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Other Reports Issued Under a Separate Cover

The Illinois State University’ s Compliance Examination (including the Single Audit) for the year
ended June 30, 2015, which includes the reports of independent auditors, Schedule of Findings and
Questioned Costs, and Supplementary Information for State Compliance Purposes, has been issued
under a separate cover.

In accordance with Government Auditing Standards, we have also issued a report under a separate
cover entitled Report Required Under Government Auditing Standards for the Y ear Ended June 30,
2015, on our consideration of the lllinois State University’sinternal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements, and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financia reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should
be considered in ng the results of the audit.
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Independent Auditor’'s Report

The Honorable William G. Holland
Auditor General
State of Illinois

and

Board of Trustees
Illinois State University

Report on the Financial Statements

As Specia Assistant Auditors for the Auditor General, we have audited the accompanying financial
statements of the business-type activities and the discretely presented component unit of the lllinois State
University, a component unit of the State of Illinois, as of and for the years ended June 30, 2015 and
2014, and the related notes to the financia statements, which collectively comprise the Illinois State
University’ s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statementsin
accordance with accounting principles generally accepted in the United States of America; thisincludes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statementsthat are free from material misstatement, whether due to fraud or
error.

Auditor’ s Responsibility

Our responsihility isto express opinions on these financial statements based on our audits. We did not
audit the financial statements of the discretely presented component unit. Those statements were audited
by another auditor whaose report has been furnished to us, and our opinions, insofar as they relate to the
amounts included for the discretely presented component unit, are based solely on the report of the other
auditor. We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Sandards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement. The financial statements of the discretely presented component unit of the
University were not audited in accordance with Gover nment Auditing Standards.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin
the financial statements. The procedures selected depend on the auditor’ s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considersinternal control relevant to the entity’ s preparation
and fair presentation of the financial statementsin order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, based on our audits and the reports of the other auditor, the financial statements referred to
above present fairly, in all material respects, the respective financia position of the business-type activities of
the lllinois State University and its aggregate discretely presented component unit, as of June 30, 2015 and
2014, and the respective changesin financial position and, where applicable, cash flows thereof for the years
then ended in accordance with accounting principles generally accepted in the United States of America

Emphasis of Matter

Asdiscussed in Note 1 to the financial statements, in Fiscal Y ear 2015, the University adopted GASB
Statement No. 68, Accounting and Financial Reporting for Pensions —an amendment of GASB Statement
No. 27. Our opinions are not modified with respect to this matter.

Other Matters

Required Supplementary |nformation

Accounting principles generally accepted in the United States of Americarequire that the Management’s
Discussion and Analysis on pages 6-15 and pension information on page 51 be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considersit to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’ s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audits of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.



Other Reporting Required by Gover nment Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 4,
2015, on our consideration of the Illinois State University’ sinterna control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Gover nment Auditing Standards in considering the Illinois State
University’ sinternal control over financial reporting and compliance.

BED L

Decatur, Illinois
December 4, 2015



M anagement’s Discussion and Analysi's June 30, 2015 and 2014

I ntroduction

The following discussion and analysis provides an overview of the financial position and activities of the Illinois
State University (University) for the year ended June 30, 2015, with selective comparative information for the years
ended June 30, 2014 and 2013. This discussion has been prepared by management and should beread in
conjunction with the financial statements and the notes thereto, which follow this section.

The University is governed by the Board of Trustees and isthe oldest public institution of higher learning in Illinois,
being founded in 1857. The University isaresidential university of approximately 21,000 students with six
colleges and thirty-five academic departments that offer more than one hundred sixty programs of study. The
Graduate School coordinates forty-seven masters, specialist and doctoral programs.

Asrequired by accounting principles generally accepted in the United States of America, these financial statements
present the financial position and financia activities of the University (the primary unit) and its component unit (the
Ilinois State University Foundation). The component unit discussed below isincluded in the University’s financia
reporting entity (the Entity) due to the significance of itsfinancial relationship with the University and isin
accordance with Governmental Accounting Standards Board (GASB) Statement No. 61.

The Illinois State University Foundation (Foundation) is a University Related Organization as defined under
University Guidelines adopted by the State of 1llinois' Legidative Audit Commission in 1982, as amended. The
Foundation is reported in a separate column to emphasize that it is an lllinois non-profit organization that is legally
separate from the University. Complete financial statements for the Foundation may be obtained by writing the
Illinois State University Foundation, Campus Box 8000, Normal, Illinois 61790-8000.

