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FU LTON/SCHUYLER rOVNTIES REGIONAL OFFICE OF EDUCATION ft22 

FlNANCIiiL REPORT SUMMARY 

The financial audit testing performed in this audit was conductcd in accordance with Govrrnnrrnt 
Auditing Standards and in accordance with the 11 l i nois State Auditing Act. 

AllDITORS' REPORTS 

The auditors' rcports do not contain scope limitations, disclaimers, or other significant 11011- 
standard language. 

SUhIILItUtY OF AUDIT FIN Dl NGS 

N~mlbsr of 
Audit findings 
Repeated audit findings 
Prior recommendations implemented 

or not repeated 

This Audit Prior Audit 
1 1 
0 1 

Details of audit findings are presented in a separately tabbed report section. 

SUMMARY OF FINDlNGS AND QUESTIONED COSTS 

Item No. Pae Description 

FINDINGS (GOVERNMENT AUDITING STANDARDS) 

07- 1 13- t 4 Controls over financial reporting 

PRIOR AUDIT FINDINGS NOT REPEATED (GOVERNMENT 
AUDlTf NG STANDARDS) 

EXIT CONFERENCE 

Controls over compliance with laws and 
regulations 

An exit conference was held on September 18,2007. Attending were Regional Superintendent 
Louise Bassett and auditor Mark Rcinken of Ginoli & Company Ltd. Responses to the 
recommendations were provided by Louise Bassett on December 13,2007. 



FLJLTON/SCIJUYLER COUNTIES IEGIONAL OFFICE OF EDUCATION #22 

FINANCIAL STATEMENT REPORT 

SUMMARY 

The audit of the accompanying basic financial statements of FultodSchuyler Counties Rcgior~al 
Office of Education #22 was performed by GinoIi & Company LtJ. 

Based on their audit, the nudi tors cxpress an unqualified opinion on agency's basic f nancial 
statements. 
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INDEPENDENT AUDITORS' REPORT 

Honorable William G. Holliu~d 
Auditor General 
State of lllinois 

As Special Assistant Auditors for the Auditor General, we have auditcd thc accompanying 
financial statements of the governmet-ital activities, cach major fund, and the aggregate reiliaining 
fund infomation of the Fulton/Schuylcr Counties Regional Office of Education tf22, as of and 
for the year cndcd June 30, 2007, which collectively conlprisz the Fulton/Schuyler Counties 
Regional Office of Educstion #22's basic finaticiat sbalemei-rts as listed in the tablc of conienls. 
These financial statcmct~ts :Ire [he responsjbilit)! of the FultodSchuyler Countics Regional Office 
of Education fr22's management. Our responsibility is to express opinions on these iinanci a1 
statements bascd on our audit. 

We  conducted our audit in accordx~ce with auditing slanciards generally acceptcd in the United 
S tatcs of America and the standards applicable to iinancial audits contained in C~a\lernment 
.A riditiag S'latacfurrbr., issued by the Cornptrollcr General o C thc United States. Those standards 
require that we plat1 atld perfonn the audit lo oblain reasonable assurmcc about whcthcr the 
Einancikil statements arc frcc of material misstatcmcnt. An audit incl~ides examining, on  a test 
basis, cv idc~~cc  supporting the iunounts and disclosures in thc financial statements. An audit also 
includcs assessing the accou~iting principles used and significant es t i   nates made by m:lt~agement, 
as well as evaluating the overall financial statemenl presc~ltation. We be1ic.v~ that our audit 
provides a reasonable basis for our opinions. 

In our opir-lion, Ihe financial statenlcnts rcferred lo above present fairly, in all rrlaterial rcspects, 
the respecdir~c lit~ancizl position of the goven~mental activities, each major fund, and the 
aggrcgnte remaining fund inforrnatiotl of thc Fulto~dSchuylcr Counties Regional Office of 
Education H22, as of Junc -3U. 2007, and the respective chilnges in financial position and cash 
flotvs, tvhcre applicable, hereof for the year then ended in confonmity with accounting principles 
generally accepted in thc Ur~itcd Stales of America. 



In accurd;ince \\.it11 Chverwll~cr~ r .-I 1rd1r1 tzg S~,arui~rl*cfs, we have also issued our report dated 
F c h r u n ~  8. 2008 on our co~lsideration of Fultort Schuyler Counties Regional Office of 
Education #22's inlemal conlrol over tiu3nci~I rsl~ortii~g and on our tests of its con~pliai~ce with 
certn in pl-ovi sions of laws, regulations, contracts. and grant agreemenls and other matters. The 
purpose of that report is to dcscrihc thc scopc of out- tcsting or internal control over linancial 
reporting and comp1i;lnce and 111e resulls of th:~t tcsting, and not to provide an opinion on the 
inlemal control over financial reporting or on corupliat~ce. That reporl is an inlegal part of an 
iiudit performed in accordanct with C;ovei-tlnzer~r All~fir i l~g Standards and should be considered in 
assessing the rcsults of our audit. 

Thc Management's Discussion and Analysis on pages 18 through 22 and Illinois Municipal 
Retirement Fund Schedulc of Funding Progress on page 46 are not a required part of the basic 
fi nanci a1 statcments but are supplementary informalion required hy accounting pri tlciples 
generally accepted in the Unitcd Statcs of hncrica.  We haw apy ljcd certain limitcd procedures, 
which consisted principally of inquiries of inanagcmcnt regarding thc n~ctliods of mcasurcmcnt 
and prcsci~tdion 01 the required supplementary information. However, \ye did not audit the 
inronnation and express no opinion on it. 

Our audit was conducted for thc purposc of forming opinions 011 the ij11;~lciaI ~tate~llents that 
collectively comprise the FultodSch~~yler Counties Regional Office of Education ff22's basic 
financial statements. The combining and iildividual nonmajor Tlmd financial sta~ements. 
budgetary cornparison schedules, and Schedule of Dishurse~ncnts to Otlicr Entitics - Distrihutivc 
Fund are presented for purposcs of additional analysis and are not a required part of the basic 
financial statements. The combining and individual uonmajor fund finallcia1 statc~i~cnts.  
budgelary con~parisor~ schcd~~lcs, and Schedule of Disbursenlenls lo Other Enlilies Djslribulive 
Fund h a w  been subjected lo the auditing procedures applied in the audit of the basic financial 
slalemeuts and, i11 our opii~ion, are fairly stated, in all malerial respects, in rela~jon lu the basic 
linancial staternenis taken as a wl~olc. 

G~NOLI  8 COMPANY LTD 
Ccrti ticd Public Accountants 

Peoria. Illinois 
Frh111ai-y 8. 200s 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL, REPORTTNG AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FlNANCiAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GO VERNMENT,.I UDITING 
STAhrnArnS 

Honorable William G. Holland 
Auditor General 
State of Tllinojs 

As Special Assistant Auditors for the Auditor General, we have audited the financial statements 
of the governmental activities, each major fund and the aggregate remaining fund information of 
the Fulton/Schuylcr Counties Regional Office of Educatior~ #22, as of and for the year cnded 
June 30,2007, which collectively comprise FultonlSchuyler Counties Regional Office of 
Education #22's basic financial statements and have issued our report thereon dated 
February 8,2008. We conducted our audit in accordance with auditing stamlards gcncrally 
acceptcd in the United States of America and the standards applicable to financial audits 
contained in Cio~~ernrnen~ A~idiling Sfandads, issued by the Comptroller General of the United 
States. 

Internal Control Over Financial Report3 
In planning and performing our audit, we considcred FullodSchuyler Counties RcgionaI 0 fficc 
of Education #22's internal control over financial reporting as a basis for designing our auditing 
procedurcs for the purpose of expressing our opinions on Ihe financial statements but not for the 
purpose of expressing an opinion on the cffect iveness of FultonlSchuyler Counties Regional 
Office of Education #22's intcmal control ovcr financial reporting. Accordingly, we do not 
express an opinion on the effectiveness of Fu llon/Schuyler Counties Regional Office of 
Bducatioi~ #22's internal control over financial rcporting. 

Our consideration of internal conlml ovcr financial reporting was for the limited purpose 
described in the preceding paragraph and woul J t~ot necessarily identify all dcficiencies in 
internal control over iinancial reporting that might bc significant deficiellcies or material 
weaknesses. However, as discussed below, we idenlified a certain deficiency in internal control 
over financial reporting that we consider to be a significant deficiency. 

A control deficiency exisls when the design or operation of a control dues not allow management 
or employees, in the normal course of performing l l leir assigned functions, to prevent or detect 
misstatcrnents on a timely basis. A significant dcficiency is a cot~trol deficiency, or combination 
of dcficiencies. thal adversely affects FultodSchuyler Courlt ies Reg~onal Office of Educat ion 
?#??'s ability to initiate, authirise, record, pmccrs, or report financial data reliably in accordance 
with generally accepted accoutlling principles such that there is more than a remote fikclihood 
thai a misstatement of Ful~odSchuyler Counties Regional Office of  Education #22's financial 
slatements lhat is more than inconsequcn tial will no1 be prevented or detectcd by Ful ton1Schuyler 
Counties Regional 0 f ice  of Educat ion #22's internal control. We consider the deficiency 
described in the accompmyng schedule of findings and questioned costs to be a significant 
dcficiency in intenlal control over financial reporting, 07- 1. 
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A rnatcrial wcaluzess is a significant deficiency, or con~binatio~~ of sign i ficai~t dcficieucies, that 
results in more than a remote likelihood that a material misstatement of the financial statemenls 
will not be preveilted or detected by Fulton/Schuyler Co~mties Regional Office of Education 
#22's intcn~al control. 

Our consideration of the inlernal control over f nancial reporting was for the limited purpose 
describcd in thc first paragraph of tliis section and would not ncccssarily identify all deficiencies 
in the internal control that might be significant deficiencies and, accordingly, would not 
necessarily disclose all significant deliciencies lhat are also considered to be material 
weaknesses. However, of the significant deficiencies described above, we consider item 07-1 to 
be a matcrial wcakncss. 

