations 
(Net of 

Transfers) 

Expenditures 
through 

June 30, 2009 

Lapse Period 
Expenditures 

(July 1 - August 31) 
Total 

Expenditures 

SBE FEDERAL DEPARTMENT OF AGRICULTURE 
FUND-410 
Personal Services $ 3.504.200 $ 3,220,785 S $ 3,220,785 
Employee Retirement Contribution 
Paid by the State 10,300 5.178 5.178 
State Employees'/Teachers' Retirement 676,000 592.319 592.319 
Social Security 97,000 83,606 33.606 
Group Insurance 728.300 714,884 714.884 
Contractual Services 3.243.000 1,632,516 554,350 2,lR6.866 
Travel 375,000 246,211 32,660 276.871 
Commodities 85.000 16,827 1,579 18.406 
Printing 150.000 29.486 9.433 38,919 
Equipment 157.000 64,839 63,737 128,576 
Telecommunications 50.000 
Awards and Grants 528,657.300 513.379.476 11.600.706 524,980,182 

Total SBE Federal Department of 
Agriculture Fund 537,733,100 519.986,127 12.262.465 532.248,592 

COMMON SCHOOL FUND - 412 
Awards and Grants 3,002,578,800 3,101,268,794 (98,690.060) 33)02578.734 

80 

Balances 

July 1. 2009 

$ 

Balances 

S 283,415 

~ 1 'j''"lo 
.... "l...:...:: 

83.6~l 

13.394 
13~4) 6 

1 ~056J 34 
96 1 129 
66.594 

11 t,081 

28,424 

50.000 
3,,677,118 

5.484508 

66 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF APPROPRIATIONS. EXPENDITURES AND LAPSED BALANCES 

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 2009 

Appropriations Expenditures Lapse Period Balances 
Public Act 95-0734, 96-0004 (Net of through Expenditures Total Reappropriated Lapsed 

96-0017,96-0042 Transfers) June 30, 2009 (July 1 - August 31) Expenditures ~1,2009 Balances 

SBE FEDERAL AGENCY SERVICES 
FUND-560 
Personal Services $ 90,300 $ 89,391 $ $ 89,391 $ $ 909 
State Employees'ffeachers' Retirement 16,700 15,786 15,786 914 
Social Security 1,400 1,230 1,230 170 
Group Insurance 15,500 14,226 14,226 1,274 
Contractual Services 897,000 143,263 30,000 173,263 723,737 
Travel 30,000 11,472 11,472 18,528 
Commodities 15,000 10,000 10,000 5,000 
Printing 7,000 7,000 
Equipment 11,000 11,000 
T eIecommunications 9,000 9,000 
Awards and Grants 4,500,000 620,605 45,886 666,491 3,833,509 

Total SBE Federal Agency Services Fund 5,592,900 905,973 75,886 981,859 4,611,041 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF APPROPRIATIONS. EXPENDITURES AND LAPSED BALANCES 

FOR THE FOURTEEN MONTHS ENDED AUGUST 31. 2009 

Appropriations Expenditures Lapse Period Balances 
Public Act 95-0734, 96-0004 (Net of through Expenditures Total Reappropriated Lapsed 

96-0017, 96-0042 Transfers) June 30, 2009 (July 1 - August 31) Expenditures ~1,2009 Balances 

SBE FEDERAL DEPARTMENT OF EDUCATION 
FUND-56! 
Personal Services $ 11,902,700 $ 10,449,618 $ 3,027 $ 10,452,645 $ $ 1,450,055 
Employee Retirement Contribution 
Paid by the State 89,700 41,858 41,858 47,842 

State Employees'fTeachers' Retirement 2,099,200 1,912,827 447 1,913,274 185,926 
Social Security 646,600 272,330 163 272,493 374,107 
Group Insurance 2,773,200 1,969,343 1,969,343 803,857 
Contractual Services 14,700,500 5,911,395 1,272,496 7,183,891 7,516,609 
Travel 1,375,000 532,235 53,957 586,192 788,808 
Commodities 305,000 17,133 3,670 20,803 284,197 
Printing 341,000 13,021 13,021 327,979 
Equipment 455,000 75,897 18,113 94,010 360,990 
Telecommunications 400,000 400,000 
Lump Sum and Other Purposes 23,780,300 11,667,335 5,666,655 17,333,990 6,446,310 
Awards and Grants 2,171,551,500 1,349,090,654 90,567,400 1,439,658,054 731,893,446 

Total SBE Federal Department of 
Education Fund 2,230,419,700 1,381,953,646 97,585,928 1,479,539,574 750,880,126 

CHARTER SCHOOLS REVOLVING LOAN 
FUND-567 
Awards and Grants 20,000 20,000 20,000 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF APPROPRIATIONS, EXPEND1TLRES AND LAPSED BALANCES 

FOR THE FOURTEEN i\lONTHS ENDED AUGUST 31, 2009 

Public Act 95-0734, 96-0004 
96-0017, 96-0042 

SCHOOL liVFRA.STRUCTURE FUND - 568 
Personal Services $ 

State Employees'!Teachers' Retirement 
Social Security 
Group Insurance 

Total School Infrastructure Fund 

Appropriations 
(Net of 

Transfers) 

88,900 $ 

1.000 
3,100 

20,000 

113,000 

SCHOOL TECHNOLOGY REVOL VING LOAIV 
PROGRAM FUND - 569 
A wards and Grants 

TEMPORARY RELOCATION EXPENSES 
REVOL VING GRANT FUND - 605 
Awards and Grants 

Total All Appropriated Funds 

5,000,000 

1,400,000 

10,259,308,053 

Expenditures 
through 

June 30. 2009 

Lapse Period 
Expenditures 

(July 1 - August 31) 

85.072 $ 

493 
1,203 

17.112 

103.880 

1,912,276 

440,859 

8,937,579,471 

83 

458,660,789 

s 

Total 
Expenditures 

85,072 5, 

493 

1.203 
J7, 112 

Im,SlW 

1,912,276 

440.859 

9,396,240,260 

Balances 

Juiy L 2009 Ba!ances 

s 3)328 
507 

1. ~897 

2,S88 

YJ20 

3,iJ\\n::A 

959J41 

4/),070,492 822,997.30 I 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES 

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 2009 

Appropriations Expenditures Lapse Period Balances 
Public Act 95-0734, 96-0004 (Net of through Expenditures Total Reappropriated Lapsed 

96-0017,96-0042 Transfers) June 30, 2009 (July 1 - August 31) Expenditures ~1,2009 Balances 

NONAPPROPRJATED FUNDS 
SBE FEDERAL DEPARTMENT OF AGRULTURE 
FUND 410 
Refunds $ $ 30,135 $ 16,389 $ 46,524 $ $ 

SBE FEDERAL DEPARTMENT OF EDUCATION 
FUND-56! 
Refunds 2,485,859 2,485,859 

Total Nonappropriated Funds 2,515,994 16,389 2,532,383 

Total All Funds $ 10,259,308,053 $ 8,940,095,465 $ 458,677,178 $ 9,398,772,643 $ 40,070,492 $ 822,997,301 

(1) The data was taken directly from Agency records which have been reconciled to those of the State Comptroller. 

(2) Expenditure amounts are vouchers approved for payment by the Agency and submitted to the State Comptroller for payment to the vendor. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

COMPARATIVE SCHEDULE OF NET APPROPRIATIONS, EXPENDITURES 
AND LAPSED BALANCES 

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 

GENERAL REVENUE FUND - 001 

Appropriations (Net of Transfers) 

Expenditures 
Personal Services 
Employee Retirement Contribution 

Paid by the State 
State Employees'(feachers' Retirement 
Social Security 
Contractual Services 
Travel 
Commodities 
Printing 
Equipment 
Telecommunications 
Operation of Automotive Equipment 
Lump Sum and Other Purposes 
A wards and Grants 

ARRA - Education Stabilization Funds 
Interfund Cash Transfers 

Total Expenditures 

Reappropriated to next fiscal year 

Lapsed Balances 

EDUCATION ASSISTANCE FUND - 007 

Appropriations (Net of Transfers) 

Expenditures 
A wards and Grants 

Lapsed Balances 

TEACHER CERTIFICATE FEE REVOLVING 
FUND-016 

Appropriations (Net of Transfers) 

Expenditures 
Lump Sum and Other Purposes 

Lapsed Balances 

$ 

2010 2009 

3,640,728,653 3,159,809,083 ....;:$=--_....:..:.:...:..::...:.:..:::..::..z.::..::...:'-

16,303,661 

507,640 

36,630,195 
2,133,031,681 

922,248,400 
100,000 

3, 108,821,577 

50,987,506 

945,859,100 

945,858,933 

167 

1,600,000 

778,155 

821,845 

85 

15,686,810 

184,287 
1,094,030 

483,303 
4,907,409 

278,927 
58,798 
70,404 

371,167 
325,334 

15,506 
27,343,131 

2,467,695,702 
1,038,987,578 

100,000 

3,557,602,386 

40,070,492 

43,055,775 

798,602,600 

797,187,233 

1,415,367 

1,600,000 

1,372,842 

227,158 

$ 

2008 

2,393,798,444 

14,783,185 

509,177 
895,538 
451,369 

5,129,534 
299,949 

58,868 
66,442 

105,930 
405,890 

20,991 
18,257,060 

2,273,615,299 

100,000 

2,314,699,232 

40,070,492 

39,028,720 

1,613,667,941 

1,611,398,976 

2,268,965 

2,482,900 

2,035,036 

447,864 



SI'ATE OF ILLINOIS 
ILIJNOIS STATE BOARU OF EOVeATION 

i~<>-~:t~:~BAII~:.L~QlKQ.!J,J;;I2;,<;!-'~J'!~::.L~J'-!~J!m~!!I~I!9J~1':~.Lf~~f.!'I1) l~[ 1.1 RES. 
~NIU,A~'i.~;Jl.!t'.\L!~J'!.(I~;! 

FOR TI.IE FOVRTEEN MONTHS ENDEI) A{JGllST 31, 

DRIVE/V:{ EDUC-lTIO/V fUNO - fJ3J 

Appropriations (Nel "fTransfi.~rs) 

Expenditures 

Personal Serv ices 

Employee Retirement Contribution 

Paid by the State 
State Employces'/'I\;aclH.~rs' R etirerncnt 

Social Security 

Group Insurance 

A wards and Grants 

Total Ex pendi tures 

Lapsed Balances 

SCHOOL DlSTlUCT EMERGENCY FINANCIAL 
AS,S'/STANCE FUND - 13() 

Approprialions (Net of Trans!,,'J's) 

Expenditures 

Awards (md Grants 

Lapsed Balanc<c'S 

CAPITAL DEVELOPMli'NT FUND 
FUND -/41 
Appropriations (Net of Transfers) 

ExpL-'nd itures 

Grant, tllT Educational Purpos(.'S 

Lapsed Balances 

SCHOOL CONSTRUCTION FUND 
FUND-143 
Appropriations (Net ofTransf{:rs) 

Expenditures 

Lump Sum and Other Purposes 

Lapsed Balanc~'S 

s 

2010 

18JJl 

42.20.l 

245 

5S6 

10.076 
17,929,572 

35,91 R 

1,000,000 

48,120 

951,RHO 

25,000,000 

25,000,000 

100,000,000 

100,000,000 

86 

20(1) 

57,R75 

.136 
806 

14,226 

17,929,395 

I,O()(),OOO 

1,OOO,UOO 

200S 
.~--

18,OOiUOO 

53,421 

2,137 

322 
743 

14,108 

IH,OOO,181 

<) 

1,000,000 

1,000,000 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

COMPARATIVE SCHEDULE OF NET APPROPRIATIONS, EXPENDITURES 
AND LAPSED BALANCES 

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 

2010 2009 

SBE SPECIAL PURPOSE TRUST FUND - 144 

2008 

Appropriations (Net of Transfers) $ 15,500,000 $ 15,500,000 ....:$=--__ --.:..:1 5:.!,;,5:.,.:0.;:.0!:.,0.=.00:..... 