The Foundation was incorporated in May 1948 under the “General Not-for-Profit Corporation Act” for the purpose
of providing fund raising and other assistance to the University in order to attract private gifts to support the
University’ sinstructional, research and public service activities. The Foundation is an organization as described in
Section 501¢(3) of the Internal Revenue Code and, is accordingly, exempt from federal income tax.

Overview of the Financial Statementsand Financial Analysis

The University is a component unit of the State of Illinois for financial reporting purposes. The financial balances
and activities included in these financial statements are also included in the State of Illinois’ Comprehensive Annual
Financial Report. The State of Illinois' Comprehensive Annual Financial Report may be obtained by writing to the
State Comptroller’s Office, Division of Financial Reporting, 325 West Adams Street, Springfield, Illinois, 62704-
1871 or accessing its website at www.illinoiscomptroller.gov.

Financial Statements Presentation: The University’sfinancia statementsinclude the Statements of Net Position, the
Statements of Revenues, Expenses and Changes in Net Position, and the Statements of Cash Flows. The financial
statements are prepared in accordance with Governmental Accounting Standards Board (GA SB) principles and
presented on an entity-wide basis. Severa ratios have been included in the financial analysisto help assess the
University’sfinancial health.




M anagement’s Discussion and Analysi's June 30, 2015 and 2014

Statements of Net Position

The Statements of Net Position present the assets, liabilities, and net position of the University as of the end of the
fiscal years. The Statements of Net Position are point in time financial statements. The purpose of the Statements of
Net Position is to present to the readers of the financial statements afiscal snapshot of Illinois State University at
June 30, 2015 and 2014. The Statements of Net Position present end-of-year data concerning assets (current and
noncurrent), liabilities (current and noncurrent), and net position (assets minus liabilities).

From the data presented, readers of the Statements of Net Position are able to determine the assets available to
continue the operations of the institution. Readers should also be able to determine how much the institution owes
vendors, investors and lending ingtitutions. Finally, the Statements of Net Position provide a picture of the net
position and their availability for expenditure by the institution.

Net position is divided into three major categories. Thefirst category, net investment in capital assets, showsthe
institution's equity in the property, plant and equipment owned by the institution. The next net position category is
restricted net position, which is divided into two categories, nonexpendable and expendable. The corpus of
nonexpendabl e restricted resources is only available for investment purposes. Expendable restricted net position is
available for expenditure by the ingtitution but must be spent for purposes as determined by donors and/or external
entities that have placed time and/or purpose restrictions on the use of the assets. The final category is unrestricted
net position. Unrestricted net position is that net position available to the ingtitution for any lawful purpose of the
ingtitution.

Following are condensed Statements of Net Position at June 30, 2015, 2014 and 2013:

(Thousands of dollars)

2015 2014 2013
Assets:

Current assets $ 134656 $ 118872 $ 120,750

Noncurrent assets:
Capital assets, net 442,209 443,207 456,844
Other noncurrent assets 178,555 175,161 128,441
Total assets 755,240 737,240 706,035
Deferred outflows 651 - -

Total assets & Deferred outflows 756,071 737,240 706,035

Liabilities:
Current liabilities 49,476 50,467 44,063
Noncurrent liabilities 149,753 159,218 144,489
Total liabilities 199,229 209,685 188,552
Net Position:
Net investment in capital assets 304,289 296,644 337,674
Restricted 9,545 9,539 9,523
Unrestricted 243,008 221,372 170,286
Total net position $ 556842 $ 527555 $ 517,483




M anagement’s Discussion and Analysi's June 30, 2015 and 2014

Current ligbilities are obligations of the University coming duein less than one year. Current liabilities consist
primarily of accounts payable and accrued liabilities, assets held in custody for others, deferred revenues, and
current portion of long-term debt. The following ratio isintended to give an indication of the University’s ability to
meet its obligations the following year:

The Current Ratio (current assets/current liabilities) is:
(Thousands of dollars)

2015 2014 2013 (as restated)
134,656/ 49476 =2.72  118,872/50,467=2.36 120,750/ 44,063 = 2.74

Noncurrent assets are comprised primarily of net capital assets. Net capital assets decreased $1.0 million and $13.6
million from June 30, 2014 to 2015 and 2013 to 2014, respectively. The decrease in 2015 is related to depreciation
net of construction and major renovation of University buildings and the decrease in 2014 is from the transfer of
grant property to the Central 1llinois Regional Broadband Network, LLC.