Colnplialce and Other Matters 
As part of obtaining reasonable assurance about whether Fulton/Schuylcr Countics Regional 
Office of Educalion #22's financial statements are free of material misstatement, we performed 
tcsts o r  its compliance with certain provisions of laws, reguialions, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the 
dctcrnli nation 01 financial stalenlenl anloinls. However, providing an opinion on cornpl i ancc 
with those provisions was not an objcctivc of our audit, and accordingly, we do not express such 
an opinion. The results of our lests disclosed no instances of-noncompliance or other inattcrs that 
are required to bc reported undcr Goreutlnletlt Audiring Stundurh. 

Fulton/Schuyler Counties Regional Oflice of Educalion #22's response to the findings idcntificd 
in our audit arc described ill the accompanying schedule of findings and questioncd costs. We 
did not audil Fulion/Schuyler Counties Regional Office of Education #22's response and, 
accordingly, wc cxprcss no opinion on it. 

This report is intended solely for the inloilation and use o l  the Auditor Gcncral , t11c Gcncral 
Assembly, the Legisl ativc Audit Comm issioil, thc Govcmor, agency management, others within 
the organization, lllinois Slate Board of Education, federal awarding agencies, and pass-through 
entitics and i s  not intc~idcd to be alid should not be uscd by anyonc other thai~ these specified 
parties. 

GINOLI & COMPANY LTD 
Certified Public Accountants 

Peoria, Illiilois 
February 8, 2008 



FU LTON/SCHUI'LER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
SC'l IEDULE OF FINDINGS AND QCIESTIONET) COSTS 

FOR TTTE YEAR E N j E D  JUNE 30,2007 

Section 1 -- Summary of .Auditor's Results 

Financial Statements 

Type of auditor's report issued: unqualified 
(unqualj ficd, quali ficd. adverse, disclaimer) 

Internal control over iinancial reporling: 

Material ive;ihless(cs) identified? X yes no 

Significailt deficiencylics) idctltified that 
are not col~sjdered to be material 
weakness(es) Yes X none reported 

a Noncompliance material to financial 
statcrnents noled? 

Federal Awards 

Inten~nl control over major programs: 

Malerial wcakncss(es) identified? Yes no 
Not applicable 

Significant deficjency(ics) identified that 
are not considered to be material 

Type of audi tor's report issued on compliance 
for major programs: 

Any audit findings disclosed that are required 

yes none reporled 
Not applicable 

N/ A 
(unqualified, qualified, adverse, disclaimer) 

to be rcported in accordance with Circular 
A-133, Section .jlO(a)? Yes X no 

Not a]-~pl icablc 



FULTONISCI-IUYLER COUNTIES FZEGION AL OFFICE OF EDUCATION #22 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED J U N E  30,2007 
(C ONTINLED) 

Identificatio~~ of major programs: 

CFDA Number(s) 

Not applicable 

Name of Federal Program or Cluster 

Dollar threshold used to distinguish between 
Type A and Type B programs: $ NIA 

Auditee qualified as low-risk auditee Yes X n/a no - 



FULTON/SUHUYLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
SCHEDULE OF FINDINGS AND QWESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2007 

Section 11: Financial Statement Findings: 

FINDING NO. 07-1 - Controls Over Financial Reporting 

CriteridSpecific Requirement: 

The FultotdSchuy~er Counties Regional Office of Education #22 is required to maintain a system 
of controls over the preparation of fmancial statements in accordance with generally accepted 
accounting principles (GAAP). Regional Office internal controls over GAAP financial reporting 
should include adequately traincd personnel with the knowledge and expertise to prepare and/or 
thoroughly review GAAP based financial staterrlents to ensure that they are free of material 
n~isstatements and include all disclosures as rquired by the Govenunental Accounting Standards 
Board (GASB). 

Condition: 

The Regional Office docs not have sufficient internal controls over the financial reporting process. 
The Regional Office maintains their accounting records on the cash basis of accounting. While the 
Regional Office maintains controls over thc processing of most accounti~lg transactions, there are 
not sufficient controls over the preparation of the GAAP based financial statements sufficient for 
management or employees in tile normal course of perfomitig their assigned functions to prevent 
or detect financial statrment misstatements and disclosure omissions in a timely manner. For 
example, auditors, in their review of the Regional Ofice's accou~lting records, noted tlze following: 

The Regional Offlce did riot have adequate controls over the maintenance of complete 
records of accounts receivable, accounts payable, or deferred revenues. For exanple, at 
June 30, 2007, deferred revenuc of $25,942 is not reflected in the Regional Office's 
accounting records. 

The Regional Office did not maintain adcquate internal controls over the processing of all 
financial transactions and numerous adjustments were required to present linancial 
statements in accordance with generally accepted accounting principles. 

Effect: 

Management or en~ployees in the normal course of performing their assigned functions tnay no1 
prevent or detect financial statement nlisstatements and disclosure omissions in a time1 y manner. 



FTJLTON/SCWLER COUNTIES REGlONAL OFFTCE OF EDUCATION #22 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED .KINE 3(1,2007 

Cause: 

According to Regional Office officials, they did not have adequate funding to hire andlor train 
their accounting personnel in order to comply with these requirements. 

Kecommendation : 

As part of its internal control over the preparation of its financial st atcmcnts, including disclosures, 
the Regional Office of Education #22 should implement a comprchcnsivr preparation andlor 
review procedure to ensure that the financial statements, including disclosures. arc complete and 
accurate. Such procedures st~ould be performed by a properly trained individuaI(s) possessing a 
thorough understanding of applicable generally accepted accounljng principles, GASB 
pronouncements, and knowledge of the Regional Office of Education's activities and operations. 

Management's Response: 

The Regional Office of Education #22 undcrst nnds the nature of thi s finding and realizes that this 
circumstance i s  not unusual in an organizittion of this size. The Regional Office accepts the 
degree of risk associated with this condition because the added expcnse of seeking additional 
accounting expertise to prepare and/or review financial statements would take away from the 
funds available to provide educational scnliccs for the schools in the region. 



FULTONISCHUYLER COUN'I'IES REGIONAL OFFICE OF EDUCATION #22 
SCHEDULE OF F1NT)lNtiS AND QUESTIONED COSTS 

FOK TITE YE:IR ENDED JUNE 30,2007 -- 

(Con ti nu ed) 

Section III - Federal Award Findin~s: 

There wcrc 110  findings for the fiscal year ended June 30,2007. 



FULTONlSCHUYLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
CORRECTIVE ACTION PLAN FOR C W N T - Y E A R  AUDIT FlNDINGS 

JUNE 30,2007 

Corrective Action Plan 

Finding No: 07-1 

Condition: 

The Regional Office does not have sufficient internal controls over the financial reporting 
process. The Regional Office maintains their accounting rccords on the cash basis of 
accounting. While the Regional Office maintains controls over the processing of most 
accounting transactions, there are not suff~cient controls over thc preparation of the GAAF 
based financial statements sufficient for management or employees in the normal course of 
performing their assigned functions to prevent or detect financial statement misstatements 
and disclosure omissions in a timely manner. For example, auditors, in their review of the 
Regional Office's accounting records, noted the followir~g: 

The Regional Office did not have adequate controls over the maintenance of 
complete records of accounIs receivable, accounts payable, or deferred revenues. 
For example, at June 30, 2007, deferred revenue of $25,942 is not reflected in the 
Regional OMicc's accounting records. 

The Regional Office did not maintain adequate internal controls over the 
processing of all ti tlancial transactions and numerous adjustments were required to 
present financial statements in accordance with generally accepted accounting 
principles. 

Corrective Action Plan: 

The Regional Office of Education #22 understands the nature o f  this finding and realizes 
that ths circumstance is not unusual in an organization of this size. The Regional Office 
accepts the degree of risk associated with this condition because the added expense of 
seeking additional accounting expertise to preparc andlor review financial statemcnts 
would take away from the funds availabIe to provide educational services for the schools 
in the region. 

Anticipated Date of Completion: 

Undetermined 

Contact person: 

Louise Bassctt, Rzgicl tlal Superintendent 



FULTONISCHUY LER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDTNGS 

FOR TITE YEAR ENDED .TUNE 30,2007 

Finding 
No. Condition Currcnt Status 

06-01 A. Public Act 95-496 repealed the 
requirements of 105 ILCS 513- 14.1 1 Resolved 

B. Public Act 95-496 repealed the 
rcquiremcnts of 1 05 ILCS 5/3- 1 4.5 Resolved 

C. ROE reported all aclivilies Resolved. 



FULTON/SCHUYLER COUNTLES REGIONAL OFFICE OF EDUCATION #22 

MANAGEMENT'S DISCUSSION AND ANALYSIS 



FULTONlSCIIUYLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30,2007 

The Regional Office of Education #22 for the Counties of Pulton and Schuyler prov~des 
this Management's Discussion and Analysis of its financial statements. This narrative ovcrvicw 
and analysis of the financial activities is for the fiscal year ended June 30, 2007. Readers are 
encouraged to consider the information in conjunction with the Regional Office's financ~al 
sta~cments, which follow. 

2007 Financial liighliehts 

Within the Governmental Funds, the General Fund revenues decreased by $4,585 from 
$322,384 in FY06 to $3 17,799 in FY07. General Fund expenditures decreased by 
$1 1,13 1 from $327,098 in FY06 to $3 15,967 in FY07. 
Within the Governmental Funds, the Special Fund revenue decreased by $29,828 from 
$522,312 in FY06 to $492,484 in FY07. The Special Fund cxpci~ditures decreased by 
$49,924 from $529,8 13 in FY06 to $479,889 in FY07. 

us in^ This Report 

This report consists of a series of financial statements and other information, as follows: 

Management's Discussion and Analysis introduces the basic financial statements ~ n d  
provides an analylical ovcrvicw of the Regional Office's financial activities. 
The Government-wide financial statements consist of a Statement of Nct Assets and a 
Statement of : I c t ~ ~ ~ t i e s .  These provide information about the acti-r.1 ties of the Kegonal 
Office of Education as a whole and presulr an overall view of the Office's finances. 
Fund tit~anrial statements report the R e ~ i o n a l  Ut'fice's oyerat~ons in more detail than the 
govcrnmenl-widc stalcmc~lls by providing ~nfonnalion about the most significant funds. 
Nntes to the fin;~ncial stalcmcnls providt. additir>~i:il infomtion that is needed for a full 
understanding of the data provided in the basic financ~al statements. 
Required supple~nentnry ~nhnrlat inn ti~rther explains and supports the financial 
statemcnls and supplcmcnlrlry jnfvnna tion provi Jcs detail information about the non- 
malor funds. 

