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INTRODUCTION

This digest covers the Department of Central Management Services (Department), Local Government Health
Insurance Reserve Fund’s financial audit as of and for the year ended June 30, 2023. There were no material
findings disclosed during our audit.

AUDITOR’S OPINION

The auditors stated the financial statements of the Department of Central Management Services, Local Government
Health Insurance Reserve Fund as of and for the year ended June 30, 2023, are fairly stated in all material respects.

This financial audit was conducted by Sikich LLP.
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DEPARTMENT OF CENTRAL MANAGEMENT SERVICES
LOCAL GOVERNMENT HEALTH INSURANCE RESERVE FUND
FINANCIAL AUDIT
For the Year Ended June 30, 2023

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET

POSITION (in thousands) Fiscal Year 2023

Fiscal Year 2022

OPERATING REVENUES

Charges Of SAIES OF SEIVICES.......coueiiiieie ettt e $ 34,620 $ 32,829
OPERATING EXPENSES
Benefit payments and refUnS.............oooiiiiiiiiii e 30,418 32,167
(DT o= ToT T L [0 PO OSSO PPTPTUSPIO 1 2
General and adMINISIIALIVE ........oocueiiieiee et et e e st e e s st e e s st e e s sbaeessbeeessraeessrees 1,629 1,508
TOtal OPEratiNg EXPENSES. .. vevviiviiieiisieete sttt sbe et e b et eebesbe e b e sbeareebesbeenees 32,048 33,677
Operating INCOME (10SS)....uiuveiiiiieiesiieie sttt sb e sae e e aesbeeneesaesreens 2,572 (848)
NONOPERATING REVENUES (EXPENSES)
Interest and INVESIMENT INCOME ........ouiiiiiiiiieiicee et 235 25
L T e A=Y 0L ST USSP PR (5) (34)
OBNEE TEVENUES. ... ..ttt ettt sttt sttt ettt e b et e st e be et e e e e eseeaeebe st e s e eneabeseenbeseaneaneatens (34) 6
Changes N NEL POSTLION. ........cuiiireiiiireirei ettt 2,768 (851)
Net Position, July 1, ................ 5,908 6,759
NET POSITION, JUNE 30 3$ 8,676 $ 5,908
SELECTED ACCOUNT BALANCES (in thousands) I June 30, 2023 | June 30, 2022
ASSETS
Cash equity With STt TIEASUIET..........ccecveveeerieeiiereectereeeetee e e et e e e et se st et eetese e beassae e s areseas $ 7,849 $ 5,322
Cash and cash equivalents............cccceoereiirieiieiineiesceene 1,397 1,886
Securities lending collateral equity with State Treasurer.... 1,402 801
Due from other government - Federal............ccccovviiveinieiineneieeeceen 6 12
Due from other government - 10Cal............ccooviiiiiiice e 502 515
Other FECEIVADIES, NBL.......iivi ittt ettt s et e e sbe e st e e te e satesbeeebeesraeans 618 364
CAPITAL BSSELS, NMEL......eiiiieei ettt b bbbt b e et ene et ere - 1
LI0] =1 T T=] TP TR $ 11,774 $ 8,901
LIABILITIES
Accounts payable and accrued labilities. ..........ccccoiviiiiiiieiece e $ 1,625 $ 2,120
DUE t0 Other StAte FUNGS.......c.eiiiiiii e 9 11
UNEAMNEA FBVENUE. ... ettt ettt sttt sttt be et e s st e te st et e st eseebesbe st esseneatesbesae e ene e 25 20
Obligations under securities lending of the State TreasUrer..........cocevvrirenereinese e 1,402 801
Current portion of 16aSES PAYADIE .........ccociiiiiieiii s - 1
Current portion of long-term oblIgatioNnS............coviiiiiiii e - 4
Noncurrent portion of long-term obligations.............ccccoriiiiiiiienee e 37 36
Q0] t= I = oY1 LTt 3,098 2,993
Net Position
(8 a T (o1 (=T ISR 8,676 5,908
TOTAI INEE POSTTION .o esteee ettt ettt ettt e et e sttt e e et e e e st eeebeeessebeeesabeeesbeeessareeesaneeessees $ 8,676 $ 5,908
Fiscal Year Fiscal Year
Participant Information 2023 2022
Number of local government entities participating 197 204
Approximate number of employees covered 1,744 1,687
Approximate number of dependents covered 1,153 1,136
Approximate number of retirees covered 85 94

AGENCY DIRECTOR

During Audit Period: Anthony Pascente (Acting) (7/1/22 - 1/20/23), Raven DeVaughn (Acting) (1/21/23 - Present)
Currently: Raven DeVaugh (Acting)




