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FINANCIAL REPORT SUMMARY

The financial audit testing performed in this audit was conducted in accordance with Government
Auditing Standards and in accordance with the Illinois State Auditing Act.

AUDITORS’ REPORTS

The auditors’ reports do not contain scope limitations, disclaimers, or other significant nonstandard
language.

SUMMARY OF AUDIT FINDINGS

Number of This Audit Prior Audit
Audit findings 1 1
Repeated audit findings 1 1

Prior recommendations implemented
or not repeated - -

Details of audit findings are presented in a separate report section.

SUMMARY OF FINDINGS AND RESPONSES

Item No. Page Description Finding Type

FINDINGS (GOVERNMENT AUDITING STANDARDS)
2018-001 11a-11b Controls over Financial Statement Preparation Material Weakness
PRIOR AUDIT FINDINGS NOT REPEATED (GOVERNMENT AUDITING STANDARDS)

None
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FINANCIAL REPORT SUMMARY (Concluded)

EXIT CONFERENCE

The findings and recommendations appearing in this report were discussed with Agency personnel at an
informal exit conference on September 12, 2018. Attending were Mr. Patrick Durley, Regional
Superintendent; Patty Moye, Bookkeeper; and Tami Knight, CPA, Kemper CPA Group LLP. Responses

to the recommendations were provided by Mr. Patrick Durley, Regional Superintendent on September
12, 2018.
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FINANCIAL STATEMENT REPORT SUMMARY

The audit of the accompanying basic financial statements of the Regional Office of Education #53 was
performed by Kemper CPA Group LLP, Certified Public Accountants and Consultants.

Based on their audit, the auditors expressed an unmodified opinion on the Regional Office of Education
#53’s basic financial statements.
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Certified Public Accountants and Consultants

INDEPENDENT AUDITORS’ REPORT

Honorable Frank J. Mautino
Auditor General
State of Illinois

Report on the Financial Statements

As Special Assistant Auditors for the Auditor General, we have audited the accompanying financial
statements of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the Regional Office of Education #53, as of and for the year
ended June 30, 2018, and the related notes to the financial statements, which collectively comprise the
Regional Office of Education #53’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

80 Broadway Ave, Ste #102 » Mattoon, Illinois 61938
Phone: (217) 234-8801 Fax: (217) 234-8803 kempercpa.com
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Regional Office of Education #53, as of June 30,
2018, and the respective changes in financial position and, where applicable, cash flows thereof for the
year then ended in accordance with accounting principles generally accepted in the United States of
America.

Emphasis of Matter

As disclosed in Note 1 in the notes to the financial statements, the Regional Office of Education No. 53
adopted GASB Statement No. 75 — Accounting and Financial Reporting for Postemployment Benefits
Other Than Pensions. Our opinion is not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required
supplementary information listed in the table of contents be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Management has omitted the Management’s Discussion and Analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinion on the basic financial statements is not affected by this missing
information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Regional Office of Education #53’s basic financial statements. The
supplementary information as listed in the table of contents is presented for purposes of additional
analysis and are not a required part of the basic financial statements.




The supplementary information as listed in the table of contents is the responsibility of management and
was derived from and relate directly to the underlying accounting and other records used to prepare the
basic financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the supplementary information as listed in the table of contents is fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 25,
2019 on our consideration of the Regional Office of Education #53’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of Regional Office of Education #53’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Regional Office of Education #53’s internal control over
financial reporting and compliance.