Reporting the Office as a Whlhle 

The Statement of'Net Assets and the Statement of Activities. 

The Govmmcnt-wide statements report information about the Regional Office of 
Education #22 as a whole. The Statement of Net Assets includes all of the assets and liabilities. 
All of' the current year revenues and expenses are accounted for in the Statement of Activities 
regardless of whet1 cash is received or paid, using accounting methods similar to those used by 
private-sector companies. 

'111~ two Govct-t~mcnt-wide statemctlts report the Officc's net assets and how they have 
changed. Net assets -. the dif'ference between the assets and liabilities - are one way to mcasure 
the Office's financial health or position. 

Over time, increases or decreases in the net assets can be an indicator of whether 
financial position is improving or deteriorating, respectively. 



FULTONISCHUY I,ER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
MANAGEMENT'S DISCUSSTON AND ANALYSIS 

JUNE 30,2007 

To assess the Regional Office's nverull health, add~tional non-financial factors, such as 
new laws, rules, regulatio~ls, and actions by officials at the state level need to be 
considered. 

The Govcmment-wide fina t ~ c  tsl stiltcmrt~ts prcscnt all of the Office's activities as 
government activities. Local. state and federal aid finance most of these activities. 

The fwd financial statements provide detailed information about the Regional Office's 
Iunds, focusing ~m its most significant or "major" funds. Funds are accounting devices, which 
allow the tracking of specific sources of funding and spending on particular programs. Some 
funds are required by state law. The RcgonaI OIfice of Education #22 established other funds to 
control a r ~ J  manase money for particular purposes. 

The Office has three kinds of funds: 

1) Governmental funds account for all of the Office's services. These focus on how cash 
and other iinancinl assets can be readily converted to cash flaw in and out and the 
balances left at y car-rnd available for spending. Consrquen tly, thc govcmrnental fund 
slatemcnts provide a Jctrlilcd short -lcnn view that helps deterniine whether there art: 
more or fewer rcsourccs ~ h a l  can bc spcnt in the near future to finance the Office's 
programs. The Office's (;ovemrnental Funds include: the General Fund and the Special 
Revcnuc Funds. Thc govcrnmcn~al funds required financial statcments include a Balance 
Sheet and a Statement of Revenues, Expenditures and Changes in Fund Balances. 

2) Fiduciary funds are used to accclunt for assets held by the Rcgonal Office of Education 
#22 in a tn~st  capacity or 3s an agent for individuals and private or governmental 
organizations. These funds are custodial in nature (assets equal liabililjcs) and do not 
invnlve measurement of results of operations. The fiduciary funds required fit~:u~cial 
statements include a Statement of Fiduciary Net Assels. 

3) Proprietary funds, which include only an rniurnal srrvice fund. are used to account for the 
goods and services provided by one fund fnl- thc bcnefit of the school dislricts in the 
county. The proprietary funds required financial statements include a Statement of Net 
Asscts, Statement of Revenues, Expenses, and Changes in Fund Net Asscts, and 
Statcmcnt of Cash Flows. 

A summary reconciliation between the Govrzmn~ctlt-wide financial statcments and the 
fund financial slatemcnts follows the fund financial statements. 

Office-Wide Financial Analvsis 

As noted earlier. net assets may serve when examined over time as one indicator of the 
financial position of the Regtonal Office. The net assets at the end of FY 0'7 totaled $365,002. At 
the end of FY06, the net assets were $367,282. The analysis that follows provides a summary of 
the Office's net assets at J r ~ t ~ e  30, 2007, and 2006, far the governmental activities. 



FUI,TON/SCHUYLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JIINE 30, 2007 

CONDENSET) STATEMENT OF NET ASSETS 

2007 2006 
Governmental Governmental 

Activities Activities 

Current Assets $ 351,465 $ 37 1,088 
Capital Assoh, bcing dcprcchatcd, Nct 40.143 52,505 

Total Assets 391.608 -. . , . , 423,593 

C't~rrc~~t Liab~litirs 26,606 56,311 
Lotig-Tern1 Liabilities 

. . 
1 oral 1.iahilitics 26.606 56.31 1 

Net Assets: 
Invested in Capital Asscts, net of related debt 40,143 52,505 
Unrestricted 310,592 302,694 
Restricted for teacher protess~onat 

development 14,267 12.083 
Total Net Assets $ . . . . 365,002 $ 367.282 

The Regional Office of Education's net assets decreased from FYO6 by $2,280. 
The decrease occurred primarily in the Govcrnmcntal Fund as a result of under funding 
o f  an extra clerk hire position. In addition, nct assets related to the Teacher Institute Fund 
are considered rcstrictcd for teacher professi~nal development. Thc following analysis 
shows the changes in net assets for the years ended Junc 30. 2007 iind 2006. 

CIIANGES IN NET ASSE J'S 

2007 
Guvzrnmental 
- .Zctlvltles 

Revenues: 
Program Revenues: 

Operating grallts and contributions 5 386,630 
General revenues: 

Local sources 124,278 
State sources 2,600 
On-beha1f'p;lymeotu - State 135,970 
On-behalf payments - Local 96,168 
Interest 1-1.6z 
Total Revenues 8 10,?82_ 

Expei~ses: 
Program Expenses: 

Salaries and Benefits 376,557 
Purchased Services 114,222 
Supplies and Materials 22,686 
Depreciation Expense 16,960 
Other Objects 

Administrative Expenses: 
On-behalfpayments -. Slate 185,970 
On-behalf payments - Local 96,168 

Total Expenses 8 12,563 

Increase (Decrease) in Net Assets (2,280) 

2006 
Govemm~nntal 
- Activities 

Net Asscts beginning of year 367,282 393,742 

Net Assets end oC year $ 3 65,002 $ 367,262 



FULTONISCHWLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

J U N E  30, 20U7 

Governmental Activities 

For FY 07, revenues for govemmcntal activities were $810,283 and expenses wert. 
$81 2,563 which are less than FYO6 amounts. The Regional Ofice of Education #22 determined 
thc dccrcase in revenue and cxpalscs was duc lo the loss of a Federal Program (FASlKAC). 

Financial tinalvsis of the Regional Office of Education #22 Funds 

.as previously noted, the Kcgional Office of Educatinn #22 uses fund accounting ro 
ensure and demonstrate cornpl iance with finance related legal requ~rement s. The Agcncy 's 
C;ovc~-r~mental Funds reported combined fund balances of $32 1 ,411. 

Governmentai Fund Highlights: 

Ttle dollar return on investments (savings and checking accounts), was increased because 
of rising interest rates. 
County support for the Regional Office of Educalian #12 increased by $8,988. The 
Regional Office requested budget levels higher thar~ the previous ycar due to cost of 
living increases In employee salarics and benefits and increased travel expcnscs. 
'I'here was an incrrase in the state atd foundation level to $5,334 per student from $5,164. 

The Regional Oftlcz of Education #22 annually adopts budgets for several funds. The 
Education Account atd thc Spccial Funds Budgets are prepared by the Regional Supenn to~dcnt  
and serve as a guideline for actlv1tlt.s and exp~nditures. The Regional Supcrintcndent annually 
yrcps-cs an Office Operations Budget attd submits it to the two County Boards for their approval. 
The Office Operations Budget covcrs a fiscaI year, which runs from Deccmber 1 to November 
30. All grant budgets are prepared by the R t ~ o n a l  Office of Education #22 and suhmittzd to the 
granting agency for approval. Amendments must he submitted under guidelines established hy 
the granting agency. Schedules showing thc budget aniounts compared to Ihc Office's actual 
financial activity are included in the supplementary in rummat ]on of this report. 

C'avital Assets 

Capital Assets of the Regional Office of Education #22 include office equipment, 
computers, audio-visual equipment and office furniture. The Regional Office of Education #22 
maintains an inventory of capital assets, which have been accumulated over time. The increase 
for FY07 was $3,190 and came as a rcsult of purchas~ng a copier. In addition, the Regional 
Office of Education #22 has adopted a depreciation schedule, which reflects the IevcI of Net 
Governmental Activjlles Capital Assets. More detailed information about capital assets is 
available in Note #J to t l ~ c  financial slatements. 



FULTONISCI JUl'LER COllNTIES REGIONAL OFFICE OF EDUCATION #22 
MANAGEMENT'S DlSCllSSION AND ANALYSIS 

JCTNE 30,2007 

Economic Factors and Next Year's R u d ~ e t  

At the time these tit~amial stalcmcnts were prepared and audited, the Regional Office 
was aware of several rxistitlg circ~~mstances that could affcct its financial health in the futurc: 

The State of Illinois Foundation level used in the General State Aid calculat~on h3s 
increased to $5,734 per student. 
The interest rate on invcstmcnts remains low and will impact interest earned. 
Several grants have remailled ncar or bclou yrc\'ious levels. The Regional Office will 
continue minimal Gifted funding for special prolects on1 y. The (i~fted Coordinator has 
been hired by the final school district part~ciprtting in the Pwgram, but will continue to 
provide limited Gi ftcd education services for the Kegsonal Office. 
The TAOEP grant funding for FY07 increased over last year's grant. The TAOEP grant 
funding also increased for FY08. 
The Regional Office submitted a budgct for county support that was less than thc amount 
requested m FY07. 'I'he increase in employees' salaries and bcncfits ior the FYO8 county 
budget was offset by the rctircmcnt of a parbtimz employer. 
The Regional Office is not receiving FYOY statc grant motley iu a timely manner. 