Expenditures 
Lump Sum and Other Purposes 3,941,044 3,936,893 4,298,710 

Lapsed Balances 11,558,956 11,563, 107 11,201,290 

SBE TEACHER CERTIFICATION INSTITUTE FUND - 159 

Appropriations (Net of Transfers) 1,008,900 1,008,900 1,008,900 

Expenditures 
Lump Sum and Other Purposes 275,624 312,494 275,944 

Lapsed Balances 733,276 696,406 732,956 

SBE FEDERAL DEPARTMENT OF AGRICULTURE FUND - 410 

Appropriations (Net of Transfers) 688,782,400 537,733, 100 483,548,195 

Expenditures 
Personal Services 3,168,147 3,220,785 3,098,503 
Employee Retirement Contribution 

Paid by the State 6,826 5,178 109,545 
State Employees'rreachers' Retirement 790,078 592,319 456,829 
Social Security 83,234 83,606 82,569 
Group Insurance 686,508 714,884 695,856 
Contractual Services 1,720,179 2,186,866 1,540,915 
Travel 250,768 278,871 278,826 
Commodities 13,744 18,406 7,535 
Printing 23,242 38,919 73,579 
Equipment 28,591 128,576 153,048 
Telecommunications 10,348 
A wards and Grants 619,993,435 524,980,182 473,936,345 

ARRA - A wards and Grants 3,653,962 

Total Expenditures 630,418,714 532,248,592 480,443,898 

Lapsed Balances 58,363,686 5,484,508 3,104,297 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

COMPARATIVE SCHEDULE OF NET APPROPRIATIONS, EXPENDITURES 
AND LAPSED BALANCES 

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 

2010 2009 

COMMON SCHOOL FUND - 412 

Appropriations (Net of Transfers) $ 3,216,188,083 $ 3,002,578,800 $ 

Expenditures 
A wards and Grants 3,216,144,510 3,002,578,734 

Lapsed Balances 43,573 66 

SHE FEDERAL AGENCY SERVICE FUND - 560 

Appropriations (Net of Transfers) 3,611,200 5,592,900 

Expenditures 
Personal Services 94,632 89,391 
Employee Retirement Contribution 

Paid by the State 
State Employees'ffeachers' Retirement 22,673 15,786 
Social Security 1,303 1,230 
Group Insurance 14,225 14,226 
Contractual Services 234,320 173,263 
Travel 6,886 11,472 
Commodities 2,110 10,000 
Telecommunications 
A wards and Grants 466,567 666,491 

Total Expenditures 842,716 981,859 

Lapsed Balances 2,768,484 4,611,041 

SHE FEDERAL DEPARTMENT OF EDUCATION FUND - 561 

Appropriations (Net of Transfers) 2,945,056,337 2,230,419,700 

Expenditures 
Personal Services 10,333,240 10,452,645 
Employee Retirement Contribution 

Paid by the State 39,390 41,858 
State Employees'ffeachers' Retirement 2,535,709 1,913,274 
Social Security 241,719 272,493 
Group Insurance 2,062,711 1,969,343 
Contractual Services 8,953,554 7,183,891 
Travel 673,518 586,192 
Commodities 22,740 20,803 
Printing 62,259 13,021 
Equipment 121,926 94,010 
Telecommunications 
Lump Sum and Other Purposes 14,611,784 17,333,990 
A wards and Grants 1,382,781,318 1,439,658,054 

ARRA - Awards and Grants 521,227,280 

Total Expenditures 1,943,667,148 1,479,539,574 

Lapsed Balances 1,001,389,189 750,880,126 

88 

2008 

3,098,636,942 

3,068,775,066 

29,861,876 

5,406,700 

84,515 

3,381 
12,033 

1,154 
16,793 

125,438 
9,105 
4,725 

106 
686,617 

943,867 

4,462,833 

1,676,718,600 

9,739,180 

351,976 
1,424,790 

266,781 
1,849,055 
7,363,647 

529,270 
24,833 

8,293 
115,350 
36,067 

20,553,823 
1,354,782,720 

1,397,045,785 

279,672,815 



STATE OF lLl .. ,Ji'j()lS 
ILLINOIS S'fAIE ROAR» OF E:mJCATION 

£Q!!!, AR~.JL'.1LS.rJJ 1:·:!?\ILY;J2£J~:.!~~ l'f'R() .'n rATIO N S, EX PI<: N n n '{j R E~ 
,~J.u~!~I)SEU M,LANCI<:~ 

FORI'HE FOURTEEN MONTHS ENDtm AI.!GlIST 31, 

2010 

O/ARTEIl SCIJOOU; REVOLVJNf; LOAN FUND - 567 

Apprupnations (Net OfT'r;lllSJe.rS) 

Ex pend i tures 

Awards and Grants 

Lapsed Balances 

SCHOOL INFIlASTlWCTUllE FUND - 568 

Appropnations (Net o,"'rranslc'Ts) 

Expendihlres 

Personal Services 

Employee Retirement Contribution 
Paid by the State 

State Employees'/Teachers' Retirement 
Social Security 
Group Insurance 

Total Expenditures 

Lapsed Balanccs 

SCHOOL TECHNOLOGY IlEVOLVIN(; LOAN PIlOGRAM 
FUND-569 

Appropriations (Net ofTransters) 

Expenditures 

Awards and Grants 

Total E,xpenditurcs 

Lapsed Balances 

TEMPORAllY IWLOCATION EXPENSES REVOLVING 
GRANT FUN/) - 605 

Appropriations (Net of Transfers) 

Expt,'nditures 
Awards and Grants 

Total Expenditures 

Lapsed Balances 

00 

87,936 

510 
1,240 

17,1156 

12,558 

5,001,000 

1.468,300 

1.468,300 

3,532,700 

2,000,000 

578,303 

578,303 

1,421,697 

89 

200t) 

II 

85.072 

493 
1,203 

17,1 J2 

103.1180 

9,120 

5.000,O{)0 

1,912.276 

1,912,276 

3.087,724 

I AOO,OOO 

440,859 

440,859 

959,141 

2008 

11 

110,900 

84,515 

3,381 
510 

1,194 
17.483 

107,083 

3,817 

5,000,000 

2,733,100 

2,733.100 

2,266,900 

1,400,000 

384,792 

384,792 

1,015,208 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

COMPARATIVE SCHEDULE OF NET APPROPRIATIONS2 EXPENDITURES 
AND LAPSED BALANCES 

FOR THE FOURTEEN MONTHS ENDED AUGUST 31 2 

2010 2009 2008 

BVILD ILLINOIS BOND FUND - 971 
Appropriations (Net of Transfers) $ 10,000,000 $ $ 

Expenditures 
Construction Grants 

Lapsed Balances 10,000,000 

TOTAL - ALL APPROPRIATED FUNDS 

Appropriations 11,138,574,803 10,259,308,053 9,316,307,722 

Expenditures 9,870,951,368 9,396,240,260 8,901,152,920 

Reappropriated to next fiscal year 40,070,492 40,070,492 

Lapsed Balances 1,267,623,435 822,997,301 375,084,310 

Non-appropriated Funds 

SBE FEDERAL DEPARTMENT OF AGRICULTURE FUND - 410 

Expenditures 
Refunds 492,981 46,524 211,266 

SBE FEDERAL AGENCY SERVICES FUND - 560 

Expenditures 
Refunds 3,538 

SBE FEDERAL DEPARTMENT OF EDUCATION FUND - 561 

Expenditures 
Refunds 2,730,165 2,485,859 1,255,343 

Total Nonappropriated Funds 3,223,146 2,532,383 1,470,147 

Total Expenditures - All Funds $ 9,874,174,514 $ 9,398,772,643 $ 8,902,623,067 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

COMPARATIVE SCHEDULE OF OPERATING EXPENDITURES BY EXPENDITURE TYPE 

FOR THE YEARS ENDED JUNE 30, 

Variance 
Increase/ 

Descril!tion 2010 2009 (Decrease) 
Personal Services $ 30,029,819 $ 29,592,578 1.48% 
Employee Retirement Contribution Paid by the State 46,216 231,323 -80.02% 
State Employees'/Teachers' Retirement 4,127,370 4,989,080 -17.27% 
Social Security 835,722 842,641 -0.82% 
Group Insurance 2,791,376 2,729,791 2.26% 
Contractual Services 10,908,053 14,451,429 -24.52% 
Travel 931,172 1,155,462 -19.41% 
Commodities 38,594 108,007 -64.27% 
Printing 85,501 122,344 -30.11% 
Equipment 150,517 593,753 -74.65% 
Telecommunications 325,334 -100.00% 
Operation of Automotive Equipment 15,506 -100.00% 
Lump Sum and Other Purposes 55,458,647 48,926,508 13.35% 
Awards and Grants 8,318,318,739 8,253,068,926 0.79% 
ARRA - Education Stabilization Funds 922,248,400 1,038,987,578 -11.24% 
ARRA - Awards and Grants 524,881,242 100.00% 
Interfund Cash Transfers 100,000 100,000 0.00% 
Refunds 3,223,146 2,532,383 27.28% 

Total Expenditures 9,874,174,514 9,398,772,643 5.06% 

State Distributive Expenditures (7,229,218,091) (7,326,821,777) -1.33% 
Federal Distributive Expenditures (2,003,241,320) (1,965,304,727) 1.93% 
ARRA Federal Distributive Expenditures (524,881,242) 100.00% 
Total Distributive Expenditures (9,757,340,653) (9,292,126,504) 0.60% 

Total Operating Expenditures* $ 116,833,861 $ 106,646,139 9.55% 

*Total operating expenditures include only the amount used to carry out the Agency's administrative responsibilities. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

COMPARATIVE SCHEDULE OF OPERATING EXPENDITURES BY EXPENDITURE TYPE 

FOR THE YEARS ENDED JUNE 30, 

Variance 
Increase/ 

Descri~tion 2009 2008 (Decrease) 
Personal Services $ 29,592,578 $ 28,455,279 4.00% 
Employee Retirement Contribution Paid by the State 231,323 998,337 -76.83% 
State Employees'/Teachers' Retirement 4,989,080 2,827,380 76.46% 
Social Security 842,641 824,945 2.15% 
Group Insurance 2,729,791 2,741,994 -0.45% 
Contractual Services 14,451,429 14,159,534 2.06% 
Travel 1,155,462 1,117,150 3.43% 
Commodities 108,007 95,961 12.55% 
Printing 122,344 148,314 -17.51% 
Equipment 593,753 374,328 58.62% 
Telecommunications 325,334 452,411 -28.09% 
Operation of Automotive Equipment 15,506 20,991 -26.13% 
Lump Sum and Other Purposes 48,926,508 44,582,741 9.74% 
Awards and Grants 8,253,068,926 8,804,253,555 -6.26% 
ARRA - Education Stabilization Funds 1,038,987,578 100.00% 
Interfund Cash Transfers 100,000 100,000 0.00% 
Refunds 2,532,383 1,470,147 72.25% 

Total Expenditures 9,398,772,643 8,902,623,067 5.57% 

State Distributive Expenditures (7,326,821,777) (6,974,942,773) 5.04% 
Federal Distributive Expenditures (1,965,304,727) (1,829,405,682) 7.43% 
Total Distributive Expenditures (9,292,126,504) (8,804,348,455) 12.47% 

Total Operating Expenditures* $ 106,646,139 $ 98,274,612 8.52% 

*Total operating expenditures include only the amount used to carry out the Agency's administrative responsibilities. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

SCHEDULE OF CHANGES IN STATE PROPERTY 

FOR THE YEARS ENDED JUNE 30, 

2010 2009 

Property and Equipment, Beginning of Fiscal Year $ 13,798,345 $ 13,911,936 

Additions: 
Purchases and other additions 681,750 1,244,821 

Deletions: 
Transfers-out 320,681 107,648 
Trade-ins, adjustments and other deletions 1,167,678 1,250,764 