Certified Public Accountants
and Consultants

Mattoon, Illinois
February 25, 2019
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Honorable Frank J. Mautino
Auditor General
State of Illinois

As Special Assistant Auditors for the Auditor General, we have audited, in accordance with the auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards issued by the Comptroller General of the United
States, the financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of Regional Office of Education #53, as of and for
the year ended June 30, 2018, and the related notes to the financial statements, which collectively
comprise Regional Office of Education #53’s basic financial statements and have issued our report
thereon dated February 25, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Regional Office of
Education #53’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Regional
Office of Education #53’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Regional Office of Education #53’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

80 Broadway Ave, Ste #102 » Mattoon, Illinois 61938
Phone: (217) 234-8801 Fax: (217) 234-8803 kempercpa.com
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Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies, and therefore, material weaknesses or significant deficiencies
may exist that have not been identified. We did identify certain deficiencies in internal control, described
in the accompanying Schedule of Findings and Responses, as item 2018-001 that we consider to be a
material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Regional Office of Education #53’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Mason/Tazewell/Woodford Counties Regional Office of Education #53’s Responses to Findings

Regional Office of Education #53’s response to the finding identified in our audit is described in the
accompanying Schedule of Findings and Responses. Regional Office of Education #53’s response was
not subjected to the auditing procedures applied in the audit of the financial statements and, accordingly,
we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Regional
Office of Education #53’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Regional Office of
Education #53’s internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

Certified Public Accountants
and Consultants

Mattoon, Illinois
February 25, 2019



MASON/TAZEWELL/WOODFORD COUNTIES
REGIONAL OFFICE OF EDUCATION #53
SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2018

SECTION I -SUMMARY OF AUDITORS’ RESULTS

Financial Statements in accordance with GAAP
Type of auditors’ report issued: Unmodified

Internal control over financial reporting:

e Material weakness identified? Yes
e Significant deficiencies identified? None reported
Noncompliance material to financial statements noted? No

10



MASON/TAZEWELL/WOODFORD COUNTIES
REGIONAL OFFICE OF EDUCATION #53
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2018

SECTION Il = FINANCIAL STATEMENT FINDINGS

Finding No. 2018-001 — Controls over Financial Statement Preparation (Repeat of Finding 17-001
and 16-001)

Criteria/Specific Requirement:
The Regional Office of Education #53 (ROE) is required to maintain a system of controls over the
preparation of financial statements in accordance with generally accepted accounting principles
(GAAP). The ROE internal controls over GAAP financial reporting should include adequately trained
personnel with the knowledge, skills, and experience to prepare GAAP basis financial statements and
include all disclosures as required by the Governmental Accounting Standards Board (GASB).

GASB Statements No. 68, Accounting and Financial Reporting for Pensions—an amendment of GASB
Statement No. 27 and No. 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date—an amendment of GASB Statement No. 68, require governments to record and
present net accrued pension liabilities/assets, deferred outflows of resources, deferred inflows of
resources, and pension expenses. These standards further prescribe the methods and assumptions that
are to be used to project benefit payments, discount projected benefit payments to their actuarial
present value, and attribute that present value to periods of service.

GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other
Than Pensions, establishes standards for recognizing and measuring liabilities, deferred outflows of
resources, deferred inflows of resources, and expense/expenditures in regards to the accounting and
financial reporting for OPEB that is provided to the employees of state and local governmental
employers. This Statement identifies the methods and assumptions that are required to be used to
project benefit payments, discount projected benefit payments to their actuarial present value, and
attribute that present value to periods of employee service.

Condition:

The Regional Office of Education #53 did not have sufficient internal controls over the financial
reporting process in order to record and present the pension and OPEB information in accordance with
GASB standards. The ROE maintains its accounting records on cash basis accounting during the fiscal
year and posts year-end accrual and other applicable entries for financial statement purposes. While
the ROE maintains controls over the processing of most accounting transactions and prepares its
financial statements, there were not sufficient controls over the preparation of GAAP basis financial
statements for management or employees in the normal course of performing their assigned functions
to prevent or detect financial statement misstatements and disclosure omissions in a timely manner.

Through inquiries and discussions with the ROE’s accounting personnel and Regional Superintendent,
auditors noted the ROE did not have adequate controls to record and report the ROE’s net accrued
pension liabilities/assets, OPEB liabilities/assets, deferred outflows of resources, deferred inflows of
resources, pension expense/income, and OPEB expense/income in accordance with GASB.
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MASON/TAZEWELL/WOODFORD COUNTIES
REGIONAL OFFICE OF EDUCATION #53
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2018

SECTION Il - FINANCIAL STATEMENT FINDINGS (Concluded)

Finding No. 2018-001 — Controls over Financial Statement Preparation (Repeat of Finding 17-001
and 16-001) (Concluded)

Effect:

The Regional Office of Education #53’s management or its employees, in the normal course of
performing their assigned functions, may not prevent or detect financial statement misstatements and
disclosure omissions in a timely manner.

