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Report on the Financial Statements

As Special Assistant Auditors for the Auditor General, we have audited the accompanying financial statements of the business-type activities
and aggregate discretely presented component units of Eastem Illinois University, a component unit of the State of Illinois, as of and for the
years ended June 30, 2014 and 2013, and the related notes to the financial statements, which collectively comprise Eastern Illinois University's
basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles
generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We did not audit the financial statements of the
aggregate discretely presented component units. Those statements were audited by other auditors whose reports have been furnished to us,
and our opinion, insofar as it relates to the amounts included for the aggregate discretely presented component units, is based solely on the
reports of the other auditors. We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. According, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, based on our audits and the report of other auditors, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the business-type activities of Eastern Illinois University and its aggregate discretely presented

component units, as of June 30, 2014 and 2013, and the respective changes in financial position and, where applicable, cash flows thereof for
the years then ended in accordance with accounting principles generally accepted in the United States of America.
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STATE OF ILLINOIS

EASTERN ILLINOIS UNIVERSITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEARS ENDED JUNE 30, 2014 AND 2013

This section of the Eastern Illinois University (the University) annual financial report presents management’s discussion and
analysis (MD&A) of the financial performance of the University during the fiscal years ended June 30, 2014 and 2013 with
comparative information for the year ended June 30, 2012. This discussion should be read in conjunction with the accompanying
financial statements and footnotes. The financial statements, footnotes and this discussion are the responsibility of the University's
management.

Reporting Entity

Eastern Illinois University is an institution of higher education and is considered to be a component unit of the State of Illinois
because the Governor appoints its Board of Trustees. Accordingly, the University is included in the State’s financial statements as
a discrete component unit. Transactions with the State of Illinois relate primarily to appropriations for operations, grants from
various State agencies, funding of capital projects and payments for employee benefits.

The University is a comprehensive, regional service institution located in Charleston, Illinois on approximately 320 acres. The
University consists of 72 buildings, including 12 residence halls and 17 apartment buildings. The University enrolls approximately
12,000 students and employs approximately 1,800 faculty and staff. The University is primarily an undergraduate institution.
Originally established in 1895 as a teachers' college, today the University encompasses four colleges and a graduate school.
Undergraduate degrees are offered through the College of Arts and Humanities, the Lumpkin College of Business and Applied
Sciences (which includes the School of Family and Consumer Sciences and the School of Technology), the College of Sciences,
and the College of Education and Professional Studies. Master degrees, and in some cases specialist degrees, are offered at the
graduate level in each of the colleges. In addition to its on-campus programs, the University maintains a strong continuing
education program.

Using the Annual Report

These financial statements are prepared in accordance with guidance found in the statements issued by the Governmental
Accounting Standards Board (GASB), including GASB Statement No. 34, Basic Financial Statements - and Management's
Discussion and Analysis - for State and Local Governments; GASB Statement No. 35, Basic Financial Statements - and
Management’s Discussion and Analysis - for Public Colleges and Universities; GASB Statement No. 37, Basic Financial
Statements - Management's Discussion and Analysis - for State and Local Governments: Omnibus; GASB Statement No. 38,
Certain Financial Statement Note Disclosures; and GASB Statement No. 61, The Financial Reporting Entity: Omnibus. These
statements focus on the financial condition of the University, the results of operations and cash flows of the University as a whole.

As prescribed by GASB Statement No. 35, this annual report includes three financial statements: the Statement of Net Position;
Statement of Revenues, Expenses and Changes in Net Position; and the Statement of Cash Flows. The financial statements
encompass the University and its discretely presented component units. The Combining Statements of Net Position; Combining
Statements of Revenues, Expenses and Changes in Net Position; and Combining Statements of Cash Flows show the combining of
the major discretely presented component units and are not discussed in this MD&A. The accompanying notes to the financial
statements provide more detailed information regarding the items presented on the face of the financial statements. Information
regarding these component units, including their separately issued financial statements, is summarized in Note 1 to the financial
statements. This MD&A focuses on the University excluding the discretely presented component units. MD&A for these
component units is included in their separately issued financial statements. An explanation of the financial statement presentation
follows.