Property and Equipment, June 30 $ 12,991,736 $ 13,798,345 

Property and Equipment by location 

Springfield - Alzina Building, Concourse $ 1,576,097 $ 1,658,894 
Springfield - Alzina Building, First Floor 97,307 103,128 
Springfield - Alzina Building, Second Floor 2,346,237 2,430,719 
Springfield - Alzina Building, Third Floor 5,485,403 6,076,773 
Springfield - Alzina Building, Fourth Floor 943,636 945,206 
Lombard - Philip J. Rock Center 1,499,003 1,499,003 
Chicago - James R. Thompson Center 1,044,053 1,084,622 

Property and Equipment, June 30 $ 12,991,736 $ 13,798,345 

Accrual adjustments 
Property and Equipment accounts payable - June 30 33 

Property and Equipment, accrual basis - June 30 $ 12,991,769 $ 13,798,345 

Note: The data was reconciled to Agency property reports (C-15 Agency Report of State Property) submitted to 
the Office of the Comptroller. This summary schedule was prepared using State property records required by 
the lllinois Administrative Code. The capitalization policy in the Code is different than the capitalization policy 
established by the Office of the Comptroller for financial reporting in accordance with generally accepted 
accounting principles. 
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STATE OF ILUNOIS 

tLl:Ei~?1§"''iIAn:.!!.QARQ .. mJE'!!!r:{~:.I·L9~ 

GENf:RAL REVENUE .. (lOl 

Federal gllVellllllenl indinx:t cost n'cov,~ries 

Federal Stimulus Package 
Private Business Schools 

Miscellaneous 

Prior Year R"fuuds! Adjus1IIIellls 
Review & Insped School Facility (inspector fecs) 

Total General Revenue FLll1d 

EDUCATION ASSIS1>lNCB niNO .. 007 
Prior Year Rdllllds! Adjustments 

TRAf1JER CERTIFICATE Flm REVOLVING FUNO .. ()J6 

Teacher certiricatjnll filing fees 

Prior Year Refunds! Adi ustments 
Total Teacher CC:ltificale Fee Revolving Fund 

DRIVERS EOUC4TION FUNl) .. on 
Prior Year Rdunds!Adjustrnellts 

2010 

U)J5,nh,l73 :1; 

115,650 

'1,044 

(',534,505 
:WO 

1,017.867 

344 

1 I 

SCIIOOL [)JSTRICT EMElWENCY FINANCIAL ASSISTANCE "·UND .. U() 
Loan Repayments .. il1lerest 

Loan Repayments .. principal 

Total School District Emergency Financial Assistance Fund 

SBE SPECIAL /JURPOSE TRVST FUND .. 144 
Federal govenunent indirect cost recoveries 

u.s. Department of Agliculture 

U.S. Department of Education 

U.S. Department of Health and Human Selvices 
Pli vate Organi7.atioll or Inti i viduals 
Misedlancx)Us 

Plior Year Refunds! Adjustments 
Total SBE Special Purpose Trust Fund 

SBE TEACHEll CERTIFICATION INSTITUTE FUNO .. 159 
Teacher certification filing fees 

SBE FEDERAL DEPAllTMENT OF AGRICULTURE FVNO .. 4j() 
U.S. Department of Agriculture grants 

Other program revenue 
MiscellanCXlus 
Federal Stimulus Package 

Prior Year Refunds! Adjustments 

Total S.B.E. Federal Department of Agriculture Fund 

COMMON SCHOOL FVNO .. 412 
Prior Y cal' Refunds! Adjustmcnts 

94 

16,612 
606,134 

702,746 

1,188,007 

2.993,074 
63,928 

288,144 

38,983 
100 

4,572,236 

271,633 

581,829,854 
2,819 

34,673 
3,630,633 

605,071 

586, 103,050 

3,616 

.2009 

l,(nx.987,579 " 
13/,875 

I:U\64 
5,56·1,81 (I 

1. 721.102 

1:-\,703 
583,356 

602,059 

1,006,006 

2,798.500 
68,58(, 

270,405 

20,000 

1.335 
4,164,832 

222,416 

536,984,579 
175,779 

36,682 

286,845 

537,483,885 

60,695 

.20U8 

155,750 

15,11<6 
2,8):{(,543 

1,574,432 

1,574,432 

25,193 

686.134 
711,327 

919,600 

2,432.579 
93,050 
19,200 

136,075 

3,600,504 

340,486 

490,308,810 

174,063 

301,567 
490,784,440 

1,196,295 



STATE OF ILLINOIS 

H·I , ~-,"imtiEfKrE..!!pA~1Q.i>F .E D lJ£c:\11QJ~ 

!)'fW .PEI>ERAL AORNC)! .~'ERVTCES FVNl) - J6() 

CHporation !()I National and CUIlI\1l\mity Service grants 
U.S. DHHS Rcfllget: Service~ grants 
U.s. DHIIS Training Servil:cs grants 
Pnor Year Rdllllds! Adjustments 

Total SHE Federal Agency Scrvlces Fund 

!,mE FE/JERAL I>EPARTMENT OF EOUCI110N FUND - 56/ 

U.S. Department of Education grants 
Prior Year Refunds/Adjustments 

F(~leral Stimulus I'ackagc-ARRA 
Grantee Interest Income 

Federal Stimulus Packagc-ARRA .. Grantec Interest Income 
Miscellancous 

Total S.RE. Fedcral Dcpnrtment of Education Fund 

CHARTER SCHOOLS REVOLVING' LOAN FUND - 567 
Loan Repayments - plincipal 

SCIIOOL INf'RASTRlICTlIllE FUND - 568 
Prior Yenr Rcfunds/ Adjustments 

$ 

2010 

4X7,)'J,t :I) 

251,X16 

1.387,116,750 

3,751,966 

387.334,211 

310,511 

SCHOOL TECHNOLOGY REV01YING LOAN PROGRAM FUNl> - 569 
Loan Repuymcnts - interest 6ii,268 

2,251,54R Loan RqJaymcnts principnl 
Interest 

Prior Y car Refunds/ A c\justmcnts 
Total School Ttx:hnology Revolving Loan Program Fund 2,JI7,ilI6 

TEMPORARY RELOCATION EXPENSES REVOLVING G'RANT FUN]) - 6()S 
Gcneral Revenue Fund translCrs-in ] 00,000 

Loan repnyments - principal 222,364 
Total Temporary Relocation Expenses Revolving Grant Fund 322,364 

Total Cash Receipts 3,39S,325,373 $ 

(I) This Sche,dule represents cash receipts per comptroller's records. 

95 

200') 

iQ3,394 $ 

27S,OOO 

1,653,850,557 
-f,722,586 

1,648,9:\3 

16,118 

79,450 
2,742,717 

972 

2,823,139 

]00,000 

23H,495 

338,495 

zuos 

h%,761 

2:'4,562 

934,1<61 

1,35.1,404,527 
2,il 1 (,,246 

1,356,220,773 

18,158 

30,345 

89,420 

2,738,357 

697 

224,252 
3,()52,726 

100,000 
244,159 

344,159 

3,254,511,644 $ 1,865,474,237 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

RECONCILIATION SCHEDULE OF CASH RECEIPTS TO DEPOSITS REMITTED TO THE STATE COMPTROLLER 

FOR THE YEAR ENDED JUNE 30, 2010 

Teacher 
General Education Certificate Fee 
Revenue Assistance Revolving 

Fund (001) Fund (007) Fund (016) 

Cash Receipts per Agency $ 1,015,338,953 $ 'j) 1.755.043 

Adjustments: 

Cash on Hand at June 30, 2009 7.115 62,824-

Cash on Hand at June 30, 2010 (4,962) (89,006\ 

Prior Year Refunds/Adjustments 6,534,505 1.008,453 344 

Totals 1,021,875,611 1,008A53 1.729,205 

Receipts per Comptroller (SB04) 1,021,875,975 1 J148,683 1.729.205 

Agency/Comph'oller variance '5 (364) 5; (40,230) a '5 
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Drivers 
Education 
Fund (03l, 

S 

5,982 

5.9x2 

55)81 

j; 

$ 

'5 

School Di~trjct 
Emergency 

Financial Asst 
Fund (130) 

'02,746 

598 t 3} 8 

598,318 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

RECONCILIATION SCHEDULE OF CASH RECEIPTS TO DEPOSITS REMITTED TO THE STATE COMPTROLLER 

FOR THE YEAR ENDED JUNE 30, 2010 

SBE Special SBE Teacher SBE Federal SBE Federal 
Purpose Certification Department of Common Agency 

Trust Institute Agriculture School Services 
Fund (144) Fund (159) Fund (410) Fund (412) Fund (560) 

Cash Receipts per Agency $ 4,552,136 $ 262,319 $ 585,497,979 $ $ 739,410 

Adjustments: 

Cash on Hand at June 30, 2009 20,000 9,314 

Cash on Hand at June 30, 2010 (19,541) (19,842) 

Prior Year Refunds/Adjustments 100 605,071 3,616 18,729 

Totals 4,572,236 252,092 586,083,208 3,616 758,139 

Receipts per Comptroller (SB04) 4,572,236 252,092 586,084,896 3,616 758,139 

Agency/Comptroller variance $ $ $ (1,688) $ $ 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

RECONCILIATION SCHEDULE OF CASH RECEIPTS TO DEPOSITS REMITTED TO mE STATE COMPTROLLER 

FOR THE YEAR ENDED JUNE 30, 2010 

Temporary 
SBE Federal School Tech. Relocation 

Department of Charter Schools Revolving Loan Expenses 
Education Revolving Loan Program Revolving Grant 
Fund (561) Fund (567) Fund (569) Fund (605) Total 

Cash Receipts per Agency $ 1,774,786,089 $ 22,500 $ 2,317,816 $ 322,364 $ 3,383,979,539 

Adjustments: 

Cash on Hand at June 30, 2009 99,253 

Cash on Hand at June 30, 2010 (14,189) (251,968) 

Prior Year Refunds/Adjustments 3,751,966 11,928,766 

Totals 1,778,523,866 22,500 2,317,816 322,364 3,395,755,590 

Receipts per Comptroller (SB04) 1,778,529,186 22,500 2,317,816 322,364 3,395,803,192 

Agency/Comptroller variance $ (5,320) a $ $ $ $ (47,602) 

a Agency/Comptroller variance due to a FY09 correction posting in FYIO. 
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STA TE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDl.3CA TION 

RECONCILIATION SCHEDULE OF CASH RECEIPTS TO DEPOSITS REMITTED TO THE STATE COMPTROLLER 

FOR THE YEAR ENDED JUNE 30, 2009 

Teacher School District SBE 
General Education Certificate Fee Emergency Purpose 
Revenue Assistance Revolving Financial Asst Trust 

Fund (001) Fund (007) Fund (016) Fund (DO) Fund (1441 

Cash Receipts per Agency $ 1.039.129,345 $ $ 1.679,796 $ 496.532 $ 4,160,997 

Adjustments: 

Cash on Hand at June 30,2008 2.973 4U06 10'1 ,,'7 -l-'- ! 2,500 

Cash on Hand at June 30,2009 (7,115) (62,824) 

Prior Year Refunds/Adjustments 5,564,810 1.027.127 121 1 '~i~ 

Totals 1.044,690,013 1.027,127 1,658,399 602,059 4,144,832 

Receipts per Comptroller (SB04) 1,044,690,013 1.024,843 1,658,399 602,059 4,144,:;(32 

Agency/Comptroller variance $ $ 2,284 a S S $ 
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STATE OF ILLINOIS 
ILLI;\OIS STATE BOARD OF EDUCA nON 

RECONCILIA TION SCHEDULE OF CASH RECEIPTS TO DEPOSITS REMITTED TO THE STATE COMPTROLLER 

FOR THE YEAR ENDED JFNE 30, 2009 

SBE Teacher SBE Federal 

Celiification Department of Common 

Institute Agriculture School 

Fund (159) Fund (410) Fund (412) 

Cash Receipts per Agency $ 216,617 $537,197,040 $ 

Adjustments: 

Cash on Hand at June 30, 2008 5,799 

Cash on Hand at June 30, 2009 (9,314) 