Cause:
The complex requirements of GASB Statements No. 68, No. 71, and No. 75 will require additional
time and training before the ROE can fully implement the requirements on its own.

Auditors’ Recommendation:
As part of internal control over the preparation of financial statements, the ROE should implement
comprehensive preparation procedures to ensure the financial statements are complete and accurate.
These procedures should be performed by a properly trained individual possessing a thorough
understanding of the applicable GAAP, GASB pronouncements, and knowledge of the ROE’s
activities and operations.

Management’s Response:
The Regional Office of Education #53 has taken steps to properly record financial transactions and
follow GAAP. In regards to the standards related to financial reporting for pensions, we will review
internal controls and determine what can be done within agency resources to mitigate or eliminate this
internal control deficiency.
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MASON/TAZEWELL/WOODFORD COUNTIES
REGIONAL OFFICE OF EDUCATION #53
SCHEDULE OF FINDINGS AND RESPONSES
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2018

Corrective Action Plan

Finding No. 2018-001 — Controls over Financial Statement Preparation

Condition:

The Regional Office of Education #53 did not have sufficient internal controls over the financial
reporting process in order to record and present the pension and OPEB information in accordance
with GASB standards. The ROE maintains its accounting records on cash basis accounting during
the fiscal year and posts year-end accrual and other applicable entries for financial statement
purposes. While the ROE maintains controls over the processing of most accounting transactions
and prepares its financial statements, there were not sufficient controls over the preparation of
GAAP basis financial statements for management or employees in the normal course of performing
their assigned functions to prevent or detect financial statement misstatements and disclosure
omissions in a timely manner.

Through inquiries and discussions with the ROE’s accounting personnel and Regional
Superintendent, auditors noted the ROE did not have adequate controls to record and report the
ROE’s net accrued pension liabilities/assets, OPEB liabilities/assets, deferred outflows of
resources, deferred inflows of resources, and pension expense/income, and OPEB expense/income
in accordance with GAAP.

Plan:
The Regional Office of Education #53 understands the nature of this finding and realizes that this
circumstance is not unusual in an organization this size. The Regional Office will continue to
seek qualified accounting expertise to provide assistance in preparing financial statements and
implementing new accounting standards.

The Regional Office of Education will continue to provide training for staff in utilizing the full
range of financial technology that exists.

Anticipated Date of Completion:
Ongoing

Contact Person Responsible for Corrective Action:
Honorable Patrick Durley, Regional Superintendent of Schools

12



MASON/TAZEWELL/WOODFORD COUNTIES
REGIONAL OFFICE OF EDUCATION #53
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS NOT REPEATED
JUNE 30, 2018

Finding No. Condition Current Status

There were no prior audit findings not repeated.
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MASON/TAZEWELL/WOODFORD COUNTIES
REGIONAL OFFICE OF EDUCATION #53
STATEMENT OF NET POSITION
JUNE 30, 2018