Noncurrent liabilities are comprised primarily of Bonds Payable, Certificates of Participation, and Accrued
Compensated Absences.



M anagement’s Discussion and Analysi's June 30, 2015 and 2014

Statements of Revenues, Expenses, and Changesin Net Position

Changesin total net position presented on the Statements of Net Position are based upon the activity presented in the
Statements of Revenues, Expenses, and Changesin Net Position. The purpose of the Statements of Revenues,
Expenses, and Changesin Net Position isto present the revenues received by the ingtitution, both operating and non-
operating, and the expenses paid by the ingtitution, operating and non-operating, and any other revenues, expenses,
gains and losses received or spent by the institution.

Operating revenues are received for providing goods and services to the various customers and constituencies of the
institution. Operating expenses are those expenses paid to acquire or produce the goods and services provided in
return for the operating revenues, and to carry out the mission of the institution. Non-operating revenues are
revenues received for which goods and services are not provided. These are called non-exchange transactions. For
example, State appropriations are classified as non-operating because they are provided by the General Assembly to
the ingtitution without the General Assembly directly receiving commensurate goods and services for those
revenues.

Student tuition and fees, grants and contracts, the Auxiliary facilities system, State appropriations and payments by
the State of Illinois on behalf of the University are the primary sources of funding.

Following are condensed Statements of Revenues, Expenses, and Changes in Net Position for the fiscal years ended
June 30, 2015, 2014 and 2013:

(Thousands of dollars)

2015 2014 2013
Operating revenues
Student tuition and fees, net $ 191621 $ 180469 $ 174,094
Grants and contracts 17,291 17,221 26,969
Aucxiliary facilities, net 84,669 83,179 81,205
Other 25,906 25,613 27,917
Total operating revenues 319,487 306,482 310,184
Operating expenses 548,039 544,271 524,457
Operating loss (228,552) (237,789) (214,272)
Non-operating revenues
State appropriations 72,227 74,089 74,082
Payments on behalf of the University 137,554 128,690 132,507
Other, net 45,040 42,841 39,327
Net non-operating revenues 254,821 245,620 245,916
Capital appropriations 1,299 891 1,058
Capital gifts and grants 1,091 1,350 1,467
Increase in net position 28,659 10,072 34,169
Net position - beginning of year 527,555 517,483 483,314
Change in accounting principle 628 - -
Net position- beginning of year, as restated 528,183 517,483 483,314
Net position —end of year $ 556842 $ 527555 $ 517,483




M anagement’s Discussion and Analysi's June 30, 2015 and 2014

Thereturn of net position ratio indicates whether the University isfinancialy better off compared to the previous
year by comparing the increase in net position to beginning net position. The fluctuationsin thisratio are primarily
attributable to capital project funding levels from both the State of Illinois, Capital Development Board and the
[llinois State University Foundation.

The Return on Net Position Ratio (increase in net position / beginning of year net position) is:
(Thousands of dollars)

2015 2014 2013 (as restated)
28,659/528183=543%  10,072/517,483=1.95% 34,169/ 483,314 = 7.07%

The net operating revenues ratio indicates whether the University isliving within available resources. Theratiois
computed by comparing operating income (loss) and net non-operating revenues to total operating revenues and
total non-operating revenues. These continuing positive ratios demonstrate that University expenditures do not
exceed available revenues.

The Net Operating Revenues Ratio (operating income (1oss) plus net non-operating revenues
(expenses) / operating revenues plus non-operating revenues) is.

(Thousands of dollars)
2015 2014 2013 (as restated)
26,269 / 579,924= 4.53% 7,831/ 557,992= 1.40% 31,644 / 561,353= 5.64%

State appropriations revenue has remained in arange from approximately $72 million to $74 million for fiscal years
2013, 2014 and 2015. The University enacted tuition and fee increases for fiscal years 2013, 2014 and 2015 to help
offset the State appropriation funding trend. Payments on behalf of the University are comprised of payments by the
State of Illinois for University employees to the State Universities Retirement System and to the State of 1llinois,
Department of Central Management Services.