Prior Year Refunds! Adj ustments 286,845 60,695 

Totals 213,102 537,483,885 60,695 

Receipts per Comptroller (SB04) 213,102 537,482,395 60,695 

Agency/Comptroller variance s $ 1,490 $ 

100 

$ 

$ 

SBE Federal 
Agency 

Services 
Fund (560) 

1.121394 

1.132,431 

1.132,431 

SBE Federal 
of 

Education 
ftmd (561) 

S 1,655,499,510 

4~722~536 

1,660,222,096 

1,660,224,3KO 

s (2,284) a 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATlON 

RECONCILIATlON SCHEDULE OF CASH RECEIPTS TO DEPOSITS RBlITTED TO THE STATE CO.\IPTROLLER 

Cash Receipts per Agency $ 

Adjustments: 

Cash on Hand at June 30, 2008 

Cash on Hand at June 30.2009 

Prior Year Refunds/Adjustments 

Totals 

Receipts per Comptroller (SB04) 

Agency/Comptroller variance $ 

FOR THE YEAR ENDED JUNE 30, 2009 

Charter Schools 
Revolving Loan 

Fund (567) 

13,079 

3,039 

16.ll8 

16,118 

School Tech. 
Revolving Loan 

Program 
Fund (569) 

S 2,810.558 

12.581 

2,823.1 39 

2.823.139 

$ 

Temporary 
Relocation 
Expenses 

Revolving Grant 
Fund (605) 

$ 338.495 

338,495 

338.495 

:5 

a Agency/Comptroller variance due to a FY08 correction posting in FY09. 
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Total 

S3.242.663.363 

17 3,725 

11.6'74.556 

3.254.412.391 

3.254.410,90] 

s 1.490 
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2010 
Generdl Revenue Fund 

Adler Planetarium $ 
Advanced Placcment Classcs ~OH,() J 3 

Aerospace Educalion Iniliar.ive 

Ancr School Programs 4,500.000 
Alternative Education/Regional Safe Schools 16,68 I ,497 
ARRA - General Slate Aid SFSF Education 601,717.200 
ARRA - ('eneral Slate Aid SFSl: General 189,058,500 
ARRA - Early Childhood Bloek Grant SFSF Gcncral [31.472. 700 
Arts Training & Tedmiml Assl 1,594,792 
Autism Training & Tedwical Assl 100,000 
B il ingual Reimbursement -Over 500,000 

Bilingual Reimburselllent .. Less Than 500.000 

Bilingual Education 611,(1)6,79)\ 

Career & Technical Educalion 3)\,562.100 
Chicago Principals & Admin Assoc 

Childrens Mental Health Partnership 2,459,900 
Children Req Spceial Education Servh.:e - Ilold Harmless 17,141599 
Classroom Cubed 

Class Size Reduction Pilot Project 

District Consolidation 

Early Childhood Block Grant 204,9)\0,948 
Educational Materials Unit 1.42UOO 
Education Strategic Plan 

Fast Growth Schools 

Free Lunch and Breakfast Program 26,287,299 
Gifted Education 

Grants for Local GovernlllcIlls, Not for Profts 

Grants for School Transportation 

Grow Your Own Teachers 2,79)\,679 
Growth Model Asscssments 

Hard To Staff Schools 

Healthy Kids/Healthy Minds/Expanded Vision 

Illinois Breakfast J ncentive 361,)\00 
Winois Economic Education Program 

Illinois Governmental Student Internship 

Jobs for lllinois Graduates Program 

Longitudinal Data System 50,000 
Materials for the Visually Impaired 

Mentoring, After School & Student Support 

Metro East Consortium/Student Advocacy 

Minority Transition 

National Board Certification 5,742,490 
Orpbanage & Tuition Claims 13,000,000 
Parental Participation Pilot Project 

Parent/Guardian Transportation 
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2009 2/108 

$ 200.000 $ 
1,374,897 1,457,(l46 
3,919,920 920,000 

SOO,()OO 
18,534,998 J ~,527,O79 

1,038,987,579 

IOfLOOO 100,000 
41,500,000 40,896,600 
34,151,998 33.655,395 

1,000,000 
2,96R,598 2,9)\8,203 

2,000,000 
7,211,177 7,644,5R4 
5,4R9,319 5,784,1)\6 

37il,689,500 340,922,112 

44,900 
7,250,908 7,499,993 

26,299,9R3 20,999,992 
6,999,942 2,000,000 

1,967,828 
1.200,000 1,200,000 
3,434,724 2,994,074 
2,346,645 2,208,471 
2,999,993 
7,122,727 

722,247 723.499 
250,000 250,000 
129,900 129.900 

4,000,000 4,000,000 

2,121,000 2,121,000 
4,715,492 

217.1 00 217,100 
578,000 578,000 

11,600,000 11,500,000 
100,000 100,000 

11,954,127 11,950,175 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

COMPARATIVE SCHEDULE OF DISTRIBUTIVE EXPENDITURES BY FUND 

FOR THE YEARS ENDED JUNE 30, 

2010 2009 2008 
General Revenue Fund (continued) 

Philip J. Rock Center $ 3,577,800 $ 3,577,800 $ 3,394,500 
Principal Mentoring Program 1,979,170 2,033,678 
Reading Improvement Block 67,723,454 
Recording for Blind and Dyslexic 816,600 1,218,000 1,018,000 
Re-enrollment Student Program 3,600,000 4,000,000 4,000,000 
Regional Superintendent Initiatives 500,000 500,000 
Regional Superintendents Services 6,317,876 6,315,475 
Reorganization Incentive 3,022,204 
Reorganization Incentive Feasibility Study 51,000 
Response to Intervention Initiative 1,282,350 1,282,096 
ROE Mentoring Compensation 529,049 
ROE & ISC Operations Reimbursement 4,773,294 
School Bus Driver Training 70,000 70,000 50,000 
School Safety & Educational Improvement Block Grant 18,710,026 
Special Education Personnel Reimbursement 362,081,958 426,099,978 422,453,870 
Special Education - Extraordinary 335,560,951 
Special Education - Funding for Children Requiring Spec Ed Service 275,076,800 348,604,772 
Special Education - Orphans & Foster Children 119,175,118 101,799,994 78,851,268 
Special Education Private Facility Tuition 157,652,800 151,600,000 137,677,317 
Standards, Assessment and Accountability - Learning Standard 990,000 3,342,667 3,298,515 
State Charter Schools 3,421,500 3,421,500 
Statewide Mentoring & Induction Programs 10,819,112 
Summer Bridges 20,121,791 
Summer School Payments 11,602,507 10,854,376 9,926,195 
Supervisory Expense 102,000 102,000 102,000 
Targeted Interventions 2,110,000 2,870,000 

Tax Equivalent Grants 222,600 222,600 222,600 
Teach America 225,000 450,000 450,000 
Teachers Mentoring Pilot Project 2,000,000 
Teachers Mentoring 6,988,107 
Teachers Administrators Mentoring 7,002,571 
Technology For Success 2,719,478 4,160,457 4,167,979 
Technology Immersion 4,898,347 
Textbook Program - Reappropriation 39,665,792 40,070,311 22,593,946 
Textbook Program - Section 18-17 3,160,617 2,756,008 
Transitional Assistance 19,209,923 5,000,000 
Transporting Common School Pupils Reimbursement 254,402,105 329,200,069 305,859,787 
Transporting Handicapped Students Reimbursement 344,794,680 383,299,996 355,717,929 
Truant Alternative 17,841,810 19,944,963 20,076,058 
Voc Ed Agriculture Education 3,043,100 3,379,721 2,880,891 

Total General Revenue Fund 3,047,172,853 3,506,753,280 2,273,710,199 
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2010 

Education Assistance Fund 
Career & Technical Education $ 
Early Childhood Block Gralll 

General Stale Aid 602A39,300 
General State Aid Supplemental 15,670,599 
NaliOJ1<lI Board Certifieatioll 

Reading Improvement Block 

St:hool Safety & Educational Improvcmcnt Block Granl 

Special Ed - PrivateF'"eility Tuition 23,447,197 
Special Ed - Funding for Children Requiring Spec Ed Service 59,160,000 
Special Ed - Personnel Reimbursement 9] ,448,210 
Summer Bridges 

Teacher of the Year - Teaching Excellence 

Transporting Common School Pupils Reimhur~erneJlI 81,090,278 
Transporting Handicapped Students Reimburselllent 72,603,349 

Total Education Assistance Fund 945,S5S,933 

Common School Fund 
Advance Placement Classes 

Compensation for Regional SuperiJ1l.cndenls & Assistants 9,054,414 
General State Aid 3,207,090,096 

Total Common School Fund 3,216,144,510 

Other Funds 
Charter Sch(xlis Revolving Loan Fund 18,000 
Drivers Education Fund 17,929,572 
Federal Trust Funds 2,003,241,320 
ARRA Federal Trust Funds 524,8S 1,242 
Sch(xli District Emergecy Financial Assistance 48,120 
School Technology Revolving Loan Fund 1,467,800 
Temporary Relocation Expense Revolving Fund 578,303 

Total Other Funds 2,548,164,357 

TOTAL DISTRIBUTNE EXPENDITURES $ 9,757,340,653 
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2009 2008 

$ 38,559,426 :I> 38,541,733 
4,606,941 

549J'95,146 1,364,521,590 
26,106,400 20,700,000 
11,485,000 10,428,960 
75,364,795 75,739,702 
74,841,000 74,R40,998 

21,600,466 21,884,052 
135,000 135,000 

797,IS7,233 1,611 ,39S, 976 

140,442 
9,IOO,OOO S,878,S27 

2,993,47S,734 3,059,755,797 

3,002,57S,734 3,068,775,066 

20,000 11,250 
17,929,395 17,929,390 

1,965,304,727 1,S29,405,6S2 

1,912,276 2,733,100 
440,859 384,792 

1,9S5,607,257 I,S50,464,214 

$ 9,292,126,504 $8,804,348,455 



STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT AND COMPLIANCE EXAMINATION 

ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

The expenditures for the Agency's operating divisions are financed by appropriations from various funds. 
The Comparative Schedule of Net Appropriations, Expenditures and Lapsed Balances compares 
expenditures by appropriated line item, fund and program for the fiscal years ended June 30, 2010, 2009 
and 2008. The Agency's explanations for significant fluctuations in expenditures are detailed below. 

Fiscal year 2008 to 2009 

General Revenue Fund - 001 
Employee Retirement Contribution Paid by the State - The decrease was due to less contribution 
payment made by the State. In fiscal year 2008, this contribution was paid for employees who were 
members of Illinois Federation of State Office Educators (IFSOE) union. In fiscal year 2009, 
however, this contribution was not made for these employees. This is in compliance with the terms of 
the Collective Bargaining Agreement (CBA). 

State Employees '/Teachers' Retirement - The increase was due to a retirement contribution rate 
increase in fiscal year 2009. In fiscal year 2008, the federal retirement contribution rate for staff 
participating in the Teachers' Retirement System (TRS) was 13.11% and the rate for staff 
participating in SERS was 16.561 %; in fiscal year 2009, the rates were increased to 17.08% and 
21.049%, respectively. 

Equipment - The increase was due primarily to the purchase of computer equipment for staff in fiscal 
year 2009. Fiscal year 2008 did not have such expenditures. 

Lump Sums and Other Purposes - The increase was due to the rise in the level of expenditures in 
Student Assessment as the scope of services for the contract was expanded to include additional work 
in fiscal year 2009. In addition, there was a planned shift from federal funding to state funding of$3.8 
million which decreased the expenditures from fund 561 related to assessments (including No Child 
Left Behind compliance project) and increased the state-funded expenditures related to assessments in 
fund 001. 

ARRA - Education Stabilization Funds lnterfund Transfers - The increase was due to the new 
American Recovery and Reinvestment Act (ARRA) State Fiscal Stabilization Funds (SFSF) received 
in fiscal year 2009. Fiscal year 2008 did not have such an appropriation. 