Governmental Business-Type

Activities Activities Total
ASSETS
Current Assets:
Cash and cash equivalents $ 3,051,991 $ 149,019 $ 3,201,010
Investments 53,077 - 53,077
Accounts receivable 492 3,042 3,634
Due from other governments:
Local 23,145 - 23,145
State 51,773 - 51,773
Federal 22,125 - 22,125
Total current assets 3,202,603 152,061 3,354,664
Noncurrent Assets:
Capital assets, net of depreciation 2,925 - 2,925
Net pension asset 113,928 - 113,928
Total noncurrent assets 116,853 - 116,853
TOTAL ASSETS 3,319,456 152,061 3,471,517
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions 2,051,015 - 2,051,015
Deferred outflows related to OPEB 41,556 - 41,556
Total deferred outflows of resources 2,092,571 - 2,092,571
LIABILITIES
Current Liabilities:
Accounts payable 6,593 1,347 7,940
Accrued salaries and benefits 26,455 - 26,455
Due to other governments:
Local 7,562 - 7,562
State 6,284 - 6,284
Unearned revenue 685 - 685
Total Current Liabilities 47,579 1,347 48,926
Noncurrent Liabilities:
Net pension liability 25,766 - 25,766
Net OPEB liability 283,006 - 283,006
Total Noncurrent Liabilities 308,772 - 308,772
TOTAL LIABILITIES 356,351 1,347 357,698
DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions 1,211,593 - 1,211,593
Deferred inflows related to OPEB 32,705 - 32,705
Total deferred inflows of resources 1,244,298 - 1,244,298
NET POSITION
Net investment in capital assets 2,925 - 2,925
Restricted - other 669,589 - 669,589
Unrestricted 3,138,864 150,714 3,289,578
TOTAL NET POSITION $ 3,811,378 $ 150,714  $ 3,962,092

The notes to the financial statements are an integral part of this statement.
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MASON/TAZEWELL/WOODFORD COUNTIES
REGIONAL OFFICE OF EDUCATION #53
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2018

Net (Expense) Revenue and

Program Revenues Changes in Net Position
Operating Primary Government
Charges for Grants and Governmental Business-Type
FUNCTIONS/PROGRAMS Expenses Services Contributions Activities Activities Total
Primary Government:
Governmental Activities:
Instructional Services
Salaries and benefits $ 584,338 $ - $ 249,340 $ (334,998) $ - $ (334,998)
Purchased services 144,915 - 34,293 (110,622) - (110,622)
Supplies and materials 7,716 - 3,165 (4,551) - (4,551)
Other objects 57,490 - - (57,490) - (57,490)
Depreciation 1,464 - - (1,464) - (1,464)
Capital outlay - - 1,270 1,270 - 1,270
Pension expense 115,606 - - (115,606) - (115,606)
OPEB expense 27,876 - - (27,876) - (27,876)
Intergovernmental:
Payments to other governments 7,870 - 7,870 - - -
Administrative:
On-behalf payments - Local 85,259 - - (85,259) - (85,259)
On-behalf payments - State 558,567 - - (558,567) - (558,567)
Total Governmental Activities 1,591,101 - 295,938 (1,295,163) - (1,295,163)
Business-Type Activities:
Charges for services 14,640 36,954 - - 22,314 22,314
Total Business-Type Activities 14,640 36,954 - - 22,314 22,314
TOTAL PRIMARY GOVERNMENT $ 1605741 $ 36,954 $ 295,938 (1,295,163) 22,314 (1,272,849)

GENERAL REVENUES:

Local sources 409,172 - 409,172
State sources 495,124 - 495,124
On-behalf payments - Local 85,259 - 85,259
On-behalf payments - State 558,567 - 558,567
Investment earnings 32,933 - 32,933
Total General Revenues and Transfers 1,581,055 - 1,581,055
CHANGE IN NET POSITION 285,892 22,314 308,206
NET POSITION - BEGINNING
(Restated, See Note 14) 3,525,486 128,400 3,653,886
NET POSITION - ENDING $ 3,811,378 % 150,714  $ 3,962,092

The notes to the financial statements are an integral part of this statement.
15



MASON/TAZEWELL/WOODFORD COUNTIES
REGIONAL OFFICE OF EDUCATION #53
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2018