The Statement of Net Position reflects the assets, deferred outflows of resources, liabilities, and deferred inflows of resources of the
University using the accrual basis of accounting and presents the financial position of the University at a specified point in time.
The difference between total assets and deferred outflows of resources and total liabilities and deferred inflows of resources,
known as net position, is one indicator of the current financial condition of the University. The increase or decrease in net position
that occurs over time indicates the improvement or erosion of the University’s financial condition.
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EASTERN ILLINOIS UNIVERSITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEARS ENDED JUNE 30, 2014 AND 2013

The Statement of Revenues, Expenses and Changes in Net Position presents the revenues earned and expenses incurred during the
fiscal year. Revenues and expenses are reported as either operating or nonoperating. Under the current reporting model, a
significant portion of the University’s revenue is considered nonoperating. State appropriations of $44,083,100 and $44,051,100,
respectively, and payments on behalf of the University of $66,343,635 and $71,496,939, respectively, are reported as nonoperating
revenues and results in the University showing operating losses of $134,941,253 and $139,383,293 for the years ended June 30,
2014 and 2013, respectively.

The Statement of Cash Flows presents information related to cash inflows and outflows summarized by operating, noncapital
financing, capital and related financing, and investing activities.

Financial Highlights

During the year ended June 30, 2014, the University’s net position increased by approximately $1.1 million to $231.6 million.
During the year ended June 30, 2013, the University's net position increased by approximately $4.1 million to $230.5 million,
primarily due to a decrease in operating expenses after taking into account the increase in payments on behalf of the University, an
increase in capitalized interest, and capital development funding by the State.

During fiscal year 2014, the University implemented GASB No. 65, which required that most bond issuance costs be expensed and
that gains or losses due to bond refundings be considered a deferred outflow of resources. As more fully disclosed in Note 1, the
University has restated its financial statements for 2013 and 2012 presented for comparative purposes to comply with this
Statement.

Statement of Net Position

Condensed Statement of Net Position, as of June 30,

2014 2013 2012
Assets
Current assets $ 70,559,191 $ 77,078,626 $ 85,170,540
Noncurrent assets:
Capital 296,551,671 297,837,166 294,518,150
Other 7,675,041 6,765,631 6,782,218
Total noncurrent assets 304,226,712 304,602,797 301,300,368
Total assets 374,785,903 381,681,423 386,470,908
Deferred outflows of resources 231,925 353,264 474,601
Total Assets and Deferred Outflows of Resources $ 375,017,828 $ 382,034,687 $ 386,945,509
Liabilities
Current liabilities $ 25,433,256 $ 25,185,071 $ 27,879,548
Noncurrent liabilities 117,992,970 126,329,027 132,788,846
Total liabilities $ 143,426,226 $ 151,514,098 $ 160,668,394
Net Position
Net investment in capital assets $ 189,218,968 $ 183,892,303 $ 173,206,950
Restricted:
Nonexpendable 1,504,337 1,387,446 1,210,216
Expendable 6,292,748 6,374,299 5,638,351
Unrestricted 34,575,549 38,866,541 46,221,598
Total net position $ 231,591,602 $ 230,520,589 $ 226,277,115
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University assets totaled nearly $374.8 and $381.7 million at June 30, 2014 and 2013, respectively. The largest asset of the
University is its net investment in land, buildings, and equipment which totaled approximately $296.6 and $297.8 million at June
30, 2014 and 2013, respectively.

University liabilities totaled approximately $143.4 and $151.5 million at June 30, 2014 and 2013, respectively. Long-term debt of
approximately $127.2 and $135.8 million at June 30, 2014 and 2013, respectively, is the largest portion of the liability. Long-term
liabilities consisted of bonds payable, certificates of participation, accrued compensated absences, housing and registration
deposits, and the University's obligation to refund certain amounts under federal loan programs.

The University’s current assets of approximately $70.6 and $77.1 million for June 30, 2014 and 2013, respectively, were sufficient
to cover the current liabilities of approximately $25.4 and $25.2 million for June 30, 2014 and 2013, respectively. The current ratio
of current assets to current liabilities was $2.77 and $3.07 in current assets for every $1 in current liabilities at June 30, 2014 and
2013, respectively.

As stated more fully in Note 1, the University implemented GASB Statement 65 during fiscal year 2014. This Statement requires
that the University restate its financial statements to exclude most bond issuance costs for the earliest fiscal year presented. As a
result, the University's net position at June 30, 2012 was restated by approximately $1.8 million.