Education Assistance Fund - 007 
Awards and Grants -The decrease was due to the appropriation of the American Recovery and 
Reinvestment Act (ARRA) State Fiscal Stabilization Funds (SFSF) received for General State Aid 
(GSA) in fiscal year 2009. In fiscal year 2008, more of the GSA appropriation was made from fund 
007. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDlJCATION 

FINANCIAl, AODrr ,,,,ND COMPLIANCE F:XAMINATION 

ANALYSIS 01" SIGNIFI(:ANT VARIATIONS IN EXPENDITVnES 
(Continued) 

FOR 'I'HE TWO YEARS ENUEI) .nINE 30, 2010 

Tcacher Certification Fet' Rcvolving I·'und - OH' 
Personal Sen'ices 
Emplovee Retirement Contrihution Paid by the Stale· 
,')tate E'lIIplo.vees 'ITeachers ' Retirement· 
Soda! SecuritJ' 
Group Insurance- The amount appropriated to the Teacher Certification Fee Revolving Fund was 
reduced in fiscal year 2009 and included as part of the l.lImp Sum and Other Purposes line item. In 
fiscal year 2009, [SHE paid employees from the Jump slim appropriation. In fiscal year 200R, the 
expenditures were paid separately hom each line item within this fund. 

SHE Special Purpose Trust Fund 144 
Lump ,)'um alld other purposes - l'he decrease was due to less lcderal indirect cost allocated by the 
agency in fiscal year 2009 as opposed to fiscal year 2008. 

SRI,: Federal Department of Agriculture Fund - 410 
Employee Retirement Contribution Paid h)' the State - The decrease was due to less contribution 
payment made by the State. Tn fiscal 2008, this contribution was paid for employees who were 
members of U;'SOE union. In fiscal year 2009, however, this contribution was not made for these 
employees. This isin compliance with the terms of the CBA. 

5'tate j-<,'mployees 'ITeachers' Retirement The increase was due to a retirement contribution rate 
increase in fiscal year 2009. [n fiscal year 2008, the federal retirement contribution rate for staff 
participating in the TRS was 13.1 I % and the rate for staff participating in SERS was 16.561 %; in 
fiscal year 2009, the rates were increased to 17.0WYt) and 21.049%, respectively. 

Contractual Services .... The increase was generally due to the purchase of server software in fiscal 
year 2009 for the new Child Nutrition System. Fiscal year 200R did not have such expenditures 
during the year. 

Commodities ... The increase was generally due to expenditures for educational materials provided to 
child care providers for distribution in fiscal year 2009. Fiscal year 2008 did not have such 
expenditures during the year. 

Printing - The decrease was generally due to utilization of the webpage in fiscal year 2009. In fiscal 
year 2008, the Child Nutrition programs had greater printing expenses (Handbooks) due to higher 
purchased quantities because of lower bids received. This was not the case in fiscal year 2009. 

A vvards and Grants- The increase was due to higher reimbursement rates paid for each meal served 
and more students qualifying for free and reduced price meals in fiscal year 2009. Additionally, 
schools meeting certain criteria are now required to offer breakfast and summer feeding programs and 
there was a corresponding increase in the number of meals claimed. These conditions were not 
present in fiscal year 2008. 
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ILLINOIS STATE BO/\}lD (W EDtlCATION 

FJNANC:JAI, AlJI)(TAN[) C01\lPLIANCE EXA:\,UNATlON 

ANALYSIS OF' SIGNTFICANT VARIATH1NS IN EXPENDITURES 
(Continued) 

FOR THE TWO YI~ARS ENDEn JUNE 30, 2010 

Common School Fund - 412 
A 11'ards and Grants The decrease was due to less appropriation of fund 412 (Jeneral State Aid 
(GSI\)111 fiscal year 2009 as opposed to liscaI year 2008 hecause SFSF jiJf General State Aid was 
processed out of fund 001 in fiscal year 2009. 

SHE Federal Agency Service Fund - 560 
Contractual Services - The increase was generally due to the contractual fees for an At Risk Youth 
Survey conducted in fiscal year 2009. Fiscal year 2008 did not have such exptmditures during the 
year. 

SBE J,'ederal Department of Education Fund - 561 
E'mp/oyce Retirement Contribution Paid by the 5;late - l'he decrease was due to less contrihution 
payment made hy the State. Tn fiscal year 2008, this contribution was paid for employees who were 
members of IFSOE. In fiscal year 2009, however, this contribution was not made for these 
employees. 'rhis is in compliance with the terms of the CHA, 

State Errlph~vees 'iTeachers ' Retirement 
The increase was due to a retirement contribution rate increase in fiscal year 2009. Tn fiscal year 
2008, the federal retirement contribution rate for staff participating in the TRS was 13.11 % and the 
rate for stall' participating in SERS was 16.561 'Yo; in fiscal year 2009, the rates were increased to 
17.081% and 21.049%, respectively, 

Telecommunicatiolls- The decrease was generally due to the expenditure payments heing made from 
fund 144 in fiscal year 2009 as opposed to fiscal year 2008 when payments were expensed directly to 
this fund. 

Lwnp Sums The decrease was generally due to the reduced level of expenditures in fiscal year 2009 
reported in fund 56 I. In fiscal year 2008, there was an increase in costs of developing and 
administering mandated statewide student tests for federal No Chi ld Left Behind Act (NCLB) 
compliance. In fiscal year 2009, there was a planned shift from federal funding to state funding of 
$3.8 million which decreased the expenditures from fund 561 related to assessments (including 
NCLB compliance project) and increased the state-funded expenditures related to assessments in fund 
001. 

Awards and Grants- The increase was due to the increase of grant awards due to ARRA funding in 
such programs as Title I and Special Education in fiscal year 2009. Fiscal year 2008 did not have 
such funding and expenditures. 
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ILLINOIS STJ\TE BOARD OF Ef)IJC:SnO.N 

FINANCIAL /\1)1)1'1' AND ('OMJ'LJANCE EXAMINATION 

ANALYSIS OF SI(}NIF'JCANT VARIAl'I()NS IN EXI'ENnrnJRES 
(Collf.inucd) 

Fon TilE 'fWO YEARS ENIHi;J) .JlJNJ;: 30, 2010 

School T(~(~ht1ology Revolving Lmm Program S(19 
Awards and Grants . The decrease was due [0 the number of partici.pants declined ti'om seventeen 
(17) in fiscal year 2008 to liftecn (15) in fiscal year 2009. fn addition, the number of requests fi:)!' 
loans declined in fiscal year 2009 as opposed to fiscal year 2008. 

Nonappropriafed Funds 

SUE Federal Depal1menl of AgdcultureFund - 410 
Refimr!.\· - "I'he decrease in fiseal year 2009 was due to a decrease in unspent grant funds returned 
from school districts. 

SBE F(~deral [)cpartment of Education J·'und - 561 
R(~fimds The increase in fiscal year 2009 was due 10 an increase in unspent grant funds returned 
1'1'0111 school districts. 
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STATE OF ILLINOIS 
ILLINOIS STATE BOARD OF EDUCATION 

FINANCIAL AUDIT AND COMPLIANCE EXAMINATION 

ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES 
(Continued) 

FOR THE TWO YEARS ENDED JUNE 30, 2010 

Fiscal year 2009 to 2010 

General Revenue Fund - 001 
Employee Retirement Contribution Paid by the State -
State Employees '/Teachers' Retirement
Contractual Services-
Trave/-
Commodities -
Printing-
Equipment-
Telecommunications -
Operation of Automotive Equipment -
Lump Sum and Other Purposes - The decrease was due to payments made from the operational lump 
sum appropriation given in fiscal year 2010. The amounts appropriated to these GRF line items were 
eliminated in fiscal year 2010 and included as part of the Lump Sum and Other Purposes line item. In 
fiscal year 2009, the expenditures were paid separately from each line item within this fund. 

Reappropriated to next fiscal year - The decrease was due to no reappropriations in fiscal year 2010. 
In fiscal year 2009, there were reappropriations for the Textbook Loan Program. 

Education Assistance Fund - 007 
Awards and Grants - The increase was due to the transfer of appropriation for 4th quarter Mandated 
Categorical Programs (Special Education and Transportation) from GRF to fund 007 in fiscal year 
2010. This was as a result of Supplemental Appropriations. There were no such transfers in fiscal 
year 2009. 

Teacher Certification Fee Revolving Fund - 016 
Lump Sum and Other Purposes - The decrease was generally due to a majority of staff paid from this 
fund in fiscal year 2009 were paid from GRF in fiscal year 2010. 

School District Emergency Financial Assistance Fund - 130 
Expenditures - The increase was due to an emergency financial assistance request in fiscal year 2010. 
In fiscal year 2009, no district required emergency financial assistance, while in fiscal year 2010 
Proviso Township High School District requested and received emergency financial assistance. 

SBE Federal Department of Agriculture Fund - 410 
State Employees '/Teachers' Retirement - The increase was due to a retirement contribution rate 
increase in fiscal year 2010. In fiscal year 2009, the federal retirement contribution rate for staff 
participating in the TRS was 17.08% and the rate for staff participating in SERS was 21.049%; in 
fiscal year 2010, the rates were increased to 23.38% and 28.377%, respectively. 

Contractual Services - The decrease was generally due to purchase of server software in fiscal year 
2009 for new Child Nutrition System that did not occur in fiscal year 2010. 
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FINANCIAL AU[)lT ANI) COMP1JANCJi:EXAMINA'fION 

ANALYSIS OF SIGNIFICANT VARIATIONS IN EXI).ENllIT[fltES 
(Continued) 

FOR Tl[E TWO ¥1·:ARS KNI)li;n ,JUNE 30,2010 

Equiptnent- 'The decrease was generally due to the purchase of servers a1ld computers in fiscal year 
2009 Jilr the new Child Nutrition System that did not occur in fiscal year 2010. 

Awards and Grallts·· l'he increase was generally due to incre;;tsein Child Nutrition, Fresh Fmil & 
Vegetable, National School Lunch and School BreakJilst program av,rards and grants. '['his caused an 
increase in the number of meals, snacks, milk and supplements that were provided due to the Nation's 
economic downtum and the increase in rates paid fbr each, 

ARRA Awards and Grallfs The increase was due to additional awards and grants expended using 
ARRA funding ti)f the Child Nutrition Discretionary Grants. 'rhese were new expenditures for tiscal 
year 2010. 

SBI~ ],'cdcl'al Agency Servicc I"lInd - 560 
Contractual 5,'ervices· The increase was due to the reclassilication of Leam and Serve contract from 
Awards and Grants line item in fiscal year 2009 to Contractual Services line item in fiscal year 201 O. 

Awards and Grants- 'rhe decrease was generally due to reduced number of grant participants from 
!()l1.y-two (42) in fiscal year 2009 to twenty-three (23) in fiscal year 2010 f()f' the Leam and Serve 
Program. In addition, there was the reclassification of Learn and Serve contract expenditures to 
Contractual Services line item. 

SBEFcdcral Dcpartment of l;~ducation :Fund - 561 
State Employees 'ITeachers' Retirement- The increase was due to a retirement contribution rate 
increase in fiscal year 2010. In fiscaJ year 2009, the federal retirement contribution rate fIJI" staff 
participating in the Teachers' Retirement System (TRS) was 17.08% and the rate for stafT 
participating in SERS was 21.049%; in fiscal year 2010, the rates were increased to 23.38% and 
28.377%, respectively. 

Contractual Services-- The increase was generally due to expenditures relating to a new Scaling-up 
of Evidence Based Practices (SISEP) contract in Special Education in fiscal year 2010. Fiscal year 
2009 did not have such expenditures during the year. 

Printing - The increase was due to Special Education Parents Rights Handbook & McKinney Vento 
distribution materials being produced in fiscal year 2010. There was no such production in fiscal year 
2009. 

Equipment The increase was due to the purchase of computers for Curriculum & Instmctions and 
Special Education divisions in fiscal year 2010. Fiscal year 2009 did not have such expenditures 
during the year. 

