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SYNOPSIS

e The Illinois Gaming Board did not perform reconciliations of its cash receipt journal to its State Treasury
deposit records.

{Expenditures and Activity Measures are summarized on the reverse page.}

Office of the Auditor General, lles Park Plaza, 740 E. Ash St., Springfield, IL 62703 « Tel: 217-782-6046 or TTY 888-261-2887
This Report Digest and a Full Report are also available on the internet at www.auditor.illinois.gov




ILLINOIS GAMING BOARD
FINANCIAL AUDIT - STATE GAMING FUND (129)
For The Year Ended June 30, 2011

STATE GAMING FUND REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE (in thousands) 2011
Revenues
RIVEIDOEE TAXES..... ettt 457,865
LiCeNSES @NA FEES.....c.eciiieice et e 1,263
L1 07 SRS 1
TOUEL ..ot 459,129
Expenditures
Public protection and JUSHICE........cocvrieiiiieiscec e 29,930
INEErgOVEINMENTAL.......c.civiieirieeie e ens 80,987
Health and SOCial SEIVICES......ccccciieeee e e 838
TOUEL ..o s 111,755
Other sources (uses) of financial resources
Transfers-out to Education Assistance FUNd..........cccoovvveivinecnnneccscneeen (347,374)
Change in fund DalanCe...........ccevereiiiieiieeeees ettt eeens -
STATE GAMING FUND BALANCE SHEET (in thousands) 2011
Assets
Cash and Cash @QUIVAIENES.........cccccvreieeireceeeee et enen 36,113
Taxesreceivable and Other, NEL.........cccoo e 2,809
TOLAL...e ettt et 38,922
Liabilities
Accounts payable and accrued l1abilitieS..........cvevvvievecenieneceseree e 720
Intergovernmental Payalbl€S..........ecveevieieeieee e 8,915
Due to other State fiduciary fuNdS..........ccooeveveieveienieseccecs e 141
Due to other State fUNS.........c.ccvvieirireeesee e 29,146
TOUEL ..o 38,922
Committed FUNA BAlANCE..........ccveviviireeiiiiieesieeee sttt seeneas -
BOARD ADMINISTRATOR

During the Audit Period and Currently: Mr. Mark Ostrowski




Physical receipts, totaling $668,149,
received at the Board’s two main
offices were not reconciled to State
Treasury deposit records.

Board agrees with auditors

FINDING, CONCLUSION,
AND RECOMMENDATION

INADEQUATE INTERNAL CONTROL OVER CASH
RECEIPTS

The Illinois Gaming Board (Board) did not perform
reconciliations of its cash receipt journal to Board deposit records.

While reviewing the Board’s manual cash receipt process, it
was noted that the Board maintains a cash receipt journal to track
the physical cash received at the Board’s two main offices;
however, at no point during FY11 was a reconciliation performed
between the cash receipt journal and the Board’s State Treasury
deposit records. During FY11, the Board received $668,149 in
cash receipts that were deposited into the State Gaming Fund
(Fund). The auditors performed the reconciliation for FY11 and no
discrepancies were noted.

We recommended the Board perform reconciliations of its
cash receipt journal to Board deposit records to ensure accurate
and timely deposits of its cash into the State Treasury (Finding 1,
page 15)

Board officials accepted the recommendation and stated the
Board has developed and implemented reconciliation procedures
for cash receipts to comply with the Fiscal Control and Internal
Auditing Act. These procedures identify the series of events
beginning with the Board’s receipt of cash items, the immediate
recording to a Remittance Ledger, the posting to a Receipts
Journal, and subsequent reconciliation procedures between the
Ledger and Journal prior to depositing the cash receipts into the
State Gaming Fund.

AUDITORS’ OPINION

Our auditors stated the State Gaming Fund Financial
Statements of the Illinois Gaming Bgafd as of and for the year
ended June 30, 2011 a4e fairly stated imall material respects.

WILLIAM G. HQULAND
- Auditor General

WGH:JC:rt
AUDITORS ASSIGNED

The financial audit was performed by the Office of the
Auditor General’s staff.
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