Operating Expenses (Thousands of dollars)
2015 2014 2013

Expenses by Function
Instruction $ 117812 $ 113310 $ 116,827
Research 15,699 14,767 14,516
Public service 12,991 14,210 14,695
Academic support 20,322 19,943 15,151
Student services 42,768 38,758 38,377
Institutional support 37,007 35,453 37,207
Operation and maintenance of plant 30,630 48,728 33,550
Depreciation 24,316 24,529 23,248
Staff benefits 2,738 1,756 2,265
Student aid 52,130 47,116 42,341
Payments on behalf of the University 136,085 127,237 130,781
Auxiliary facilities 53,973 56,645 53,263
Other 1,568 1,819 2,236

Total operating expenses $ 548039 $ 544271 $ 524,457

Expenses by Natural Classification
Compensation and benefits $ 351,741 $ 340,350 $ 343,227
Supplies and services 119,793 141,278 123,676
Scholarships 52,189 38,114 34,306
Depreciation 24,316 24,529 23,248

Total operating expenses $ 548039 $ 544271 $ 524,457
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M anagement’s Discussion and Analysi's June 30, 2015 and 2014

The primary reserve ratio compares unrestricted net position and certain expendable net position to total expenses.
Thisratio isan indicator of how long the University could function by using its reserves without relying on
additional net position generated by operations. This ratio continues to remain strong over the last several years as
the University has been successful in increasing net position while limiting growth in expenditures.

The Primary Reserve Ratio (unrestricted and expendable net position / total expenses) is:
(Thousands of dollars)

2015 2014 2013 (as restated)
252,553/ 553,655 = 45.62%  230,011/550,161=41.97% 179,809/ 529,709 = 33.94%

The following summarizes a comparative table of total revenues and total expenses by source/function and
percentage:

Percentage
2015 2014 2013 (as
restated)
Revenues by Source
Student tuition and fees, net 33% 33% 31%
Grants and contracts 3 3 5
Auxiliary facilities 15 15 14
Other operating revenues 4 5 5
State appropriations 13 13 13
Payments on behalf of the University 24 23 24
Other non-operating revenues 8 8 7
Capital appropriations, gifts, and grants <1 <1 1
Total revenues percentage 100% 100% 100%
Expenses by Function
Instruction 21% 21% 22%
Research 3 3 3
Public service 2 3 3
Academic support 4 4 3
Student services 8 7 7
Institutional support 7 7 7
Operation and maintenance of plant 6 9 7
Depreciation 4 4 4
Staff Benefits <1 <1 1
Student Aid 10 9 8
Payments on behalf of the University 25 23 25
Auxiliary facilities 10 10 10
Other <1 <1 <1
Total expenses percentage 100% 100% 100%
Expenses by Natural Classification
Compensation and benefits 64% 63% 65%
Supplies and services 22 26 24
Scholarships 10 7 7
Depreciation 4 4 4
Total operating percentage 100% 100% 100%
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M anagement’s Discussion and Analysi's June 30, 2015 and 2014

The following graph illustrates total revenues by source:

Total Revenues 2015

Capital
Payments on Appropriations,
behalf of the Grants, and Gifts
University 24% <1%
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Other non-
operating revenues
8%
Grants and
State Contracts 3%
Appropriations

13%  Other operatin
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The following graph illustrates total expenditures by function:
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M anagement’s Discussion and Analysi's June 30, 2015 and 2014

Statements of Cash Flows

The Statements of Cash Flows provide information about the University’s cash receipts and cash payments. The
statements are divided into five sections. The first section deals with operating cash flows and shows the net cash
used for the operating activities of the institution. The second section reflects cash flows from noncapital financing
activities. This section reflects the cash received and spent for non-operating, non-investing, and noncapital
financing purposes. The third section shows the cash flows from capital and related financing activities. This
section shows the cash used for the acquisition and construction of capital and related items. The fourth section
reflects the cash flows from investing activities and shows the purchases, proceeds, and interest received from
investing activities. The last section reconciles the operating loss shown on the Statements of Revenues, Expenses,
and Changesin Net Position to the cash used by operating activities on the Statements of Cash Flows.