Contacting the Regional Uffice's Finaecial Managernewt 

This h a n c i a l  report is designcd to providc thc Regional Offices' ci t ~zens,  laxprlyers, 
clients, and other constituents with a general overview of its finances and to dernnnstr;itt: t11c 
accountability for ihc money i t  receives. Tf the reader has questions conccmjng this report or 
needs addi t ionat tinanc ial in formation, please contact the Regional Superintcndmt of* the 
Regional Office of Education #22 at 100 N. Main St., Lewistown, IL 61542. 



FULTONISCHUYLER COUNTIES REGIONtZL OFFICE OF EDUCATION #22 

BASIC FTNANC IAL STATEMENTS 



FU tTON/SCHUY LER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
STATEMENT OF NET ASSETS 

JUNE 30,2007 

Primary 
Government 

ASSETS 
Current Assets: 

Cash 
Duc from other govcrnmcntal units: 

State 
Prepaid insurance 

Total current assets 
Noncurrent assets: 

Capital assets, being depreciated, net 
Total noncurrent assets 

Total Assets 

LIABILITIES 
Current liabilities: 

Accounts payablc 
Due to other governmental units 

State 
Deferred revenue 

Total current liabilities 

NET ASSETS 
Investment in capital assets 
Unrestricted 
Restricted for teacher professional development 

Total Net Assets 

Govemmcntal 
Activi tics 

The notes to the financial statements are an integral part of this statement. 
- 23 - 



FULTONtSCHLn'LEK COUN'I'IES REGIONAL OFFICE OF EDUUA'I'ION 422. 
STATEMENT OF ACTII~ITI ES 

FOR T H E  YEAR ENDED 3 urn 30,2007 

Program Net (Expense) Revenue and 
Revenue Changes in Net Asscts 

FUNCTlONSlPROGRAMS 
Primary government: 

Go\~et-r~mzntal activities: 
Instructional services: 

Salcuies and benefits 
Purchased services 
Supplies and materials 
Capital outlay 
Other objects 
Depreciation expense 

Operating Primary Government 
Grants and Governmental 

Expcnses Contributions Activities Tolal 

Administrative: 
On-behalf payments- State I 85,970 ( 1  85,970) ( 1  85,970) 
On-behalf paymcnts- Local 96.1 68 (96,168) (96,168 1 

Total primary government $ 817.503 S 386,630 $ (425,933) $ (425,933) 

General Revenues: 
Local sources 
Statc sourccs 
Adrninistrali ve: 

On-behalf pay~llcnts- State 
On-behalf paqmcnts- Local 

Interest 

Total senera1 revenues 

Chmgcs in t~et  assets 
Net assets, beginrlitlg 
Net assets, zr~dil~g 

The notes to the financial statements arc an integral part of this statement. 
- 24 - 



FULTON!SCWLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
.TUNE 30.2007 

ASSETS 

Cash 
Due from other governmental units: 

S tact: 

Prepaid Insurance 

Total Assets 

LIABILITIES AND FUND BALANCES 

Total 
General Education Institute Nonrnajor Governmental 

Fund Fund Fund Funds Funds 

LIABILITIES: 
Accoutlts payable $ - S - $ - S - $ 

Due to other govenunental uni ts  

State 664 - - 664 
Deferred revenue 5,350 2,7 12 17,880 25.937 

Total Liabilities $ 5,350 S 3.-376 S 17.880 $ - $ 26.606 

FUND BALANCES: 
Unreserved, reported in: 

General fund 
Special revenue funds 

Total Fund Balances $ 129,409 S 169,596 S 14.267 S 8.1 39 $ 321,411 

Total Liabilities and Fund Balances $ 134,759 S 172,972 S 1 S 8,139 $ 348,017 

The notes to the financial statements are an integral part of this statement. 
- 25 - 



FULTONISCHUYLER COUNTIES EGIONAL OFFICE OF EDUCATION #22 
REC'ONCII,IATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

-1'0 'rHE STRTEhlENT OF NET ASSETS 
KJNE 30.20a 

Total Fund Ralanccs - Govamnlental Funds 

Amounts rcported for govcrnmcntal activities in the Stateinmt of Net 
Assets are different because: 

Capital assets, net of accumulatzd depreciation, used in governmental 
ac tivj ties are not financial resources and, therefore are not reported in the 
government funds. 

Internal service funds are used to charge the costs of the Video Film 
Library. The assets artd liiihilities of the internal service fund are included 
in governmental activities in the Statement of Nel Assets. 

Net assets of governmental activitizs 

The notes to the financial st;dements are an integral part of this statement 
- 26 - 
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FIJLTON/SCHIIY LER COUNTIES REGICINAI, OFFICE OF EDUCATION #22 
RECONCILIATION OF THE STATEMENT O F  REVENUES, EXPENDlI'IJRES, 
ANL) CHANGES IN FUND BALANCES '1'0 'THE STATEMENT OF ACTIVITIES 

GOVERNMENTAL FCJNDS 
FOR THE YEAR ENDED JUNE 30,2007 

Nct change in fund balances 

Amounts reported for governmental activities in the Statement of Activities 
are di fferent because: 

Governmental funds report capital outlays as expenditures. However, in 
the Statement of Activities, the cost of those assets is allocated over 
their estimated useful lives and reported as depreciation expense. 

Capital outlay $ 3,190 
Depreciation expense (1 6.960) (1  3,770) 

Internal service funds are used by management to charge the costs of 
maintaining the video library. Expense, less depreciation, of Ihe internal service 
f i n d  is reported as govemental activities in its Statement of Activj ties. (2,937) 

Change in net assets of governmental activities % (2,280) 

The notes to the iinancjal statements are an integral part of this statement. 
- 28 - 



FLrLTONISCHUY I,ER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 
.TUNE 30,2007 

Governmental 
Activilies- 

Internal Service 
Film Library Fund 

ASSETS 
Chrrcnt assets: 
Cash 

Noncurrent assets: 
Equipmcnt, net 

Total Assets 

NET ASSETS 
Invested in capital assets 
IJnrestrictcd 

Total Net Assets 

The notes to the financial statements arc an intcgral part of this statement. 

- 29 - 



FTJLTONISCHCTYLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30,2007 

C;overnmental 
Ac1jvilit.s- 

111ternaI Scrvice 
Film Library Fund 

Kzvet~ues: 
L>istrict fees 

ElcC~enciit ures: 
S313ries and benefits 
Purc.hascJ scrvices 
Supplies arid materials 
Dcpreciatio~ 

Total Expenscs 

Change in Net Assets 

Net Assets - Beginning of year 

Nct Assets - End of year 

The notes to the tinat~cial statcrncnts are an integral part of this statement. 

- 3 0 -  



FULTON'SCEWLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
STATEMENT OF CASH FLOWS 

PROPRTE'I'.MY FUNDS 
THE YEAR ENDED JUNE 30,2007 

Govemmcn tal 
Activities- 

Lnternal Service 
Film Libraw Fund 

Cash flows Trom operarjng activities: 
Receipts from customers 
Payments to suppliers and providers of goods 
and services 

Net cash used for operating activities 

Cash floivs from capital and related financing activities: 
Acquisition of capital assets 

Net cash used for capital and related financing activities 

Nct decreasc in cash 

Cash - beginning of year 

Cash - end of year 

Reconciliation of operating income (loss) to net cash 
providcd by (uscd for) operating activities: 

Operating incorl~c (toss) 
Adjustments to reconcile operating i~cornc (loss) to 

nct cash provided by (used for) operating activities: 
Depreciation 

Net cash provided by (used for) operating activities 

The notes to the financial statements are an integral part of this statement. 

- 31 - 



FIrLTONlSCHUY LER COUNTIES REGIONAL, QFFlCE OF EDUCATION #22 
STATEMENT OF FIDUCIARY NET ASSE'I'S 

AGENCY FUNDS 
JUNE 30,2007 

ASSETS: 
Cash 
Dul: from other governmental units 

Total Assets 

LIA~U31LITIES: 
Due to other governmental units 

Agency 
Funds 

The notes to the fitlancial statements are an integraI part of this statement. 
- 32 - 



FULTON!SCHUYLER COUN'I'ZES REGIONAL OFFICE OF EDUCATION #22 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 : SUhlhIARY OF SIGNIFICANT AC'C:OIJN'PWG POLICIES 

The Regional Office of Education's (ROE) accountit!g policies conform to generally accepted 
accounting principles which arc appropriate Ior local guyernmental units of this type. 

A. Financial Reporting Entity 

'lbc Fu1ton/Schuylcr Counties Reg~onal Oflice of Education #22 was funned as a rcsult of an 
Educational Service Kegion becoming a Rcgonal Office of Educatiorl on 
August 7,  1995. Thu ROE opetatcs under the Schoof Code (1 05 II,C:S 513 and 513A). Regional 
Cltfice al' Education #22 mcompasses Fullon and Schuyle~ Counties in Illinois. A Regional 
Superintendent of Schools scrves as ckief3clministr3t jve ofticer of the ROE and is elected 
pursuanl to 105 ILCS 5/3 and 513a of 7 he Sc hnol Code. The principal financial duty of the 
Regional Superlnta~dent is to rece~ve and disrrtbute monies due to school districts from general 
State a d ,  State ualcgorrcal grants, and various other sources. 

The rr~ional  superinlcndent IS charged with rebponsibility for township fund lands, registration of 
the narnes of applrcants for scholarsh~ps to Statc controlled universities; examinations and related 
dil ties; mqpccliun of public schools; dircc tion of teachers and school officers; to sm.e as the 
ofticia1 advisor and assistant to school officers an J tenchcrs, to conduct teachers institutes as well 
as to aid and encourage the formation of other teacher meetings and assist In their management: 
evaluare the schools in the region: examine schnol treasurer's books, accounts, and vouchers; 
exarnlnc cvidence of mdehledness; file and keep the returns of elect~ons req~rircd to be retuned to 
the Regional Supcrintendcn~'~ office; and lile and keep the reports and statetncnts rclurned by 
school treasurers and trustees. 