Award~' and Grants - The decrease was due to the presence of the new ARRA funding for Title 1 as 
LEAs opted for the new funding in lieu of regular Title 1 Basic funding in fiscal year 2010 as 
opposed to fiscal year 2009. 
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ARRA Awards and Grants - The increase was primarily due to the new ARRA spending for Title I 
ARRA, IDEA ARRA, and Title II ARRA awards and grants in fiscal year 2010 that did not occur in 
fiscal year 2009. 

School Technology Revolving Loan Program - 569 
Awards and Grants - The decrease was generally due to reduced number of grant participants from 
seventeen (17) in fiscal year 2009 to seven (7) in fiscal year 2010 in the revolving loan program as 
current participants pay off their loans and no new loans were awarded during fiscal year 2010. 

Temporary Relocation Expenses Revolving Grant Fund - 605 
Awards and Grants - The increase was due to the expenditures used to assist Gillespie School 
District (Benld School) in fiscal year 2010, which had a more significant need than the Southeastern 
and Casey Westville School Districts which required fewer funds in fiscal year 2009. 

Nonappropriated Funds 

SBE Federal Department of Agriculture Fund - 410 
Refunds - The increase in fiscal year 2010 was due to an increase in unspent grant funds returned 
from school districts. 

SBE Federal Department of Education Fund - 561 
Refunds - The increase in fiscal year 2010 was due to an increase in unspent grant funds returned 
from school districts. 
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To analyze cash receipts, the Comparative Schedule of Cash Receipts was utilized to identify significant 
fluctuations in Agency cash receipts by fund and by source for the fiscal years ended June 30, 2010, 2009 
and 2008. The following are explanations obtained from Agency officials for the identified fluctuations: 

Fiscal year 2008 to 2009 

General Revenue Fund - 001 
Federal Stimulus Package - The increase in fiscal year 2009 was due to State Fiscal Stabilization 
Funds being authorized to the Agency under the American Recovery and Reinvestment Act of 
2009 (ARRA). 

Prior Year Refunds/Adjustments - The increase in fiscal year 2009 was due to returned funds in 
fiscal year 2009 that did not occur in fiscal year 2008, specifically for the Early Childhood Block 
Grant and Class Size Reduction Program. 

Education Assistance Fund - 007 
Prior Year Refunds/Adjustments - The decrease in fiscal year 2009 was due to returned funds 
from subreciepients in fiscal year 2008 that did not occur in fiscal year 2009, specifically for the 
Early Childhood Block Grant. 

SBE Special Purpose Trust Fund - 144 
Private Organization or Individuals - The increase in fiscal year 2009 was due to a check 
received from the Bill and Melinda Gates Foundation that did not occur in fiscal year 2008. 

Prior Year Refunds/Adjustments - The decrease in fiscal year 2009 was due to returned funds in 
fiscal year 2008 that did not occur in fiscal year 2009, specifically from the Technology 
Immersion and Special Purpose programs. 

SBE Teacher Certification Institute Fund - 159 
Teacher certification filing fees - The decrease in fiscal year 2009 was due to the number of 
certificates for renewal in fiscal year 2008 being greater than the number due in fiscal year 2009. 

SBE Federal Department of Agriculture Fund - 410 
US. Department of Agriculture grants - The increase in fiscal year 2009 was due to an increase 
in funding for the National School Lunch Program. 

Common School Fund - 412 
Prior Year Refunds/Adjustments - The decrease in fiscal year 2009 was due to returned funds in 
fiscal year 2008 that did not occur in fiscal year 2009, specifically from the Illinois Art Council 
program. 

SBE Federal Agency Services Fund - 560 
Corporation for National and Community Service grants - The increase in fiscal year 2009 was 
due to an increase in grant funds expended during the year as opposed to fiscal year 2008. 
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SBl~ Federal DepaJ"ment of Edm.'i.l'ion Fund S(ll 
u.s. Departmenf o/l::ducation grants ",. 'J'he incre<Jsc in fiscal year 2009 \vas due to an increase in 
funding /()rTitic L IDEA and Improving Teacher Quality programs. 

Federal Stimulus Package The increase in fiscal year 2009 was due to State Fiscal Stabilization 
Funds being authorized to the Agency under ARRA of 200(). 

Prior Ycar RejimdslAdjllstmcllls The increase in fiscal year 2009 was due to more unused funds 
from fiscal year 2008 retumed to the agency, specifically in the Title I Low Income School Grant 
and the Assessment Dcvelopment Grant than in fiscal year 2008, 

School Tcchnology Revolving Loan })rogt'am I;'und -- 569 
Prior Year RefimdslAdjusl1nents l'he decrease in fiscal year 2009 was due to returned funds 
t!'om subrccipients in fiscal year 2008 that did not occur in fiscal year 2009. 

Viscal year 2009 to 2010 

Gen<~ral Revenuc Fund- 001 
Prior Year RefilfldslAdjustments .. Tbcincrease in fiscal year 2010 was due to returned funds in 
fiscal year 2010 that did not occur in fiscal year 2009 t(xEarly Childhood Block Grant. 

School District EmcrgencyFinancial Assistance Fund - 130 
Loan Repaynlellts - principal - The increase in fiscal year 20 I 0 was due to a school district 
(Cairo) making short term principal payments prior to the fiscal year 20 I 0 due date. 

SHE Federal Department of Agriculture :Fund - 410 
US Department (d'Agriculture " The increase in fiscal year 20 I 0 was due to the increase in the 
federal rates of reimbursement and the addition of more participants into the program. 

Other Program Revenue (Federal) The decrease in fiscal year 20lO was due to a large refund in 
fiscal 2009 from tbe Food Distribution program that did not occur in fiscal year 2010. 

Federal ,)'timulus Package - The increase in fiscal year 20 I 0 was due to available Stimulus funds 
being authorized to the Agency under ARRA of 2009. 

Prior Year RefulldslAdjustments- The increase in fiscal year 2010 was due to more returned funds 
in fiscal year 2010 for the National School Lunch Program and the Child and Adult Care Food 
Program than in fiscal year 2009. 

SHE Federal Agency Services Fund - 560 
Corporation for National and Community Senlice grants - The decrease in fiscal year 2010 
receipts was due to a decrease in grant funds expended during the year as opposed to fiscal year 
2009. 
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SBE Federal Department of Education Fund - 561 
U. S. Department of Education grants - The decrease in fiscal year 2010 was due to an increase in 
funding from the Federal Stimulus package for Title I as LEAs opted for ARRA funding in lieu 
of regular Title 1 funding. In addition, there was a decrease in Reading First program receipts as 
fiscal year 2009 was the final year before closure of the grant. 

Federal Stimulus Package - The increase in fiscal year 2010 was due to an increase in funds 
authorized to the Agency under ARRA of 2009. 

Grantee Interest Income - The increase in fiscal year 2010 was due to funds being directed to 
ISBE prior to being returned to USDOE. In previous years, the funds were directed to USDOE 
initially. 

Prior Year Refunds/Adjustments - The decrease in fiscal year 2010 was due to returned funds in 
fiscal year 2009 that did not occur in fiscal year 2010, specifically in the Title I Low Income 
School Grant and the Assessment Development Grant. 

School Technology Revolving Loan Program Fund - 569 
Loan Repayments - principal - The decrease in fiscal year 2010 receipts was due to less June 
payments received unlike in previous years. In addition, there were fewer loans made in previous 
years resulting in fewer repayments in fiscal year 2010. 
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Fiscal year 2009 

General Revenue Fund - 001 
Equipment - The significant lapse period expenditures were for the purchase of computer 
equipment ordered prior to June 30, but billed to the agency during lapse period. 

Lump Sums and Other Purposes - The significant lapse period expenditures were for the payment 
of Student Assessment contracts for which the work was performed prior to June 30, but billed to 
the agency during lapse period. 

ARRA - Education Stabilization Funds - The significant lapse period expenditures were a result 
of voucher corrections processed during the lapse period for the correction of the June General 
State Aid payments to comport with the fiscal year 2009 Supplemental Appropriation enacted on 
July 15,2009. 

SBE Federal Department of Agriculture Fund - 410 
Contractual Services - The significant lapse period expenditures were a result of the fund 410 
share of the A-l33 audit costs and installment purchase payment for goods and services received 
prior to June 30, but paid during lapse period. 

Printing - The significant lapse period expenditures were a result of a School-Based Child 
Nutrition Programs Administrative Handbook that was received prior to June 30, but billed to the 
agency during lapse period. 

Equipment - The significant lapse period expenditures were due to the purchase of computer 
equipment ordered prior to June 30, but billed to the agency during lapse period. 

SBE Department of Education Fund - 561 
Lump sum and Other Purposes - The significant lapse period expenditures were for the payment 
of Student Assessment contracts for which the work was performed prior to June 30, but billed to 
the agency during lapse period. 

Charter School Revolving Loan Fund - 567 
Awards and Grants - The significant lapse period expenditures were for the payment of a Legacy 
Academy of Excellence Charter School loan approved prior to June 30 and paid in lapse period. 

Non-Appropriated Refunds 

SBE Federal Department of Agriculture Fund - 410 
Refunds - The significant lapse period expenditures were a result of unused fiscal year 2007 grant 
funds returned to the US Department of Agriculture in fiscal year 2009. 
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General Revenue Fund - 001 
Awards and Grants - The significant lapse period expenditures were a result of the distribution of 
a supplemental appropriation received in July 2010 for Hold Harmless payments for funding for 
children requiring special education services as well as reimbursements relating to the Orphanage 
and Bilingual Education services provided to school districts for which work was performed prior 
to June 30. 

SBE Federal Department of Agriculture Fund - 410 
Printing - The significant lapse period expenditures were a result of a School-Based Child 
Nutrition Programs Administrative Handbook that was received prior to June 30, but billed to the 
agency during lapse period. 

Equipment - The significant lapse period expenditures were due to the purchase of a printer that 
was ordered and received prior to June 30, but billed to the agency during lapse period. 

Awards and Grants - The significant lapse period expenditures were for the payment of goods 
and services provided for the Child Care Food and National School Lunch Programs that were 
incurred prior to June 30. 

SBE Federal Agency Services Fund - 560 
Awards and Grants - The significant lapse period expenditures were a result of distributions to 
the Learn and Serve Grant program for grant activities incurred prior to June 30. 

SBE Department of Education Fund - 561 
ARRA Awards & Grants - The significant lapse period expenditures were a result of distributions 
to the sub-grantees (mostly LEAs) for grant activities incurred prior to June 30. 
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The following explanations were obtained from Agency officials for the identified accounts: 

FISCAL YEAR 2009 

Major Fund/General Fund 
Unexpended appropriation - This balance represents the amount of lapse period warrants issued 
plus a decrease in liabilities for reappropriated accounts (textbook program) in the current year. 

Due to other government - local - This balance represents liabilities of the Agency at June 30 to 
local education agencies for mandated categorical programs, paid from the succeeding year 
appropriation. 

Nonmajor Funds/Special Revenue Funds 
Cash and cash equivalents - This balance represents cash balances in the Agency's special 
revenue funds derived mainly from loan repayments for fund 130 and indirect cost recoveries for 
fund 144 in the current year. 

Due from other governments -federal - This balance represents amounts due primarily from the 
U.S. Department of Agriculture and the U.S. Department of Education for reimbursement of 
grant payments due to local education agencies at June 30. 

Loans receivable - This balance represents amounts due primarily to the Agency from school 
districts that have borrowed funds under the Agency's emergency financial assistance or 
technology programs. 

Accounts payable and accrued liabilities - This balance represents liabilities of the Agency at 
June 30, primarily for professional and artistic services, where final payments were completed 
after June 30. 

Due to other governments - federal - This balance represents funds due to the federal government 
for grant funds returned from expired grants. 

Due to other governments - local - This balance represents grant payments due to local education 
agencies at June 30, primarily from fund 410, 561 and 031 based upon approved payment 
schedules. 

Deferred revenue - This balance represents grant revenues received for obligations not realized in 
the current fiscal year, primarily in the SBE Federal Department of Agriculture Fund and the SBE 
Federal Department of Education Fund. 