The following graph shows net position by classification and restriction:
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Capital Assets and Related Financing Activities

The Eastern Illinois University facilities include 72 buildings totaling about 3 million gross square feet. Funding from state,
private, borrowed, and internal sources are used to accomplish the capital objectives of the University.

The University continues to expand and renovate its campus facilities. University capital additions totaled approximately $15.0 and
$19.7 million for fiscal years 2014 and 2013, respectively. This includes continuing energy savings projects, constructing a
building to house the new Center for Renewable Energy Research, renovations to our Physical Sciences building, and other campus
improvements.

The University had approximately $19.9 and $24.0 million of bonded debt outstanding and $90.4 and $93.1 million of certificates
of participation outstanding at June 30, 2014 and 2013, respectively. For more information concerning capital assets, construction
in progress, bonds payable, lease obligations, and COPS payable, see Notes 6, 7, 10, 11, 12, and 13.
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The following chart shows the breakdown of the University’s capital assets, net of depreciation, by category:
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Statement of Revenues, Expenses and Changes in Net Position

Condensed Statement of Revenues, Expenses and Changes in Net Position
For the years ended June 30:

2014 2013 2012
Operating revenues:
Tuition and fees, net $ 63,167,723 $ 64,533,233 $ 73,001,158
Grants and contracts 4,028,459 5,627,109 6,771,589
Auxiliary enterprises 40,552,326 42,922,305 46,050,511
Other operating revenues 7,459,561 6,555,446 6,573,363
Total operating revenues 115,208,069 119,638,093 132,396,621
Operating expenses 250,149,322 259,021,386 246,346,258
Operating income (loss) (134,941,253) (139,383,293) (113,949,637)
Nonoperating revenues (net of expenses):
State appropriations 44,083,100 44,051,100 46,881,200
Payments on behalf of the University 66,343,635 71,496,939 54,969,098
Other net nonoperating revenues (expenses) 24,928,755 26,308,718 26,756,131
Net nonoperating revenues and expenses 135,355,490 141,856,757 128,606,429
Income before capital contributions 414,237 2,473,464 14,656,792
Capital appropriations 442,478 594,682 -
Assets donated by other State agencies 59,298 1,025,328 526,692
Other revenues and expense 155,000 150,000 30,943
Total increase in net assets 1,071,013 4,243,474 15,214,427
Net position-beginning of year 230,520,589 226,277,115 211,062,688
Net position-end of year $ 231,591,602 $ 230,520,589 $ 226,277,115




STATE OF ILLINOIS

EASTERN ILLINOIS UNIVERSITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEARS ENDED JUNE 30, 2014 AND 2013

Operating Revenues

Total operating revenues for fiscal year 2014 and 2013 totaled $115.2 and $119.6 million, respectively. The most significant
sources of operating revenues were tuition and fees, grants and contracts, and auxiliary services as shown in the graph below:
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State appropriations to the University decreased approximately $2.8 million from $46.9 million in fiscal year 2012 to $44.1 million
in fiscal year 2013 and increased approximately $32 thousand to $44.1 in fiscal year 2014.

Other non-operating revenues of $24.9 and $26.3 million in fiscal years 2014 and 2013, respectively, were primarily due to federal
Pell grants and State MAP grants.

During fiscal year 2005, the "Truth in Tuition" regulations took affect (a first time attendee is guaranteed the same tuition rate for
four years as long as they are undergraduates). During fiscal year 2013, tuition rates were increased by approximately 3.7% for for
new students and 9.6% for continuing students. The University also implemented student fee increases of 1.1% in fiscal year 2013.
Despite these increases, decreases in enrollment caused net tuition and fee revenue to decrease between fiscal years 2012 and 2013.

During fiscal year 2014, tuition rates were not increased for new students. The University also did not increase student fees in
fiscal year 2014. Decreases in enrollment caused net tuition and fee revenue to decrease between fiscal years 2013 and 2014.

Tuition and Fees

The University's tuition and fees have consistently been one of the lowest out of the nine State universities in Illinois. It is currently
only one of two public universities to continue to offer textbook rental as a service to students, rather than requiring students to
spend hundreds of dollars for textbooks each year. The following explains the rates for tuition and fees for a student attending 12
or more hours during the Fall and Spring semesters of fiscal years 2014 and 2013.