The Rcgional Superintendent is also charged with the responsib~lities of conducting a spccial 
cznsus, fiehen required; providing notice of any tnonies distributed to treasurers, board presidents, 
clerks and secretaries of thc school districls on or before each Septerrlber 30; maintenance of a map 
and numbering of the Regional Office of Bducillion #22's districts; provlding township treasurers 
with a list ~f district treasurers; to inspect and approve buiIding plans which comply with State 
law: to perform and report rm annual building inspections; investigate bus drlvers for valid bus 
driver permits and take reiated action as inay be required; to maintain a list ofunfillcd teaching 
positions and to carry out other I-elated duties required by law. 

The Regional Superintendent is responsible for inspection a i d  approval or rejection of school 
treasurers' bonds. The Regional Superintendent is also required to provide thc State Board of 
Education with an affidavit showing that the treasurers of school districts under his control are 
properly bonded. 

The Regional Superintendcnt is also responstble for apportjonmcrit and payment of Rinds received 
from the State for the districts in thc region, or see that no payments are made unless the treasurer 
has  iiled or renewed appropriate bonds and that Ihe district has certified publicarion of the annual 
financial report. 'The Regional Superinlcndent is required to provide opinions and advice related to 
corltroversies under school law. 

For the period ended June 30,2007, the Kegional Office of Education #22 applied for, received, 
and administered numerous State and federal progrims and grants in assishnce of the educational 
activities of the school districts in the region. Such activities are reported as a single major special 
retrnuc fund [Education Fund). 



FU LTONISCHUYLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 

NOTES TO TI-IE FINANCTAL STATEMENTS 

NOTE 1 : SUM MARY OF SIGN IFICAN'I* ACCOUNTING POLICIES - continued 

B. Scope of the Reporting Entity 

T'he ROE'S reporting entity includes all related organizations for which it exercises oversight 
responsibility in accordance with Statement No. 14 of the Governmental Accounting Standards 
Board. 

'I'he KOE has developed cri turia to dctcrmine whether oldside agencies with activities which 
bencfil lhc citizens of the ROE'S geographic responsibility, including joint agreements which serve 
pupils from numerous school districts, should be included within its financial entity. 'I'he criteria 
include but are not limited to, whether the ROE exercises oversight responsibility (which includes 
financial interdependency, selection of governing authority, designation of management, ability to 
significantly influence operations, and accountability for fiscal matters), scope of public service, 
and special financing re tationships. 

The ROE is not aware of any entity, which would exercise such oversight as to result in the ROE 
being considcrcd a component unit of the entity. AIso applying the criteria, no other entity is 
considered a component unit of thc ROE. 

C. Basis of Presentation and Basis of Accounting 

l'hc financial activities of thc Regional Office of Education #22 consist only of governmental 
activities. For ils reporting purposes, thc ROB has scparate fund and government-wide financial 
statemcnts and reconciles individual line itcms of fund financial data to government-wide data. A 
brief description of the ROE'S government-wide and fund financial statements is as follows: 

Government-wide Statements: The government-wide Statement of Net Assets and Statement of 
Aclivitics rcport thc ovcrall financial activity of Ihc ROE. The financial activities of the ROE 
consist only of govcrnmmtal activities, which are primarily supported by State and Federal 
revenues. 

'I'hc government-wide financial statements arc rcportcd using the cconomic resources measurement 
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are 
recorded at the time liabilities are incurred, regardless of when the related cash flow takes place. 
Nonexchange transactions, in which the ROE grves (or receives) value without directly receiving 
(or giving) equal value in exchange, include grants and donations. On an accrual basis, revenue 
from grants, cntitlcments, and similar items are recognized in the fiscal year in which all eligibility 
requirements imposed by the provider have been met. 

The Statement of Aclivitics dcmonstratcs Ihc degtc  to which the direct expenses of a given 
function (i.e. general government) are offset by program revenues. Direct expenses are those that 
are clearly identifiable with a specific function. Program revenues include grants and contributions 
that are restricted to meeting the operation or capital requirements of a particular program. 
Revenues that arc not classified as program rcvcnues are presented as general revenues. 

Rasis of accounting refers to when revenues received and expenditures disbursed are recognized in 
the accounts and how they are reported on the financial statements. 



FULTON/SCHUYLER COUN'l'IES REGIONAL OFFICE OF EDUCATION #22 

NOTES T-0 TI-IE FINANCIAL STATEMENTS - 

NOTE 1 : SUMMARY OF SIGNIFICA N'I' ACCOU NTNG POLICIES - continued 

C. Basis of Presentation and Basis of Ascounting- contin~ied 

Fund Financial Statements: 'l'hc fund financial statements provide information about the KOE's 
f ~ n d s .  Separate statemen1.s for each f i~nd  catugory are presented. The emphasis of fund financial 
statements is on majol- gotvrnmental runds, each displayed in a separate coiunm. All remaining 
funds are aggregated and rcported in a single culunm. 

Gmrnrnental Funds - 'Thc Goveni~nuntal fitnds are reported usmg the current financial resources 
measurement focus and the modified accrual has~s  of accounting. Accounting records and reports 
made by ROE officials are maintained on thc cash basis of account~ng. Under this method, 
revenue is recorded when collected and expenditures are recorded when disbursements are made. 
[:or purposes of these tinancial statements, the accounting for all the funds has been converted to 
thc modified accrual basis. as rqur  rcd by generally accepted accounting principles. Under 
modified accrual basis of accounting, revenues are recorded whcn susccptibIe to accrual, i.e., both 
measurable and ava~lable. Available rncans collcut~ble within thc current period or soon enwgh 
thereafter to be used to pay liabilities of the currcnt period. 

In applying the suscept ~hle  to accrual concept to intergovernmental revenues, the legal and 
contractua1 requircmenls of the numerous indn idual progams are used as guidance. There arc, 
however, esscnt~ally two types of these revenues. In one, monies must be expended on the speciiic 
purpose or project before any amounts will be p a ~ d  to the ROE; therefore, revenues are recognized 
bascd upon the expmditurcs recorded. Tn the o t h ,  monies are virtually unresttlcted as to purpose 
of expenditure and are usuallq' revocable only for failure to comply with prcscrtbcd compl lance 
requirements. These resources are reflected as rcvenuts at the time of reccipt or earl~cr if the 
susceptible to accrual criteria are mer. 

Expenditures are recogn~zcd undcr the mod~fied accrual basis of accounting when the related fund 
liability is incurred. 

Maior Funds - Generally accepted accounting principles require that the general flmd be 
rqortcd as a major fund and that all other govtmmental f ~ ~ n d s  whose assets, liabilities, 
revenucs, or expenditures excecd 10% of the total for all gc~vcrnmental funds also be reported 
as major funds. Accorilingly, the ROE administers thc following major governmental funds: 

Cimeral Funds - General Funds are the general optrating funds of the ROE. These funds - 
acctlunt for all financial resources except those requ~red to be accounted for in another 
fucd. Thc ROE'S General Fund accounts include the following: 

General FunJ - to account for the ROE'S on-behalf payments from the Slate of 
Illjnois and the counties to pay the salary and benefits of the Regional 
Superintendent, Assistant Regional Supcrintendent and clerical staff. It also 
funds programs not accounted fbr in another tund. 

County Fund - used to account for funds provided by the County Boards of 
Fulton and Schuylzr counties for the general office operations and maintenance. 



FlJLTON/SCHU Y LER COUNTIES REGIONAL OFFICE OF EDUCATION #22 

NOTES TO THE FLNANCIAL STATEMENTS 

NOTE 1 : SUMMARY OF SIGNIFICANT ACCOUNTING POLICES - contiriurd 

C. Rasis of Presentation and Basj s oP Accounling- conlinued 

Education Funds - to accoimt for grant funds administered by the Regional Office of 
Education. Revcnue is provided by federal and State of Illinois gant funds. A 
descriplion of the ROE'S Educational funds follows: 

,Gifted Program - to provide funds for programs to rnect the l~nirluc nccds of 
intcllcctually gifted students. 

Renional Safe-Schools - to provide funds for programs to increase safety and 
promote the learning environment in schools and to meet the particular 
educational needs of disruptive students more appropriately and individually in 
alternative educational environments. 

Spoon River Academy - to provide schools funding for students that have a 
difficulty in learning in a standard school environment. 

hlcCall Summer School - to provide funds for sumnirr programs to Increase 
saicty and promote the learn~ng environment in schools and to 
mcct the particular educational nceds of d tsruptivr students more appropriately 
and indrv~dual ly in aI tcmativc cduca tional envrronments. 

Truants Allclmnt I \  e Educa t to estahl is11 atlif expand program options outsldc 
of regular schc~ol aitendance to prevent shdrn  ts from becoming chronrc truanls 
or dropping oul of school and to focus or] employability s k ~ l l s  for those 16-21 
years old. 

Illinois Violence kevrntion - to provide f'unds to prepare and administer 
workshops fnr teachers. 

McKinney Homeless Children and Youth Proaam - to provide swvlces  to all 
l~omeless children and youths through a desibqated Ilomeiess Liaison. 

School & Communitv Assistance Team - a program that trains individuals for 
crisis management. 

Institute Fund - This fund accounts for the ROE'S stewardship of the assets held in trust 
for the benefit of the ROE'S Icachers. Fees are collected from registration of teachers' 
certificates of qua1 ttication. Monies are expended to conduct teachers' institutes, 
conferenccs ancl ivot.kshops. 



FL!LTON/SCIIUYLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 : SUMMARY OF SIGNIFICANT ACCOUNTING POLICES - continued 

C. Basis o f  Presentation and Basis of Accounting- continued 

Eon Maior Funds -- All non-major funds are agg-cgated and reported in a single colunm. 'ihe 
KOE administers the following non major governmental funds: 

General Education4 Development Fund - to account for the ROE's administration o f  the 
GED Testing Program. Revcnues are rece~ved from Lusting and diploma fees. 

Rus h v e r  Fund - to  account for the ROE's stewardship of the assets held in trust in 
connection with the Rus Driver Training Program. 