Long-Term Portion Loans Receivable- This balance represents a reservation of fund balance for 
loans receivable primarily for the School District Emergency Financial Assistance and the School 
Technology Revolving Loan programs and do not represent available spendable resources. 
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Ma.jorFund/GeneralFund 
Due to other government-- local - 'This balance represents liabilities of the Agency at June 30 to 
local education agencies for mandated categorical programs, to be paid frorn the subsequent year 
appropriation. 

Fund Balance, Unreserved: Undes;gnated This deficit is primarily represented by liabilities of 
the Agency at June 30 to local education agencies for mandated categorical programs, which are 
to be paid from the subsequellt year appropriation. 

Nonma.ior Funds/Special Revenue Funds 
Due/i'om other governments- .. kderal-- This balance represents amounts due primarily from the 
U.S. Department of Agriculture and the U.S. Department of Education for reimbursement of 
grant payments due to local education agencies at June 30. 

Loans receivable - Tbis balance represents amounts due primarily to the Agency from school 
districts that have bOlTowed funds under the Agency's emergency financial assistance or 
technology programs. 

Accounts payahle and accrued liabilities This balance represents liabilities or the Agency at 
June 30, primarily f()r professional and artistic services, where final payments were completed 
after June 30. 

Due to other governments' local -- This balance represents grant payments due to local education 
agencies at June 30, primarily from fund 410, 561 and 031 based upon approved payment 
schedules. 

Fund Balance, Unre:'Jerved: Undesignated - This deficit is primarily represented by liabilities of 
the Agency at June 30 for programs covered under the Drivers Education fund, which are to be 
paid from the subsequent year appropriation. 
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Receivables of the Illinois State Board of Education consist mainly of reimbursement or formula 
allocation amounts due to the Agency arising from its administration of Federal and State grant awards. 
The principal grantors are agencies of the federal government, other State agencies, or local school 
districts; therefore, the Agency's receivables are considered fully collectible. 

The following is a schedule of receivable balances (expressed in thousands) at June 30,2010. 

Due from other government - federal 
Due from other governments - local 
Other receivables 
Due from other State funds 
Due from component units of the State 

Total receivables 

Aging of other receivables: 

Receivables - current 
1 - 30 days past due 
31 - 90 days past due 
91 - 180 days past due 
181 - 365 days past due 
Over 365 days past due 

Total other receivables 

$ 

2010 

324,039 
1,785 
2,485 
1,636 

535 

$ __ 3_3_0';.,..48_0_ 

$ 

2010 

970 
2 

143 
430 
472 
468 

$ ___ 2';.,..4_85_ 

$ 

2009 

111,931 
1,219 
1,225 
1,317 

724 

$ __ 1_1_6';,..4_16_ 

$ 

$ 

2009 

493 
41 

255 
17 
76 

343 

1225 -----
Other receivables consists mainly of unexpended funds from school districts, refunds requested from 
subreceipients, reimbursements due to commodity losses and forgivable student teacher loans. 

Receivable amounts are recorded at year-end through the annual process of adjusting the financial 
statements to generally accepted accounting principles (GAAP) for reporting purposes. The Agency 
implemented the collection procedures listed in SAMS procedures 26.40.10, as well as, makes frequent 
collection attempts via letter, telephone calls and the Comptroller offset system. 
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(Unaudited) 

Indirect cost reimbursements are primarily Letter of Credit draw downs of federal funds which are 
deposited directly into the General Revenue Fund, SBE Special Purpose Trust Fund, and the SSE 
Federal Agency Services, Department of Agriculture and Department of Education Funds in the State 
treasury. Indirect costs are based on a fixed rate which is negotiated annually with the cognizant 
federal agency, the U.S. Department of Education. Following are reimbursements deposited during 
fiscal years 2010 and 2009. 

Federal Programs/Grants 2010 2009 

Child Nutrition Grants $ 1,188,007 $ 1,006,006 
Education for the Homeless Children and Youth 24,052 19,646 
Even Start - State Educational Agencies 13,617 19,926 
Math/Science Partnership 34,822 40,985 
Migrant Education - Basic State Grant Programs 2,790 2,396 
Safe and Drug Free Schools and Communities -

State Grants 47,311 38,824 
Special Education - Grants to States 1,126,913 1,187,929 
Special Education - Preschool Grants 90,181 88,121 
Title I Grants to Local Education Agencies 954,806 816,418 
Title I School Improvement 15,214 24,160 
Vocational Education - Basic Grants to States 82,911 50,458 
Technology Literacy Challenge Program 80,510 40,371 
Charter Schools 4,828 12,428 
Reading First State Grants 69,903 67,558 
Rural Education 4,284 1,308 
Title II - Teaching 89,766 118,780 
Title III - English Language 203,763 104,053 
Title IV - 21st Century 109,227 127,599 
Transition To Teaching 352 3,281 
Special Education - State Personnel Development 16,689 8,815 
Title I Program for Neglected & Delinquent Children 1,059 
Tech Prep Program 20,076 21,576 
Grants to Improve the Mental Health of Children 3,868 
Training School Health Personnel 25,179 35,081 
Learn and Serve America 38,749 33,505 

Total Indirect Cost Reimbursements $ 4,245,009 $ 3,873,092 
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The Illinois State Board of Education consists of a nine member lay citizen governing board and an 
administrative agency which is responsible to that Board. Members of the governing board are appointed 
by the Governor, with the advice and consent of the Senate. The appointments are based on statutory 
requirements designed to assure representation throughout the State and a balance of political affiliations. 
In September 2004, the legislation re-aligned the terms of seven of the nine board members and 
authorized the Governor to make seven new appointments to the State Board of Education. 

The Board is responsible for matters related to public schools and selected private schools, serving 
students from pre-school through secondary school and vocational education. In support of these 
responsibilities, the Board is required to analyze the present and future aims, needs and requirements of 
education in the State. The specific powers and duties of the State Board of Education are described in 
Article lA of the School Code (lOS ILCS 5/1A et seq.). 

The Governor, with the advice and consent of the Senate, appoints the Chair of the State Board of 
Education. The current chair is Jesse H. Ruiz. 

The Board appoints the State Superintendent of Education. The current State Superintendent of 
Education, Dr. Christopher Koch, was appointed to the position on May 1, 2007. 

The Board mailing address is: 

Planning Program 

Illinois State Board Education 
100 North First Street 
Springfield, Illinois 62777-0001 

The work of the State Board of Education is directed toward the vision, mission, and goals of Illinois 
education: 

Vision for Illinois Education 
The Illinois public school will enable all students to succeed in post-secondary education and 
career opportunities, to be effective life-long learners, and to participate actively in our 
democracy. 

The actions of the Board are guided by its mission statement and three goals and several objectives which 
were revised in August 2008. The Board decided that the strategic plan should be revisited frequently to 
evolve with the changing needs and demands of the agency and education in general. The new mission 
statement is as follows: 

State Board of Education Mission 
The Illinois State Board of Education will provide leadership, assistance, resources and advocacy 
so that every student is prepared to succeed in careers and postsecondary education, and share 
accountability for doing so with districts and schools. 

This mission statement was accompanied by three broad yet clearer goals that better reflect the priorities 
of the agency. The goals and objectives are intended to assist the Agency in reaching the ultimate learning 
outcome for every student in Illinois. The Board ensures that the goals and objectives are met through 
monitoring the performance strategies. The Board provides assistance to school districts in meeting the 
goals and related objectives listed below: 
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Every student will demonstrate academic achievement and be prepared for success after high 
school. 

Work with staff to continue the revision of the Illinois Learning Standards, as well as work in 
partnership with 46 states and 3 U.S. territories on the Common Core State Standards Initiative to 
develop an international benchmark for student learning. 
Work to continue on the development of a longitudinal data system and policies, programs and 
practices that promote achievement in Illinois schools and eliminate achievement gaps. 
Work to strengthen the Statewide System of Support for all schools and districts. 
Promote and identify strategies and policies that target interventions on the lowest performing 
schools, especially concentrating on high schools where achievement remains stagnant. 

Every student will be supported by highly prepared and effective teachers and school leaders. 

Work with stakeholders to develop and implement policies that support quality standards for 
teacher and school leader mentoring programs. 
Work to improve teacher quality through better preparation and clarifying the frameworks for 
recertification. 
Work closely with colleagues in Higher Education to improve teacher preparation programs. 
Work with stakeholders to develop and begin implementation of policies and procedures that 
support improved preparation programs that focus on instruction and student learning. 
Initiate efforts to evaluate and redesign the existing certification framework and expectations for 
certificate renewal. 

Every school will offer a safe and healthy learning environment for all students. 

Work to develop and implement policies, programs and practices that promote healthy lifestyles 
for students and reduce barriers to learning. 
Build upon existing policies and programs with stakeholders to eliminate dangerous situations in 
schools and communities. 
Maintain open communications with communities, students and stakeholders. 
Investigate and prosecute cases of educator misconduct. 
Refine existing policies and establish and implement processes that will allow for swift and 
appropriate action to be taken when evidence of misconduct can be substantiated. 

Following is a summary of State Board activities designed during the audit period to achieve the above 
goals: 

• Through a cooperative agreement with the U.S. Department of Education, ISBE is developing an 
Illinois Statewide Longitudinal P-20 Data System (ILDS), to manage, link and analyze P-20 
education data. 

• ISBE, along with other educational boards throughout Illinois, developed the Illinois Public Act 
96-0107 to implement systems and practices necessary to build the longitudinal data system. 

• An advisory board was established for the ILDS, known as the ILDS Data Advisory Committee 
(DAC). 
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• The Common Core State Standards Initiative was introduced to ensure career and college 
readiness is embraced and understood at various levels so that every student has the support to 
complete high school and/or be college ready. 

• ISBE is working with Career/Technical Education (CTE) to revitalize CTE curriculum to meet 
core academic requirements. 

• The Illinois P-20 Council established a Family, Youth and Community Engagement Committee 
in support of the Dropout Prevention Initiative. 

• The Illinois Dropout Prevention Summit was held in November 2009 with approximately 400 
participants. 

• A statewide evaluation of the effectiveness of state-funded early childhood programs that was 
launched in fiscal year 2008 was continued. The project will end fiscal year 2011. 

• A study of kindergarten readiness has been initiated by the State Superintendent. A report 
regarding the findings of this study will be prepared in late fall of201O. 

• ISBE staff members continue to provide technical assistance to Illinois schools and districts in 
their transition to a system of Response to Intervention (RtI). 

• The Illinois Virtual School (IVS) was unveiled in August 2009 to increase flexibility for schools 
and districts in locating and developing online course options for students. 

• Rules regarding state required tests for teachers were changed to require higher scores, increased 
requirements for secondary endorsements and limit the number of times an individual can take a 
state required test. 

• ISBE has been working collaboratively with IDHE and other stakeholders to redefine principal 
preparation with an increased focus on instruction. 

• ISBE worked with stakeholders to enact the Performance Evaluation Reform Act (PERA), which 
is the cornerstone of teacher and principal reform. 

• ISBE is working with High Schools That Work Consortium and Project Lead the Way to 
improve student performance in Illinois high schools. 

• State Board adopted as one of its legislative proposals SB 2071, which was signed into law 
August 13, 2009 and Public Act 96-431, in response to educator misconduct. 

• ISBE sponsors several free training sessions for the Multi-Hazard Emergency Planning for 
Schools throughout the State. New course offerings include Student Behavioral Threat 
Assessment and Understanding and Responding to School Bomb Incidents. 

• ISBE is promoting healthy eating habits for students throughout Illinois by administering several 
programs, including the National School Lunch and Illinois Free Breakfast Programs. 

• 141 Illinois Schools participate in the Fresh Fruit and Vegetable Program which is funded by the 
U.S. Department of Agriculture (USDA). 