Nonmajor Total
General Education Institute Special Revenue Governmental
Fund Fund Fund Funds Eliminations Funds
ASSETS
Cash and cash equivalents $ 2538276 $ 23568 $ 381,608 $ 108,539 - $ 3,051,991
Investments - - 53,077 - - 53,077
Accounts receivable - - - 492 - 492
Due from other funds 55,004 - - - (55,004) -
Due from other governments:
Local 23,145 - - - - 23,145
State - 51,773 - - - 51,773
Federal - 22,125 - - - 22,125
TOTAL ASSETS $ 2616425 $ 97,466 $ 434685 $ 109,031 (55,004) $ 3,202,603
LIABILITIES
Accounts payable $ 743 $ 5590 $ 211 $ 49 - $ 6,593
Accrued salaries and benefits 11,457 14,998 - - - 26,455
Due to other funds - 55,004 - - (55,004) -
Due to other governments:
Local 7,562 - - - - 7,562
State - 6,284 - - - 6,284
Unearned revenue - 685 - - - 685
Total Liabilities 19,762 82,561 211 49 (55,004) 47,579
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - 21,624 - - - 21,624
FUND BALANCE (DEFICIT)
Restricted - 14,904 434,474 108,982 - 558,360
Assigned 1,332 - - - - 1,332
Unassigned 2,595,331 (21,623) - - - 2,573,708
Total Fund Balance (Deficit) 2,596,663 (6,719) 434,474 108,982 - 3,133,400
TOTAL LIABILITIES, DEFERRED INFLOWS,
AND FUND BALANCE (DEFICIT) $ 2616425 $ 97,466 $ 434685 $ 109,031 (55,004) $ 3,202,603

The notes to the financial statements are an integral part of this statement.
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MASON/TAZEWELL/WOODFORD COUNTIES
REGIONAL OFFICE OF EDUCATION #53
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
STATEMENT OF NET POSITION
GOVERNMENTAL FUNDS
JUNE 30, 2018

TOTAL FUND BALANCE — GOVERNMENTAL FUNDS $ 3,133,400

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not
financial resources and therefore are not reported in the funds. 2,925

Pension/OPEB related deferred outflows of resources and deferred
inflows of resources are not due and payable in the current year and
therefore are not reported in the governmental funds as follows:
Deferred outflows of resources $ 2,092,571
Deferred inflows of resources (1,244,298) 848,273

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the governmental funds.

IMRF net pension asset $ 113,928
TRS net pension liability (25,766)
Net OPEB liability (283,006) (194,844)

Some revenues will not be collected for several months after the Regional
Office's fiscal year ends; they are considered "unavailable" revenues
and are deferred inflows of resources in the governmental funds.
State revenue 21,624

NET POSITION OF GOVERNMENTAL ACTIVITIES $ 3,811,378

The notes to the financial statements are an integral part of this statement.
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REVENUES
Local sources

On-behalf payments - Local

State sources

On-behalf payments - State
Federal sources
Investment earnings

Total Revenues

EXPENDITURES
Instructional Services:
Salaries and benefits
Pension expense
OPEB expense
Purchased services
Supplies and materials
Other objects
Intergovernmental:

MASON/TAZEWELL/WOODFORD COUNTIES

REGIONAL OFFICE OF EDUCATION #53

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2018

Payments to other governments -

Administrative:
On-behalf payments - Local
On-behalf payments - State

Capital outlay

Total Expenditures
NET CHANGE IN FUND BALANCE
FUND BALANCE (DEFICIT) - BEGINNING

FUND BALANCE (DEFICIT) - ENDING $

Nonmajor Total
General Education Institute Special Revenue Governmental

Fund Fund Fund Funds Eliminations Funds
$ 309,899 $ - $ 87,235 % 12,038 $ - $ 409,172
85,259 - - - - 85,259
347,713 510,895 - 1,663 - 860,271
279,409 - - - - 279,409
- 43,788 - - - 43,788
31,779 - 1,154 - - 32,933
1,054,059 554,683 88,389 13,701 - 1,710,832
228,264 352,941 - 3,133 - 584,338
7,595 7,160 - - - 14,755
843 1,777 - - - 2,620
64,112 68,378 11,750 675 - 144,915
2,723 4,696 - 297 - 7,716
47,411 - 10,043 36 - 57,490
7,870 - - - 7,870
85,259 - - - - 85,259
279,409 - - - - 279,409
- - - 1,270 - 1,270
715,616 442,822 21,793 5,411 - 1,185,642
338,443 111,861 66,596 8,290 - 525,190
2,258,220 (118,580) 367,878 100,692 - 2,608,210
2,596,663 $ (6,719) $ 434,474  $ 108,982 $ - $ 3,133,400