Full-time Undergraduates 2014 2013 2012
In-State

Continuing Non-Guaranteed $269.00/hour + $239.00/hour + $218.00/hour +
$1,034.97 $1,025.88 $1,015.01
fees/semester fees/semester fees/semester

New Students FY08 $194.40/hour + $194.40/hour + $194.40/hour +
$1,230.93 $1,191.84 $1,150.97
fees/semester fees/semester fees/semester

New Students FY09 $218.00/hour + $218.00/hour + $218.00/hour +
$1,230.93 $1,191.84 $1,150.97
fees/semester fees/semester fees/semester

New Students FY10 $239.00/hour + $239.00/hour + $239.00/hour +
$1,230.93 $1,191.84 $1,150.97
fees/semester fees/semester fees/semester
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New Students FY11

New Students FY12

New Students FY13

New Students FY14

Out-of-State
Continuing Non-Guaranteed

New Students FY08

New Students FY09

New Students FY10

New Students FY11

New Students FY12

New Students FY13

New Students FY14

$254.00/hour +
$1,230.93
fees/semester
$269.00/hour +
$1,230.93
fees/semester
$279.00/hour +
$1,230.93
fees/semester
$283.00/hour +
$1,230.93
fees/semester

$780.00/hour +
$1,034.97
fees/semester
$583.20/hour +
$1,230.93
fees/semester
$654.00/hour +
$1,230.93
fees/semester
$717.00/hour +
$1,230.93
fees/semester
$762.00/hour +
$1,230.93
fees/semester
$807.00/hour +
$1,230.93
fees/semester
$837.00/hour +
$1,230.93
fees/semester
$849.00/hour +
$1,230.93
fees/semester
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$254.00/hour +
$1,191.84
fees/semester
$269.00/hour +
$1,191.84
fees/semester
$279.00/hour +
$1,191.84
fees/semester

$717.00/hour +
$1,025.88
fees/semester
$583.20/hour +
$1,191.84
fees/semester
$654.00/hour +
$1,191.84
fees/semester
$717.00/hour +
$1,191.84
fees/semester
$762.00/hour +
$1,191.84
fees/semester
$807.00/hour +
$1,191.84
fees/semester
$837.00/hour +
$1,191.84
fees/semester

$254.00/hour +
$1,150.97
fees/semester
$269.00/hour +
$1,150.97
fees/semester

$654.00/hour +
$1,015.01
fees/semester
$583.20/hour +
$1,150.97
fees/semester
$654.00/hour +
$1,150.97
fees/semester
$717.00/hour +
$1,150.97
fees/semester
$762.00/hour +
$1,150.97
fees/semester
$807.00/hour +
$1,150.97
fees/semester
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Full-time Graduates

In-State and entered prior to fall $283.00/hour + $279.00/hour + $269.00/hour +
2007 semester $1,037.97 $1,028.88 $1,018.01
fees/semester fees/semester fees/semester
In-State and entered in fall 2007 $283.00/hour + $279.00/hour + $269.00/hour +
semester or after $1,233.93 $1,194.84 $1,153.97
fees/semester fees/semester fees/semester
Out-of-State and entered prior to $679.00/hour + $670.00/hour + $645.00/hour +
fall 2007 semester $1,037.97 $1,028.88 $1,018.01
fees/semester fees/semester fees/semester
Out-of-State and entered in fall $679.00/hour + $670.00/hour + $645.00/hour +
2007 semester or after $1,233.93 $1,194.84 $1,153.97
fees/semester fees/semester fees/semester

Room and Board

The University currently has 12 traditional residence halls and a village of fraternity and sorority residences (“Greek Court”), with a
capacity of approximately 4,700 students. In addition, there are 154 married and graduate student apartments (“University
Apartments”) and 146 undergraduate apartment units in 11 buildings (“University Court”). For Fall 2012 and 2013, respectively,
the residence halls were about 62% and 61% occupied, the University Apartments were about 97% and 92% occupied, and
University Court was 100% and 95% occupied.

The following table outlines the rates charged for room and board:

2014 2013 2012

University Apartments:
Efficiency $478/month $464/month $451/month
One bedroom $503/month $488/month $474/month
Super efficiency $448/month $435/month $422/month

Rates vary from
$2,377 to $3,178
per semester

Rates vary from
$2,412 to $3,225
per semester

Rates vary from
$2,412 to $3,225
per semester

University Court

Residence Halls:

7 Plus Meal Plan $4,150/semester $4,069/semester $3,941/semester
10 Plus Meal Plan $4,335/semester $4,250/semester $4,116/semester
12 Plus Meal Plan $4,498/semester $4,410/semester $4,271/semester
15 Plus Meal Plan $4,679/semester $4,587/semester $4,442/semester

The Plus Meal Option permits each student the flexibility to make purchases at various campus locations, including any residence
hall dining center, the food court within the University Union, and campus convenience centers.