Following are condensed Statements of Cash Flows for the Y ears ended June 30, 2015, 2014 and 2013:

(Thousands of dollars)

2015 2014 2013

Net cash used in operating activities $ (650700 $ (83,7490 $ (56,274)
Cash flows provided by noncapital financing activities 123,067 123,632 119,812
Cash flows provided by (used in) capital and related financing

activities (36,259) 5,092 (58,234)
Cash flows provided by (used in) investing activities (13,528) (59,253) 19,922
Net increase (decrease) in cash and cash equivalents 8,210 (14,278) 25,226
Cash — beginning of year 47,322 61,600 36,374
Cash — end of year $ 55532 $ 47322 $ 61,600

The Statements of Cash Flows include cash transactions of internal service departments, gross receipts and
disbursements of the agency custodial accounts, and direct lending receipts and disbursements that are not included
in the Statements of Revenues, Expenses, and Changes in Net Position.
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M anagement’s Discussion and Analysi's June 30, 2015 and 2014

Capital Asset and Debt Administration
The University’s capital assetsinclude land, land improvements, infrastructure, buildings, equipment, library books
and construction in progress.

The following summarizes atable of capital assets, accumulated depreciation and depreciation expense for fiscal
years ended June 30, 2015, 2014 and 2013.

(Thousands of dollars)

2015 2014 2013
Capital Assets $ 848056 $ 827,173 $ 830,239
Accumulated Depreciation 405,847 383,966 373,395
Capital Assets, Net $ 442209 $ 443207 $ 456,844
Depreciation Expense $ 24316 $ 24529 $ 23248

Capital asset funding includes revenue bonds, State capital appropriations, internal funds and certificates of
participation. These funding sources are used for student housing buildings and classroom buildings.

The University primarily uses revenue bonds and certificates of participation to fund construction projects. The
University also occasionally uses capital leases for certain equipment.

The following summarizes a table of long-term debt, including current principal, for fiscal years ended June 30,
2015, 2014 and 2013.

(Thousands of dollars)

2015 2014 2013
Revenue Bonds $ 9138 $ 9798 $ 100,075
Certificates of Participation $ 53,518 56,076 32,821
Capital Leases $ 508 1,002 1,484

On April 10, 2014, Moody’ s Investors Service maintained Ilinois State University’ s rating of “ A3 negative” on its
Auxiliary Facilities System Revenue Bonds and Certificates of Participation.

The debt burden ratio examines the dependence on borrowed funds as a source of financing and the cost of
borrowing relative to overall expenditures. 1t compares the level of current debt service with the University’ s total
expenditures.

The Debt Burden Ratio (debt service/ total expenses) is:
(Thousands of dollars)

2015 2014 2013
16,059 / 533,935 = 3.00% 9,995/ 524,534 = 1.91% 22,411/ 517,796 = 4.33%
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M anagement’s Discussion and Analysi's June 30, 2015 and 2014

Economic Outlook

The Comptroller of the State of Illinois reported $2.830 billion of unpaid general fund vouchers at the end of Fisca
Y ear 2015, an increase of $426 million from Fiscal Year 2014. Asthe State has not acted on an appropriation bill to
fund higher education, the University has developed a contingency plan to manage reductions of its Fiscal Y ear
2016 appropriations. On October 23, 2015, the University’s Board of Trustees approved a Fiscal Y ear 2016 Budget
for Operations in an amount not to exceed $422,246,900. Thisisreflective of a$7.4 million (10%) reductionin
Fiscal Year 2016 State appropriations compared to the prior year’'s origina appropriation.

The University continues to monitor cash flow and make investment decisions accordingly. The University also
experienced record freshman attendance this year as well as maintaining strong student retention. Furthermore, as
of October 27, 2015, Moody’s Investor Service reaffirmed the University’ s bond rating of A3 negative.