The notes to the financial statements are an integral part of this statement.
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MASON/TAZEWELL/WOODFORD COUNTIES
REGIONAL OFFICE OF EDUCATION #53
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2018

NET CHANGE IN FUND BALANCE — GOVERNMENTAL FUNDS $ 525,190

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.
Capital outlay $ 1,270
Depreciation (1,464) (194)

Some revenues will not be collected for several months after the Regional Office
fiscal year ends; they are considered "unavailable" revenues and are
deferred inflows of resources in the governmental funds.
Current year unavailable revenue $ 21,624
Prior year unavailable revenue (134,621) (112,997)

Certain expenses in the Statement of Activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in the
governmental funds.
Current year increase in net OPEB liability (25,256)

Governmental funds report pension contributions as expenditures;
however, in the Statement of Activities, the cost of pension benefits
earned net of employee contributions is reported as pension expense.
Cost of benefits earned, net (100,851)

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES $ 285,892

The notes to the financial statements are an integral part of this statement.
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MASON/TAZEWELL/WOODFORD COUNTIES

REGIONAL OFFICE OF EDUCATION #53
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
JUNE 30, 2018

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable

TOTAL ASSETS

LIABILITIES
Current liabilities:
Accounts payable

TOTAL LIABILITIES

NET POSITION
Unrestricted

TOTAL NET POSITION

Business-Type Activities

Enterprise Fund

Nonmajor
Enterprise Funds Total
$ 149,019 $ 149,019
3,042 3,042
152,061 152,061
1,347 1,347
1,347 1,347
150,714 150,714
$ 150,714  $ 150,714

The notes to the financial statements are an integral part of this statement.
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MASON/TAZEWELL/WOODFORD COUNTIES

REGIONAL OFFICE OF EDUCATION #53

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2018

OPERATING REVENUES
Charges for services
Total Operating Revenues

OPERATING EXPENSES
Salaries and benefits
Purchased services
Supplies and materials
Other objects

Total Operating Expenses

OPERATING INCOME (LOSS)
CHANGE IN NET POSITION
TOTAL NET POSITION - BEGINNING

TOTAL NET POSITION - ENDING

Business-Type Activities -

Enterprise Fund

Nonmajor
Enterprise Funds Total
$ 36,954 % 36,954
36,954 36,954
1,400 1,400
10,984 10,984
1,195 1,195
1,061 1,061
14,640 14,640
22,314 22,314
22,314 22,314
128,400 128,400
$ 150,714 % 150,714

The notes to the financial statements are an integral part of this statement.
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MASON/TAZEWELL/WOODFORD COUNTIES
REGIONAL OFFICE OF EDUCATION #53
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2018

Business-Type Activities -
Enterprise Fund

Nonmajor
Enterprise Funds Total
Cash Flows from Operating Activities:
Receipts from customers $ 39,267 % 39,267
Payments to suppliers and providers of goods
and services (12,840) (12,840)
Payments to employees (1,400) (1,400)
Net Cash Provided by (Used for) Operating Activities 25,027 25,027
Net Increase/(Decrease) in Cash and Cash Equivalents 25,027 25,027
Cash and cash equivalents - Beginning 123,992 123,992
Cash and cash equivalents - Ending $ 149,019 $ 149,019
Reconciliation of Operating Income to Net Cash
Provided by (Used for) Operating Activities:
Operating income $ 22,314 3 22,314
Adjustments to Reconcile Operating Income to Net Cash
Provided by (Used for) Operating Activities:
(Increase) decrease in assets:
Increase in accounts receivable 2,313 2,313
Increase (decrease) in liabilities:
Increase in accounts payable 400 400
Net Cash Provided by Operating Activities $ 25,027 3 25,027

The notes to the finan