The Agency has established formal, written long-term objectives and short-term objectives and strategies 
along with time frames for achieving objectives. Key measurement criteria have been developed to assess 
progress toward objectives and accomplishments. 
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In February 2009, the American Recovery and Reinvestment Act of 2009 (ARRA) provided additional 
funding to States for education purposes, among other things. The Agency received approximately $2.4 
billion to aid in achieving its goals as listed above. All funds were passed through to school districts and 
LEAs. 

The funds were used to increase the number of participants affected by the economic downturn in the 
various food programs administered by the Agency, increasing funding for education of homeless 
children and youths, Title I Grants to LEAs, education technology, and special education grants. There 
was also funding provided to help support and restore funding for all education levels, early childhood 
education programs and services in the State and LEAs as well as assistance for the modernization, 
renovation or repair of public school facilities. 

Student Information System 

The Agency developed and maintains several electronic systems to support Agency operations, including 
the Student Information System (SIS). SIS was initially developed to enable the Agency to: 

• Increase the State's capacity to track a student's progress over time, allowing for longitudinal 
studies and improved policy decisions; 

• Reduce the data collection burden on school districts and schools; 
• Improve the quality of information gathered; and 
• Enhance the use and relevance of state data by local school districts to meet the Agency's federal 

and state accountability and reporting requirements, particularly the No Child Left Behind Act of 
2001. 

The Agency originally contracted with a vendor for $5.75 million for SIS development in Fiscal Years 
2004 through 2007. Since initiation of the original contract, personnel stated changes in federal 
guidelines and state laws have necessitated additional system requirements to comply with the changing 
environment. As a result, the Agency entered into five contract amendments totaling $13.5 million and 
extending the contract for an additional six years. These amendments were executed between August 
2006 and December 2009. 

The current SIS amended contract will expire in 2013, at which time the Agency plans to seek 
competitive bids for support, maintenance, documentation, helpdesk, training, and any required new 
development to support new state and federal initiatives. 
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(U na udit<.'d) 

Average number of employees by division is presented as i;Jllows: 

N( JMBER OF EMP[,OYEES AT' 
JUNE 30 
State Operating and TruslFunds 
Iiedcral Trust Funds 

Total Agency employees at June 30 

AVERA(JE NUMBER OF 
EMPLOYEES 
State Operating and Trust Funds 
Federal Trust Funds 

Total average number of employees 

2010 

------

287 
201 

488 

296 
195 

491 

2009 

304 
184 

298 
J93 

491 

Total personal service expenditures $ 33,799,863 

A verage salary per employee $ 67,607 $ 68,857 

$ 

$ 

2008 

293 
189 

482 

297 
188 

485 

32,098,915 

66,183 

Note: The above docs not include the superintendents and assistant superintendents of the regional otJices 
of education. 
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Number of Public School Districts, 2008-2009 

Operating Nonoperating Other Total 

Elementary (Pre K-8) 378 0 0 378 
Secondary (9-12) 100 1 0 101 
Unit 390 0 0 390 
Dept. of Corrections 1 0 0 1 

Total 869 1 0 870 

Number of Public and Nonpublic Attendance Centers, 2008-2009 

Public (1) Nonpublic (2) Total 

Elementary 2,623 854 3,477 
Junior High 613 N/A 613 
High School 679 122 801 
Unit N/A 124 124 
Special Education and Others 411 35 446 

Total 4,326 1,135 5,461 

(1) Includes Department of Corrections 
(2) Voluntarily reported and registered with ISBE. 

School Enrollment, 2008-2009 

Public Nonpublic (3) Total Percent 

Elementary (Pre K-8) 1,476,688 190,242 1,666,930 70.6% 
Secondary (9-12) 635,444 59,131 694,575 29.4% 

Total 2,112,132 249,373 2,361,505 100.0% 

Percent 89.4% 10.6% 

(3) Nonpublic schools reported data on a voluntary basis; does not include ungraded 
students. 
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I<'OR TI{}~ YEAR ENDED .JUNE 30, 20)0 

(Unaudiled) 

Racial -- Ethnic I>istribntioll of Stah~wide l'ublic School Enrollnwnt, 2008-2009 

Students Percent 

White NOll-Hispanic 
Black Non-Hispanic 
Hispanic 
Asian-Pacific Islander 
American Indian-Alaskan 
Multi Racial 

Total 

'rotal percent of minority students 

Public School Bilingual Education Enrollment, 2008-2009 

Chicago Downstate 

Spanish 61,526 105,685 

Polish 1,856 5,262 

Arabic 1,184 2,935 

Urdu 885 1,917 

Pilipino (Tagalog) 591 1,704 

Korean 124 1,999 

Gujarati 206 1,616 

Cantonese (Chinese) 1,221 423 

Vietnamese 574 880 

Russian 103 1,307 

Mandarin (Chinese) 198 835 

Japanese 21 731 

French 237 474 

Assyrian (Syriac, Aramaic) 222 452 

Lithuanian 30 635 

Hindi 92 563 

Ukrainian 208 372 

Bulgarian 106 467 
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U 17,935 
410,64] 
439,454 

86,303 
3,760 

54,039 ._-------
I 132 

Total 

167,211 

7,118 

4,119 

2,802 

2,295 

2,123 

1,822 

1,644 

1,454 

1,410 

1,033 

752 

711 

674 

665 

655 

580 

573 

52.9 i% 
19.4%) 
20.8%) 

4.1iyo 
0.2%) 
2.6%) 

1 00. (YY.) 

Percent 

SO,1 %) 

3.4% 

2.0%) 

1.3% 

1.1% 

1.0% 

0.9% 

0.8 i% 

0.7%) 

0.7% 

0.5% 

0.4% 

0.3% 

0.3%) 

0.3% 

0,3% 

0.3% 

0.3% 
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FOR THE YEAR ENDED JUNE 30, 2010 

(Unaudited) 

Public School Bilingual Education Enrollment, 2008-2009 (Continued) 

Chicago Downstate Total Percent 

Others (Unidentified) 1,197 967 2,164 1.0% 

Others (Identified) 2,408 6,573 8,981 4.3% 

Total 72989 135,797 208,786 100% 
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J"OR TilE YEAR ENnEn .JUNE 30, 2010 

Twdfth Gradt~ Gnlduates, 2008-2009 

Male 
Female 

rota! 

( lJuauditt'd) 

Public 

64,883 
__ ~_ 67,_242_ 

123 

8,on 

])ublic Secondary School Drt)J}uuts by Gcnder and IWmicity, 2008-2£109 

Female Male 
---,~-- -----~., 

White Non-Ilispanic 2,786 4,026 
Black Non-Hispanic 4,205 5,503 
Hispanic 2,205 2,984 
Asian-Pacific Islander 114 165 
American Indian-Alaskan 19 27 
Multiracial 106 141 

Total 9,435 12,846 

Median/Mean Salaries for Selected -Full-Timc Personnel, 2008-2009 

Regional Superintendents 
District Superintendents 
District Administrativc Staff 
Principals 
Assistant Principals 
School Service Personnel 
Supervisors 
Special Ed/Speech Language Staff 
Elementary Teachers (PreK-8) 
Secondary Teachers (9-12) 
All Classroom Teachers (PreK-12) 
First-Year Teachers 

Median 

$ 96,435 
135,697 
78,527 

101,739 
94,004 
65,693 
95,801 
61,199 
55,366 
62,047 
57,499 
39,507 

Total 

72,961 
132 

14g093 

Total 
---.--~ 

(d112 
9,708 
5,189 

279 
46 

247 

22,281 

Mean 

$ 98,083 
150,734 
80,395 

105,071 
94,542 
68,738 
97,172 
63,089 
58,482 
66,521 
61,022 
39,544 

Salaries include board-paid retirement, extra-duty pay, flexible benefit plans, bonus payments and 
retirement incentives. 
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Public School Pupil-to-Teacher Ratios 

School Year Elementary Secondary 
1988-89 20.3 17.1 
1989-90 20.2 16.8 
1990-91 19.8 16.7 
1991-92 19.8 16.9 
1992-93 19.7 17.2 
1993-94 19.9 18.0 
1994-95 19.7 18.1 
1995-96 19.5 17.9 
1996-97 20.1 18.7 
1997-98 20.0 18.4 
1998-99 19.6 18.3 
1999-00 19.3 18.1 
2000-01 19.1 18.0 
2001-02 19.0 18.1 
2002-03 18.4 18.2 
2003-04 19.4 18.8 
2004-05 18.9 18.4 
2005-06 19.1 18.9 
2006-07 18.8 18.8 
2007-08 18.3 18.0 
2008-09 18.4 18.0 
2009-10 18.2 18.2 
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Special 
Education 

5.2 
5.1 
5.0 
5.1 
5.0 
4.9 
4.9 
4.8 

Not available 
Not available 
Not available 
Not available 
Not available 
Not available 
Not available 
Not available 
Not available 
Not available 
Not available 
Not available 
Not available 
Not available 
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EMERGENCY PURCHASES 

FOR THE YEAR ENDED JUNE 30, 2010 

ISBE reported emergency purchases to the Office of the Auditor General during fiscal years 2010 and 
2009 as noted in the table below. 

Description 
Fiscal Year 2010 
Provide evaluation of standardized testing services 
to ensure quality and accuracy and avoid disruption 
of state services for the Technical Advisory 
Committee (TAC). 

Fiscal Year 2009 
The School Code (105 ILCS 5/2-3.64) requires that the ISAT 
include a writing component for Grades 3, 5, 6 and 8. Spring 
2009 will be the first time that all four grade levels will be 
assessed. Critical scoring and range-finding services urgently 
needed for spring 2009 assessment to ensure that this 
assessment is scored in a manner that meets Illinois state 
testing standards. 
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$ $ 207,000 
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FOR THE YEAR ENDED JUNE 30, 2010 

(Unaudited) 

ISBE has various Memorandums of Understandings (MOU), including eight (8) with Regional Office of 
Education (ROE); fifteen (15) with universities and colleges; twenty five (25) with interagency 
agreements relating to agency operations; sixteen (16) with external parties; five (5) with out-of-state 
governmental agencies. The complete list ofMOUs' is too voluminous to list here. 
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The general objective of Service Efforts and Accomplishments (SEA) reporting is to provide the user of 
the Agency's financial statements with the information necessary to evaluate the efficiency and 
effectiveness of the Agency's use of financial and other resources. This is especially important given the 
significance of the Illinois State Board of Education to the State as a whole and the ongoing public debate 
concerning education policy across the nation. Starting in 2009, charter school information is included in 
district statistics. The foIlowing data was extracted from the School Report Card: Statewide Trend Data. 
School Report cards are to be made public by November 1 of each year. 

Particular service efforts and accomplishments reported by the Agency are as follows: 

Performance Indicators Performance Measures 

Schools/Students 2010 2009 2008 

Number of Operating School Districts 868 869 870 

Number of Schools with Report Card Information 3,912 3,910 3,894 

Low-Income Rate 45.4% 42.9% 41.1% 

Limited English Proficient Rate 7.6% 8.0% 7.5% 

Dropout Rate 3.8% 3.5% 4.1% 

Attendance Rate 93.9% 93.7% 93.3% 

Student Mobility Rate 13.0% 13.5% 14.9% 

Chronic Truancy Rate 3.6% 3.7% 2.5% 

Graduation Rate 87.8% 87.1% 86.5% 
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Performance Indicators Performance Measures 

Student Achievement - Percent of Students 
Meeting or Exceeding State Performance Standards 2010 2009 

Reading 
Third Grade 74 72 
Fifth Grade 75 74 
Eight Grade 84 84 
Eleventh Grade 54 57 

Mathematics 
Third Grade 86 85 
Fifth Grade 83 82 
Eight Grade 84 82 
Eleventh Grade 53 52 

Science 
Fourth Grade 77 77 
Seventh Grade 82 80 
Eleventh Grade 52 51 

ACT Composite Score (schools with Report 
Card Information) 21 21 
Percent of Class Taking ACT (1) 

2008 

72 
74 
81 
53 

85 
81 
80 
53 

76 
79 
51 

21 
98 

(1) The number and percent of students taking the ACT are no longer reported since virtually every 
eleventh grade student takes the ACT as part of the PSAE. 
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