Supervisory Fund - to account for monies Irom the State of lllinois for expenditures -- 
incurred providing supervisory services in thc Counties. 

Proprietarv F3mds - The Proprietary Fund financial statements include a Statement of Net Assets, 
Statement of Kevenues, Expenses, and Changes in Fund Net Assets and Statement of Cash Flows. 
The ROE docs not have any business-type enterprise funds but does have an internal service fund, 
Internal service funds are used to account for the goods and sen-ices provided by one fund for the 
benefit of the school distr~cts in the county, rather than to the general t~ublic. 

lntcrnal Service Fund Ty-pss - The Kegional Oftice of Education operates a film library which 
---,-.A 

benefits the school districts in the counties i t  serves. 

Fiduciaw Fund 'Types - Agcncl; Funds are used tn account fat. B S S C ~ S  llcld by tl~c ROE in a trustee 
capacity or as an agent for ~nd~viduals. pr~vate organi7ations, other governmst~ts. andlor other 
funds. Agency funds are custodial In nature (assets equal Iiabi!itizs) and do not tnvolve 
measurement of results of oprrat~ons. The school d~strjcls within the ROE'S geographic 
responsibility have signed formal agreements lvhich allow the ROE to retain any interest earned 
during the year. A description of the KOE's fiduciary funds are as  follo\vs: 

Distributive Fund - to account for the pass-through of State ald monies from the Regional 
Office of Education to the various school districts within the Region. At any given point in 
time, total fund assets are equally o t k t  by related liabilities including amounts due to the 
parties for whom the assets are being held. Agency funds have no fund equ~ty  and do not 
involve measurcmcnt of revenues. expenditures, or expenses. The school districts have agreed 
that all interest will stay with the ROE. 

D. Budgct and Budgetary Account  in^ 

The ROE does not adopt and is not legally required to adopt a formal budget for all 
revenues and expenditures of the governmental funds. The Regional Office of Education 
Funds are control led by ttic RcgionaI Superintendent of Education and the State of Illinois. 
Certain programs admi~iistersd by the ROE are subject to budget approval by the State of 
Illinois. These include Regional Safe Schools and Truants Alternative Education. Various 
other programs with y,mt driven or internal budgets include Gifted Program, Spoon River 
Academy, and M c K m ~ e y  Homeless Children and Youth Program. 



FUI,TON/SCI IUY LER COUNTTES REGTONAI, OFFICE OF EDUCATION #22 

NOTES TO THE FINANCJAL STATEMENTS 

NOTE 1 : SUMMARY OF SIGNIFICANT ACCOUNTTNG POLICIES - continued 

E. Assets, Liabilities and Net Assets 

Deposits and investments 

The ROE'S cash and cash equivalents are considered to be demand deposits and short term 
investments. All intcrest income is recognized as rcvcnuc in the appropriate find's 
Statement of Revenues, Expenditures and Changes in Fund Balance. 

Receivables and payables 

Transactions between funds and other entities that are representative of the recognition of 
revenues or expenditures are rcfcrred to as "due tolfrom" the other funds or entities. 
"Other Funds" are funds managed by the ROE. "Other Governmental Units" include the 
Federal Government or political subdivisions o F the S tatc of Tllinois. 

Accounts payable represents amounts owed at the end of the year that will be paid in the 
next year. 'Shese are amounts due to vendors and others. 

Capital assets 

Capital assets, which include equipment, are reported in the government-wide financial 
statements. Capital assels, such as equipment, are defined as assets with a cost of $500 or 
morc. Capital assets arc rccordcd at historical costs if purchased. 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend asset lives are not capitalized. Capital assets are depreciated over their 
cstirnated useful lives using the straight line method. Equipment is dcprcciated from 5-7 
years and building improvements over 15 years. 

Deferred revenue 

Deferred revenue arises when resources are received by the ROE before it has a legal 
claim lo them, as when monies are received prior to incurring qualifying expenditures 
(unearned). In subsequent periods, when both revenue recognition criteria are met, or 
when the ROE has a legal claim to the resources, revenue is recognized. 



FULTON/SCI IUY LER COUNTIES RECiIONAL OFFICE OF EDUCATION #22 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 : SIJMMARY OF SlGNIFlCANT ACCOUNTING POLICIES - continued 

E. Assets, Liabilities and Net Assets - continued 

Net assets 

In the government-wide financial statcmcnts, cquity is displayed in thrcc compone~lts as 
folIows: 

Investment in capital assets -- This category groups all capital assets into one component 
of net assets. Accumulated dcpreciation on these assets reduces this categoiy. 

Unrestricted net assets - 'rhis category represents the net assets of the ROE that arc not 
restricted for any project or other purpose. 

Restricled for teacher professioi~al developnlcnt - Tcacl~cr registration iccs are to be 
used to defray expenses connected with improving the technology ncccssary for the 
efficient processing of certificates as well as any expenses incidental to teacher 
institutes, workshops, or mectings of a professional nature that art: dcsigncd to promote 
the professional growlh of teachers. All funds generated remain restricted until 
expended only on these activities. 

F. Use of Estimates 

The preparation of financial statements in con fonnity with GA.4P requires management to 
make estimates and assumptions that affect the rcportcd an~ourlts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of [he fitlancial statements and 
the reported amounts of revcnucs and expenses durtn~ thc reporting period. Actual results 
could differ from thusc estimates. 

On July I ,  2003, the Regional Office of Education #22 enlerzd into an Intergovernmental 
Agreement executed pursuant to the provisions o f  the Tntcrgc~vcrnmct~ tal Cooperation 
Clause of the Illinois Constjtution as well as the provisions of the lr~tzrgovzrnmentaI 
Cooperation Act of 1973 and the Illinois Admin. Code 525.1 10. 

The name of the Educatioi~al Service delivery system formed is known as the Mid-IIlini 
Educational Cooperative. The Tazcwcll County Regional Office of Education was 
designated as Administrative Agent and as Director. 

H. New account in^ Proilouncernent 

Effective June 30, 2007, the ROE adopted Governmental Accounting Standards Board 
Statement No. 43, Financial lieporting for Postemployment Benefit Plans Other Than 
Pension Plans. There was no impact on the ROE'S financial statements as a result of 
adopting this statement. 



FUI,TON/SCHUYLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 

NOTES TO THE FTNANCIAL STATEMENTS 

NOTE 2 :  DEPOSITS AND INVESTMENTS 

The investment and deposit of ROE monies is governed by the provisions of the Illinois 
Revised Slatules. The ROE has no policy regarding custodial credit risk for deposits. 

At June 30,2007 the carrying amount of the ROE'S deposits was $349,878 and the bank 
balances were $365,100. Of these balances, $100,000 was covered by federal depository 
insurance and $265,100 was collateralized with securities held in trust in the ROE'S name 

NOTE 3: DUE FROWTO OTHERGOVERNMEN'rALUNITS 

Due from other govemmentai units for unpaid portion of various programs consj sts of thc 
foliowing at June 30,2007: 

Illinois State Board of Education: 
State Free Lunch and Breakfast $ 13 
School Breakfast Incentive 42 
National School Lunch Program 428 
School Breakfast Program 110 

Total $5')3 

Due to other governmental units consists of the following at June 30,2007: 

Hancock/McDonough ROE #26-McKinney I-iomeless Grant $663 

NOTE 4: CAPITAL ASSETS 

Capital assct activity during the 2007 fiscal year was as follows: 

Balance Balance 
7-1 -06 Additions Dclctions 6-3 0-07 

Equipment $152.305 $ 3,190 $ - $155,595 
Less accumulated 

depreciation 1 02,600 15,452 - 1 18,052 

Total $ 49.805 $(1_2,2621 - L $ 37.543 

A summary of the Film Library Fund capital assets and related depreciation follows: 

Balance Balance 
7- 1-06 Additions Deletions 6-30-07 

Videos and films $43,9 10 $ 1,408 $ - $45,3 18 
Furniture & equipment 3,495 3,495 

Total $47,405 S 1,408 $ - $48,8 13 
Acctimulatcd depreciation 44,705 1.508 - 46,2 1 3 

Total $ 2,701) $3 $ $2,6!_!2 

Total capital assets $53,505 $ (13,362) $-_ $40,1_43_ .- 

- 40 - 



FUL'I'ONISCH UY LER COUNTIES REGIONAL OFFICE OF EDUCATION #22 

NOTES_T_O THE FNANClAL ST_-TEMENTS 

NOTE 5 :  RETTRIMENT FUND COMMITMENTS 

A.  Teachers' Retirement Systcm of the Statc of lllinois 

The ROE participates in the Teachers' Retirement System of the State of l l l i ~~o j s  (TRS). 
TRS is a cost-sharing multiple-cmploycr dcfincd benefit pension plan that was crcatcd by 
the Illinois legislature for the benefit of Illinois public school teachers employcd ou tsidc 
the city of Chicago. 

The Illinois Pcnsion Code oiitlines the benefit provisions of TRS, and anendmenls lo the 
plan can be made only by legislative action with the Governor's approval. The State of 
Illinois maintains primary responsibility for the fundj ng of the plan, but contributions from 
paficipating employers and members are also required. The TRS Board of Trustees is 
responsible for the System's administration. 

TRS members includc all active nonannuitants who are employed by a TRS-covered 
cnlploycr to provide services for which teacher certification is  required. The active 
member contrihution rate through June 30, 2007 was 9.4 percent o T creditable earnings. 
Thcse con~ributions, which may bc paid on hchalfof employees hy thc employer, arc 
submilted to TRS hy the employer. 

In addilion, virtually all employers and metnbers pay a contributio~i to the Teachers' Health 
Insurance Security (THIS) Fund, a separate fund in the State Tt.zasuy that is not part of this 
retirement plan. Thc cmploycr THIS Fund contribution ivas 0.60 percer~t during the year 
ended June 30, 2007 and the ~t~eml>cr THIS Fund health it~surancc contrihution was 0.80 
percent. 