The University is not aware of any additional facts, decisions, or conditions that might be expected to have a
significant effect on the financia position or results of operations during this and future fiscal years.
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ILLINOIS STATE UNIVERSITY
STATEMENTS OF NET POSITION
AS OF JUNE 30,

2015 2014
University Foundation University Foundation
ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
Current Assets:
Cash and cash equivalents $ 48,550,158 $ 11,001,982 $ 39,824515 $ 10,187,385
Restricted cash and cash equivalents 6,982,251 - 7,497,268 -
Investments 35,809,640 - 20,362,000 -
Investments Restricted 2,142,006 - 11,947,435 -
Accrued interest receivable 483,850 - 476,846 -
Accrued interest receivable restricted 2,684 - 2,684 -
Accounts receivable, net 12,783,798 356,120 14,123,882 896,574
Student loans receivable, net 8,064,663 - 1,038,170 -
Pledges receivable, net - 995,446 - 835,274
Appropriations receivable from State 14,508,285 - 18,260,048 -
Inventories 2,695,897 - 2,764,499 -
Prepaid expenses, deposits and other 2,632,650 - 2,574,519 -
Total current assets 134,655,882 12,353,548 118,871,866 11,919,233
Noncurrent Assets:
Restricted cash and cash equivalents - 771,193 - 1,812,832
Investments 177,046,710 113,913,327 163,975,141 109,647,409
Investments Restricted - - 2,146,353 -
Student loans receivable, net 385,604 - 7,577,764 -
Pledges receivable, net - 1,399,281 - 1,349,362
Debt issuance costs 521,827 - 561,460 -
Capital assets not depreciated 37,732,232 980,000 27,094,450 980,000
Capital assets, net of depreciation 404,477,280 7,234,869 416,112,556 7,508,200
Other noncurrent assets 600,000 4,264,569 900,000 4,364,185
Total noncurrent assets 620,763,653 128,563,239 618,367,724 125,661,988
Deferred outflow of resources 651,497 - - -
Total assets and deferred outflows of resources 756,071,032 140,916,787 737,239,590 137,581,221
LIABILITIES
Current Liabilities:
Accounts payable and accrued liabilities 18,862,473 757,812 20,151,199 562,793
Obligations under capital leases 507,804 - 494,561 -
Assets held in custody for others and deposits 7,127,226 - 8,093,064 -
Unearned revenue 11,356,040 - 10,239,788 -
Certificates of participation 2,633,545 - 2,558,545 -
Revenue bonds payable 6,941,053 - 6,908,055 -
Accrued compensated absences 2,048,201 - 2,022,159 -
Other - 420,836 - 409,216
Total current liabilities 49,476,342 1,178,648 50,467,371 972,009
Noncurrent Liabilities:
Assets held in custody for others and deposits 15,873 - 19,090 -
Certificates of participation 50,884,018 - 53,517,563 -
Revenue bonds payable 84,444,326 - 91,076,578 -
Accrued compensated absences 14,408,869 - 14,096,647 -
Obligations under capital leases - - 507,804 -
Other - 3,576,177 - 3,941,601
Total noncurrent liabilities 149,753,086 3,576,177 159,217,682 3,941,601
Total liabilities 199,229,428 4,754,825 209,685,053 4,913,610
NET POSITION
Net investment in capital assets 304,288,821 4,497,939 296,643,533 4,236,059
Restricted:
Nonexpendable - 70,558,435 - 68,094,396
Expendable 9,545,309 52,111,758 9,539,186 50,879,242
Unrestricted 243,007,474 8,993,830 221,371,818 9,457,914
Total net position $ 556,841,604 $ 136,161,962 $ 527,554,537 $ 132,667,611

The accompanying notes are an integral part of the financial statements.



ILLINOIS STATE UNIVERSITY

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

YEARS ENDED JUNE 30,

OPERATING REVENUES
Student tuition and fees, net
Federal grants and contracts
State and local grants and contracts
Nongovernmental grants and contracts
Sales and services of educational activities
Auxiliary enterprises:
Auxiliary facilities
Other operating revenues

Total operating revenues

OPERATING EXPENSES
Educational and General:

Instruction

Research

Public service

Academic support

Student services

Institutional support

Operations

Operation and maintenance of plant

Depreciation

Staff benefits

Student aid

Payments on behalf of the University
Auxiliary facilities:

Student housing, activity facilities, and parking
Other operating expenditures
Expenditures on behalf of the University

Total operating expenses
Operating loss

NON-OPERATING REVENUES (EXPENSES)
State appropriations
Payments on behalf of the University - State
Payments on behalf of the University - Foundation
Laboratory Schools
Gifts and donations
Investment income (loss), net of investment expenses
Interest expense
Other nonoperating revenues
Other nonoperating expenses