Operating Expenses

GASB Statement No. 35 gives the reporting entities the choice of reporting expenses in functional or natural classifications. The
University chose to report the expenses in their functional categories on the face of the statement and has displayed the natural
categories in the footnotes to the financial statements. The operating expenses for fiscal year 2014, including depreciation of $15.8
million, totaled $250.1 million. Under the functional classifications, $141.7 million, or 57%, was used for instruction, student aid,
and student services; $32.1 million, or 13%, was used for auxiliary services; $33.2 million, or 13%, was used for operations and
maintenance of plant and depreciation; $19.5 million, or 8%, was used for institutional support, which includes such areas as
computer services and University police; $17.0 million, or 7%, was used for academic support, for such areas as the library and
various dean' offices; and $6.6 million, or 2%, was used for research and public service, for such areas as grants and contracts.

-11-
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Under the natural classifications, $182.9 million, or 73%, was used for compensation and benefits; $39.5 million, or 16%, was used
for supplies, contractual services, travel, repairs and maintenance, utilities and other; $11.9 million, or 5%, was used for
scholarships; and $15.8 million, or 6%, was depreciation.

The operating expenses for fiscal year 2013, including depreciation of $16.3 million, totaled $259.0 million. Under the functional
classifications, $145.7 million, or 56%, was used for instruction, student aid, and student services; $32.2 million, or 13%, was used
for auxiliary services; $32.8 million, or 13%, was used for operations and maintenance of plant and depreciation; $22.7 million, or
8%, was used for institutional support, which includes such areas as computer services and University police; $17.3 million, or 7%,
was used for academic support, for such areas as the library and various dean' offices; and $8.3 million, or 3%, was used for
research and public service, for such areas as grants and contracts.

Under the natural classifications, $190.1 million, or 74%, was used for compensation and benefits; $41.6 million, or 16%, was used
for supplies, contractual services, travel, repairs and maintenance, utilities and other; $11.0 million, or 4%, was used for
scholarships; and $16.3 million, or 6%, was depreciation.

Operating expenses are shown in the following graphs, by both functional and natural classifications:
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Other

For both fiscal years 2014 and 2013, payments on behalf of the University were the largest source of nonoperating revenues at
$66.3 and $71.5 million, respectively.

Interest expense on outstanding debt was the largest category of nonoperating expenses for both fiscal years 2014 and 2013. For
fiscal years 2014 and 2013, interest expense was $2.5 and $2.8 million, respectively.

Statement of Cash Flows

The Statement of Cash Flows provides information about the University’s sources and uses of cash and cash equivalents during the
fiscal year.

Condensed Statement of Cash Flows
For the years ended June 30:

2014 2013 2012
Cash provided (used) by:
Operating activities $  (55,313,058) $  (53,084,579) $  (36,732,115)
Noncapital financing activities 77,737,192 72,980,487 77,350,939
Capital and related financing activities (23,967,085) (28,072,242) (28,604,439)
Investing activities (741,533) (142,138) 64,591
Net increase (decrease) in

cash and cash equivalents (2,284,484) (8,318,472) 12,078,976
Cash and cash equivalents, beginning of year 47,726,837 56,045,309 43,966,333
Cash and cash equivalents, end of year $ 45,442,353 $ 47,726,837 $ 56,045,309

Major sources of funds included in operating activities are student tuition and fees and auxiliary services. Student tuition and fees
provided $62.9 and $64.6 million for fiscal years 2014 and 2013, respectively. Auxiliary enterprises income provided $39.6 and
$42.3 million for fiscal years 2014 and 2013, respectively. The major source of funds included in noncapital financing activities
for each year is State appropriations, which provided $50.0 and $44.0 million for fiscal years 2014 and 2013, respectively. Another
major source and use of funds included in noncapital financing activities is student loan receipts and disbursements, which were
$58.8 and $64.3 million in fiscal years 2014 and 2013, respectively.

The net cash used by capital and related financing activities represents numerous purchases of capital assets, as well as costs
incurred for many campus construction projects in progress.