The State oSIllinois makes contrihations directly to TRS on behnlE of the ROE'S TRS- 
covered employees. 

On-behalf contributions. The State o f  Illinois makcs employer pension cor~tributions on 
behalf of the ROE. For the year ended June 30,2007, State of' Illinois contributio~s were 
bascd on 9.78 percent of creditable earnings, and the ROE recognized revenue and 
expenditures of $13,147 in pension contrjbutions that the Statc of lllinois paid dircctly to 
TRS. For the years ended June 30.2006 and Junc 30,2005, the State of lllinois 
contribution rates as percentages of creditable earnings were 7.06 percent ($1 1,5 87) and 
1 I .76 percent ($19,771 ), rcspectively. 

The ROE makes other types of employer contributions directIy to TRS. 

2.2 formula contributions. Employers contribute 0.58 percent of creditable earnings for 
the 2.2 formula change. This rate is  specified by statute. Contributions for the year ending 
June 30,2007 were $780. Contributions for the years ended Jmlc 30,2006 and Junc 30, 
20135 were $952 and $563. respectively. 



FULTONISCH U Y LER COUNTIES REGIONAL OFFICE OF EDUCATION CC22 

NOTES TO TF1R FINANCIAL STATEMENTS 

NOTE 5 :  RETIREMENT FUND COMMITMENTS - c o n t i n ~ ~ c J  

A. Teachers' Retirement System of the State of Illinois - continuud 

Federal and trust fund contributions. When TRS members are paid from fcdcral and 
trust funds adn~inistercd by thc ROE, there is a statulory requirement for the ROE to pay an 
employer pension contribution from those funds. Undcr a policy adopted by the TRS 
Board of Trustees that was first ellective in the fiscal year ended June 30,2006, cmploycr 
contributions for employees paid from federal and trust funds will be the same as the state 
contribution rate to TRS. 

For the year ended June 311.20Q7, the ernploycr pcnsion contribution was 9.78 percent of 
salaries paid from federal 2nd trust funds. For the year ended June 30, 2006, thc cmployer 
contribution was 7.06 percent of salaries paid frotrl fcdcral and trust Iunds. For the year 
ended June 30,2005, the employer pensiot~ contribution was 10.5 pcrcent of salaries paid 
from those funds. For the year endcd Junc 30,2007, salaries totaling $-0- were paid from 
federal and trust funds that required employer cot~tributions of $-0-. For the ycars cndcd 
June 30, 2006 and Junc 30,2005, rcqilircd ROE co~~tribulions were $2,259 and $2,724, 
respectively. 

Early Retirement Option. The ROE is also required lo mahe one-time cmploycr 
contributions to TRS for n~ernbers retiring under the Early Retircmcnt Option (FRO). The 
payments viuy dcpcnding on the age and salary of the member under which ERO program 
the member retires. 

LJnder Public Act 94-0004, a "Pipeline ERO" program is pro\ idvd for members to retire 
under thc sane tenns as the ERO program that expired June  30,2U05, provided they meet 
ccrtain conditiotls and retire on or before July 1, 2007. If mmnlbers do not meet these 
conditions, they c m  retire under the "Modified ERO" program which requi rcs higher 
member and cmploycr contributions to TRS. Also, under Modified ERO, Public Act 94- 
0004 eliminates the waiver of member and employer ERO contributions that had been in  
effect for members with 34 ycars of service (unless the member qualifies for the Pipeline 
ERO). 

Under the ERO program that cxpircd on June 30,2005 and the Pipeline ERO, the 
~naximum employer contribution is 100 percent of the member's highcst salary used in  the 
calculation of final average salary cnlc~ilat io ti. Under the Modified ERO, the maximum 
employer contribution is 1 1 7.5 percent. Both the 100 percent and 1 1 7.5 percent maximums 
apply when the member is age 55 at ret i remcnt. There Lvere no retirements under the EarIy 
Retirement Option during the years ended June 3(1,2007,2006 and 2005. 



FULTONlSCHCTnBK COUNTIES REGIONAL OFFICE OF ED1!C'ATLON #22 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 5:  RETIREMENT FUND COMMTTMENTS - coi~tinucd 

A. Teachers' Retirement System of the State of Illinois -- continued 

TRS financial information, an explanation of TRS benefits, and descriptions of member, 
employer and statc funding requirements can be found in the TRS Comprehrnsivc Annuc~l 
Financial Report for the year ended June  30,2006. Thc rcport for thc year ended June 30, 
2007 i s  expected to be available in late 2007. 

The reports may be obtained by writing to the 'I'eachers' Retirement System of the State of 
Illinois, P. 0. Box 19253,281 5 West Washington Street, Springfield, IL 62794-9253. The 
most current report is also available on the TRS Wcbsite at trs.illinois.gov. 

B. Illinois Municipal Retirement Fund 

The ROE'S defined benefit pension plan, Illinois Municipal Retircmcnt (IMRF), 
provides retirement, disability, annual cost of living adjustments and death bc t ~ c  fi ts to 

plan mcmbcrs and beneficiaries. TMRF acts as a cornmo~> i nvcstmcnt and adtnit~islr.ativ.e 
agent for local governments and school districts in Illinois. The Illinois Pension Codc 
establishes the benefit provisions of the plan that can only be amended by the Illinois 
Generat Assembly. 

IMRF issues a financial report that includes financial stal ernents and required 
supplementary information. The report may be vbtajiled at 
\%~%w.imrf.org/pubs!pubs horncpngc.htm or by \*lti~ig to the Illinois Municipal 
Retirement Fund. 221 1 l%rk Road. Sujle 500, Oak Brook, Illinois 60523. 

Employees participating in DlRF are required to contribute 4.50 percent of their annual 
covered salary. Thc murnbcr rate i s  cstnbIishcd by statc statute. The employer is 
required to cont rjbute at a11 actuarial1 y determiried rate. The employer rate for calcndar 
year 2006 was 10.00 percent o i payol t. The ernploycr contribution requirements are 
established and may be a n ~ e ~ ~ d e d  by the IMRF Board of Trustees. IMRF's unfunded 
actuarial accrued liability is bcing amortized as a I cvcl percentage of projected payroll on 
a closed basis (overfunded liability amortized on open basis). The amortization period at 
Deccmbcr 3 1 ,2006 was 5 years. 



FULTON!SCH II YLER COUNTIES REGIONAL OFFICE OF EDCIC ATION #22 

NOTES TO TI3 E FINANCIAL STATEMENTS 

NOTE 5 :  RETlREMENT FUND COMMITMENTS - continued 

B. llljnois Municipal Retirement Fund - continued 

For Decenlbzr 3 1,2006, the ROE'S annual pension cost of $8,956 was cqual to the 
ROE'S required and actual contributions. The required contribution was determined as 
part of the Decetli her 3 1, 2004 actuarial valuation using the entry age actuarial cost 
method. The acluariaI assumptions included (a) 7.50% investment rate of return (nct of 
adnlinistrativr: expenses), (b) projected salary increases of 4.0% per year, attributable to 
inflation, (c) nddi tional projccted salary increases ranging from 0.4% to 1 1.6% per year 
depending on nge aud service, attributable to senioritylmerit, and (d) post-retirement 
benefit increases o f  j0..i annually. The actuarial value of IMRF assets was determined 
using techniques that smoot11 the effects of short-term volatility in the market value of 
invcstmcnts over a five-year pcriod wjth a 15% corridor. The assumptions used for the 
2006 actuarial valuation were hased on the 2002-2004 experience study. 

Actuarial 
Valuation 

1213 1/06 
1213 1 105 
1213 1 /04 
1213 1/03 
12/3 1/02 
1213 1/01 
1 2/3 1 /OO 
1213 1/99 
1213 1/98 
1213 1/97 

TREND WORMATION 
Annual Percentage 

Pension of APC Net Pension 
Cost (APC) Cont~ibution obligation 
S 8,956 1 00% $ - 

9,635 1 OOYo 
24,304 r oox  
17,767 1 OO"'o 
16,502 IOO% - 
14,055 100% - 
9,890 1 00% 

10,56 1 1 00% - 
6,788 100% + 

4,740 1 00% 

NOTE 6: ON-BEHALF PAYMENTS 

The following salary and benefit data for the Regional Supcrin tendent and Assistant Regional 
Superintendent was calculated based on data pxovidcd by the Illinois State Board of 
Education: 

Regional Superintendent salary $ 79,848 
Assistant Regional Superintendent salary 71,864 
Regional Supcrintendent henefits (Includes State paid insurance) 12,40 1 
Assistant Regional Superintendent benefits (Includes State pai J jnsluance) 8,7 10 
TRS contributions 13.147 

Total 



FULTONISCIIUYLER COIJNTIES REGIONAL, OFFICE OF EDUCATION #22 

NOrES TO I'HE FlN,LINCLAI, STATEMENTS 

NOTE 6: ON-REHA1,F PAYMENTS - cvntinucd 

The foHowing salaries and benefit data for other employees of [he ROE was calculatcd on data 
provided by Fulton County: 

Salaries 
BcncfIts 

Total 

NOTE 7 :  RISK MANAGEMENT 

The Regional Office of Education #22 is exposcd to various risks uf loss rclated to theft of, 
damage to, and destruction of assets; errors and omissions; and natural disasters. The 
Regional Office has purchased various insurance policics to safeguard its assets from risk of 
loss. Insurance coverage appears to be consistent with p~ior years. During Ihe year ended 
June 30,2007 and the two previot~s fiscal years, no  set tlsmcnt cxcezded insurance covcrage. 

NOTE8: COMMON BlZNKACCDIINT 

The ROE does not maintain scpnratc hank accounts for dl funds. The accounling rec,ords 
being maintained show the portion of the common checking account balance attributable to 
each participating fund. 