The University's Economic Outlook

The University’s mission is to “provide superior, yet accessible, undergraduate and graduate education.” The University’s ability to
meet that mission is directly related to its enrollment, tuition and fee rates, and State support.

Appropriations from the State of Illinois represent a significant, but decreasing, portion of operating support for University
programs. During fiscal year 2014, State appropriations were stable, but for fiscal year 2015, State appropriations declined by
approximately $113 thousand.

Although the University’s operating budget continues to grow, we project that the State’s share of funding will continue to decline.

As we navigate the financial uncertainties of the State and nation, we will continue to manage our resources with care and
diligence. The University remains committed to managing tuition levels to meet its mission of superior, yet accessible education.

-13-
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MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEARS ENDED JUNE 30, 2014 AND 2013

In 2003, Public Act 93-0228 was enacted. This act placed a limitation on increases in tuition at Illinois public institutions of higher
education. For students that initially enroll in the University after the 2003-04 academic year, the tuition charged to an
undergraduate student cannot increase, above the amount charged when the student enrolled, for four continuous academic years,
with limited exceptions. Consequently, the University must establish a tuition rate for incoming students that takes into account all
potential cost increases and the rate of inflation. For the fall semester of 2014, the University did not increase tuition and fee rates
for incoming students over the rate paid by students starting in the fall semester of 2013. The political climate for tuition increases
is uncertain, and consequently, the University is unable to estimate what, if any, increase may occur for the fall semester of 2015.

It is the plan of the University to maintain a stable enrollment of approximately 11,600 students. The fall semester of 2014
enrollment was 8,913, a decrease of 8.8% from the fall semester of 2013. The University does not anticipate any change to its plan
in the foreseeable future and has taken several initiatives to increase enrollment. Increasing institutional scholarships and tuition
waivers, implementing new marketing tactics, and actively recruiting students from border states are some of these initiatives.
Likewise, it is the University’s plan to maintain stable occupancy in University owned housing. In fall semester of 2014, the
University had 2,840 students in University owned housing, a decrease of 9.4% from the fall semester of 2013.

University owned housing rates are not under the same limitations as tuition. However, they are limited by rates charged in the
local housing market for similar accommodations. All freshman are required to live in University owned housing, and all other
students are encouraged to live there, because it has been the University’s experience that students living in University owned
housing graduate at a higher rate and with higher grade point averages. For the fall semester of 2014, the typical room and board
rate for a full time student remained $4,335, the same rate as fall semester of 2013.

The University currently has an agreement with the University Professionals of Illinois (UPI) Local 4100 (the union representing
University faculty members) through 2016. UPI represents almost 700 faculty members on campus and is the single largest union
representing employees on campus. The University believes it has good working relationships with the various unions representing
its employees.

As other funding sources decline, private gifts are an important source of funding for University operations. In association with the
Eastern Illinois University Foundation, about $6.8 million was raised in new gifts and additions to the endowment during fiscal
year 2014. The Foundation’s annual return on its endowment in fiscal year 2014 was 15.8%, which is better than the Broad Policy
Index return of 14.5%. With public financing representing a smaller portion of the University’s budget, private philanthropy will
continue to grow in importance.

Users of these financial statements with additional questions or requests for additional financial information should contact:
Eastern Illinois University
Business Office

600 West Lincoln Avenue
Charleston, IL 61920
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable William G. Holland
Auditor General
State of Illinois
and
Board of Trustees
Eastern Illinois University

As Special Assistant Auditors for the Auditor General, we have audited, in accordance with the auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States, the financial statements of the
business-type activities of Eastern Illinois University and its aggregate discretely presented component units, collectively
a component unit of the State of Illinois, as of and for the year ended June 30, 2014, and the related notes to the financial
statements, which collectively comprise Eastern Illinois University’s basic financial statements, and have issued our
report thereon dated December 4, 2014. Our report includes a reference to other auditors who audited the financial
statements of Eastern Illinois University’s discretely presented component units, as described in our report on Eastern
Illinois University’s financial statements. This report does not include the results of the other auditors’ testing of internal
control over financial reporting or compliance and other matters that are reported on separately by those auditors.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Eastern Illinois University’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Eastern Illinois University’s internal control. Accordingly, we do not
express an opinion on the effectiveness of Eastern Illinois University’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies,
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.
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