NOTE 9: TRANSFERS 

The following is a summary of translirs in and out for the year ended Junc 30,2007: 

Fund Transfer In Transfer Out 

General Fund 
Institute Fund 
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REQUIRED SUPPLEMENTARY INFORMATION 
(Other than Management Discussion and Analysis) 



FI!LTON/'STlTl JJ'LER COI,'NTTES RFGIONAL OFFICE OF ED1 JCATION #22 
ILLINOIS h.1IJNII'IYAL KE'TIREMEN'J FUND - SCHEDULE OF FUNDING PROGKESS 

FOR THE YEAR ENDED JUNE 30,2007 
(UNAIJXTED) 

Actuarial Actuarial Accrued IJnfunded U M L  as a 
Actuarial Value of 1,iabiIity (AAI,) A AL Funded Covered Percentage of 
Valuation Assets Entry Age (UAAL) Ratio Payroll Covered Payroll 

Date - (al rb) f b-a ) ialb) (cl ( (b-a)/c j 

On a market value basis, the actuarial value of nssets as of December 3 1,2006 is $257,738. On a rnarkct 
basis, the funded ratio would be 97.00?,t. 

"Digest of Changcs 
The actuarial assumptions used to Jetemline the actuarial accrued liability for 2006 are based on 

the 2002-2004 Expcricncc Study. 
The principaI changes were: 

- The 1994 Group Annuity Mortality implemenlcd. 
- For Regular members, fewer normal and more early retirements are expected to occur. 



Fll LTONI'SCHU Y L ER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
COMBINWG SCHEDLLE OF ACCOUNTS 

GENERAL FUND 
KJNE 30,2007 

General County 
Fund Fund Totals 

ASSETS 
Cash 
Duc from othcr governmental units: 

Statc 

Total Assets 

LIABILITIES AND FUND BALANCE 
Liabilities: 

Accounts payable 
Deferred rcvcnuc 

'Sotal Liabilities 

Fund Balance: 
Fund Balances: 

Unreserved 

Total Liabili tics and Fund Balance 

See accompmyit~g Irldcpcndcn t Auditors' Rcport. 
-47- 



FLILTUWSCI IIPr'LFK C'CXI N'I' IES REGIONAL OFFICE OF EDUCATION H22 
TOMBINING SCHEDULE OF REVENUES, EXPENDITURES, 

t lND CIIIZNGES JN FUND BALANCES 
GENERAL FlrND ACCOUNTS 

FOR TIIE YEAR FNT)I?D -TUNE 30,2007 

General County 
Fund Fund Total 

Revenues: 
Local sources 
State sourccs 
Federal sources 
Interest 
Administrative: 

On-behalf payments- State 
On-behalf payments- Local 

Total Revcnues 

Expenditures 
Salaries & benefits 
Purchased scrviccs 
Supplies and materials 
Capital outlay 
Other Objccts 
Administrative: 

On-behalf payments- Statc 
On-beha1 f payments- Local 

l'otal Expenditures $ 275,944 $ 40,023 $ 315,967 

Excess of revenues over (under) expenditures $ 10,494 $ (8,662) $ 1,832 

Transfers 56 56 

Net change in fund balance $ 10,550 $ (8,662) $ 1,888 

Fund Balance, Beginning of year 96,246 3 1,275 127,52 1 

Fund Balance, End of year 

See accompanying Independent Auditors' Report. 
-4s- 



Cash 
Due from orhcr govemmcntal un~ts: 

State 
Prepaid insurance 

Total Arscrs 

FULTONiSCHUYLER COUNTIES RECrION.4L OFFICE OF EDUCATION #22 
COMBINING SCHEDULE OF ACCOUNTS 

EDUCA'TION FUND 
nmi 30,2007 

McKinney 
Homeless School L 

Reg~onal Spoon ?&Call Truants Illinois Children Community 
Giftcd Safc Rivcr Summer Alternative Violence and Youth Assistmce 

Prorrani Schools Acadcmv School Education Prevention Pro~ram Team Total 

LlABlLlTlES A I D  FUND BALANCES 

LIA B1 LIT1 ES: 
Accounts payable 
Due to othcr govemtncntal units 

State 
Deferred rcvenur 

Total Liabillties 

FUND B.4L.4NCES: 
Unreserved 

Total Fund Balances 

Total Liabilities and Fund Balances 

See accompanying Independent Auditors' Report. 
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REVENUES: 
Local sources 
State sources 
Federal sources 
Interest 
On-behalf payrnerlts - State 

Total Revenues 

E X F E N D I r n S :  
Salaries and benefits 
Purchased scrvices 
Supplies and materials 
Capital outlay 
Other objects 
On-behaKpayments - State 

Total Expenditures 

Excess of revenues over (under) expenditures 

FULTON/SCHUY LER COUNTIES REGIOKAL OFFICE OF EDKCATION #22 
BUDGETARY COMPARISON SCHEDULES 

EDUCATION FUND ACCOUNTS 
FOR THE YEAR ENDED JUNE 30,2007 

Gifted Program RcgionaI Safe Schools 
Budgeted Amounts Actual Variance with Budgeted Amounts Actual Variance with 

Original Amounts PinalBudcet Original Finar Amounts Final Budcet 

Fund balances - beginning 

Fund balances - ending 

Note: The budger and actual information will not reconcile to the amounts in the combining Statements of 
Revenues, Expenditures, and Changes in Fund Balances due to the fact that the Regional Safe Schools 
receives a portion of local, state, and federal money not subject to grant budget requirements. 

See accompanying Independent Auditors' Report. 
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REVEWES: 
Local sources 
State sources 
Federal sources 
Interest 
On-behalf payments State 

Total Revenues 

EXPENDITURES: 
Salaries and benefits 
Purchased services 
Supplies and materials 
Capital outlay 
Other objects 
On-behalf payments - State 

Total Expenditures 

Excess of revenues over (under) expenditures 

FULTONISCHUYLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
BUDGETARY COMPARISON SCHEDULES 

EDUCATION FUND ACCOUNTS 
FOR THE YEAR ENDED .JUNE 30,2007 

Spoon River Academy Ttuntits Alternative Ellu~arion 
Budgeted Amounts Actual Variance with Budgeted Amounts Actual i 'arhtlce with 

O~iginnl Final Amounts Final Budget Original Final .4t1loi1tltl; Final Br~clget 

Fund balances - beginning 

Fund balances - ending 

See accompanying Independent Auditors' Report. 
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REVENUES: 
Local sources 
State sources 
Federal sources 
Interest 
On-behalf payments - State 

Total Revenues 

EXPENDITURES: 
Salaries and benefits 
Purchased services 
Supplies and materials 
Capital outlay 
Other objccts 
On-behalf payments - Stat? 

Total Expenditures 

Excess of revenues over (under) expenditures 

FULTONISCHUYLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
BUDGETARY COMPARISOK SCHEDULES 

EDUCATION FtJh'D ACCOLXTS 
FOR THE YEAR ENDED JUNE 30,2007 

hlcKinney Homtlesh C'h~ldren and Youth Program 
Budcetrd Amounts Actual Variance with 

Urirmal Final Amounts Final Budget 

Fund balances - beginning 

Fund balances - ending 

See accompanying Independent Auditors' Repon. 
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FULTONlSCHUYLER COIJN'I'IES REGIONAL OFFICE OF EDlJCATION #22 
COMRTNTNG BALANCE STTEET 

NONMAJOR SPECIAL REVENUE FUNDS 
JUNE 30,2007 

ASSETS 

Cash 
Total Assets 

LIABILITIES AND FUND BALANCES 

LIABILITIES: 
Accounts payable 

Total Liabilities 

G.B.D. Bus Driver Supervisory 
F irnd Fund Fund Total 

FUND BALANCES: 
Unreserved 

Total Fund Balances 

Total Liabilities and Fund Balances S 6,211 $ 1,928 $ - $ 8 , 1 3 9  

See accompanying Independent Auditors' Report. 
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FIJLTONISCIILJl-LER COINTIES REGIONAL OFFICE OF EDUCATION #22 
COMRJNTNG STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANCiES IN FUND BALANCES 
NONMAJOR SPECIAI, REVENUE FUNDS 

FOR T H E  YEAR ENDED J U N E  30,2007 

G.E.D. Bus Driver Supervisory 
Fund Fund Fund - Total 

REVENUES: 
Local sources 
State sources 

'Total Revenues $ 3,715 $ I,Sh8 $ 2,000 $ 7,583 

EXPENDITURES: 
Salaries and benefits 
Purchased services 
Supplies and materials 

Total Expenditures 

Exccss of revenues over (under) expenditures 

Fund balances - beginning 

Fund balanccs - unding 

See accompanying Independent Auditors' Report. 
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FULTON/SCHUYLER COUNTIES REGIONAL OFFICE OF EDUC'ATlON #22 
COMBINlNG STATEMENT OF FIDUCIARY NET ASSE'I'S 

AGENCY FUNDS 
3llNE 30, 2007 

Distributive 
Fund 

ASSETS 

Cash 
Due from other governmental unils 

Total Assets 

Due lo others 

Total Liabilities 

See accompanying Independent Auditors' Rcport. 
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FIJLTCINISCITIWLER TOIJ'NTIES REGION:\[. OFFIC'F OE LUUi'  ATION #22 
C'OMHINING S'I'A~I't~MENrl' OF CHANGES IN ASSETS AND LI:\HII_I?'l ES 

AGENCY FUNDS 
FOR 'PHE YEAK IENDED JUNE 30.2007 

Balance Bal:~nce 
711 /2006 Additions Deductions 613012007 

Distributive Fund 

ASS F,-I 'S 
Cash 

Total Assets 

Total Liabilities 

See accompanying Independent Auditors' Report. 
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FULTONISCHUYLER COUNTIES REGIONAL OFFICE OF EDUCATION #22 
SCFIEDUI+E OF DISBURSEMENTS TO OTHER ENTITIES 

DISTRLBUTIVE FUND 
FOR THE YEAR ENnEn JUNE 30,2007 

RegionaI 
Office o i  

Education #22 

General State Aid 
State Free Lunch 
School Breakfast Incentive 
Bus Drivers Training 
Truants Optional Education 
Regional Safe School Program 
Supervisory 
National School Lunch Program 
School Breakfast Program 
Interest income transfcrrcd 

See accompanying Independent Auditors' Report. 
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