Net non-operating revenues
Income before capital items
Capital appropriations
Capital grants and gifts
Additions to permanent endowments
Total capital items
Increase in net position
NET POSITION
Net position, beginning of year
Cumulative effect of changes in accounting principle

Net position, beginning of year, as restated

Net position, end of year

2015 2014
University Foundation University Foundation

$ 191,621,434 $ - 180,469,279 $ -
11,773,800 - 12,192,971 -

2,957,409 2,390,524 2,683,647 2,291,329
2,559,332 - 2,344,371 -
2,868,737 - 2,866,153 -
84,668,594 - 83,179,349 -

23,037,486 422,635 22,746,648 649,094

319,486,792 2,813,159 306,482,418 2,940,423
117,811,710 - 113,309,443 -
15,699,061 - 14,766,746 -
12,990,705 - 14,210,276 -
20,321,684 - 19,942,550 -
42,767,857 - 38,757,524 -
37,006,836 - 35,453,411 -

- 3,428,475 - 3,307,774
30,630,543 - 48,728,240 -
24,315,688 420,827 24,529,019 421,513

2,738,511 - 1,756,425 -
52,129,985 3,356,153 47,116,143 3,017,428
136,085,524 - 127,236,673 -
53,973,226 - 56,645,114 -
1,567,580 307,197 1,819,435 167,555
- 4,599,499 - 4,274,622
548,038,910 12,112,151 544,270,999 11,188,892
(228,552,118) (9,298,992) (237,788,581) (8,248,469)
72,226,700 - 74,089,200 -
136,085,524 - 127,236,673 -
1,468,954 - 1,453,205 -
8,479,585 - 8,618,042 -
557,001 8,536,856 152,182 6,173,555
3,043,908 3,157,189 2,904,840 16,490,658
(5,616,037) (186,084) (5,890,064) (191,351)
38,575,390 756,086 37,055,165 687,739
- (1,261,119) - (1,027,828)
254,821,025 11,002,928 245,619,243 22,132,773
26,268,907 1,703,936 7,830,662 13,884,304
1,298,673 - 890,862 -
1,091,332 - 1,350,420 -
- 1,790,415 - 1,464,511
2,390,005 1,790,415 2,241,282 1,464,511
28,658,912 3,494,351 10,071,944 15,348,815
527,554,537 132,667,611 517,482,593 117,318,796
628,155 - - -
528,182,692 132,667,611 517,482,593 117,318,796
$ 556,841,604 136,161,962 527,554,537 $ 132,667,611

The accompanying notes are an integral part of the financial statements.
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ILLINOIS STATE UNIVERSITY
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30,

CASH FLOWS FROM OPERATING ACTIVITIES
Tuition and fees
Grants and contracts
Payments to suppliers
Payments to employees for salaries and benefits
Payments for scholarships and fellowships
Student loans issued
Collection of student loans
Auxiliary enterprise charges:

Auxiliary Facilities
Sales and service of educational activities
Payments to internal service departments
Internal service departments receipts
Agency custodial receipts
Agency custodial disbursements
Other receipts

Net cash used in operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State appropriations

Gifts and grants for other than capital purposes

Student direct lending receipts

Student direct lending disbursements

Other receipts

Laboratory schools

Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Proceeds from issuance of capital debt:
Capital long-term debt
Gifts and grants for capital purposes
Net purchases of capital assets
Principal paid on capital debt and leases
Interest paid on capital debt and leases

Net cash provided by (used in) capital financing activities
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales and maturities of investments
Interest on investments
Purchase of investments

Net cash used in investing activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
Balance, beginning of year

Balance, end of year

The accompanying notes are an integral part of the financial statements.

2015

University

197,747,561

19,645,378
(127,239,848)
(227,032,137)
(57,753,057)
(1,619,059)

1,684,948

85,559,005
2,868,737

(18,299,470)
18,299,470
126,138,075

(126,490,079)

41,420,929

(65,069,547)

75,978,463
1,532
116,144,105
(116,144,105)
38,575,391

8,511,751

123,067,137

157,598
(20,358,217)
(10,224,561)

(5,834,199)

(36,259,379)

36,953,000
4,088,707

(54,569,292)

(13,527,585)

8,210,626

47,321,783

55,532,409

$

2014

University

186,916,123
20,744,599
(138,852,413)
(223,799,716)
(53,543,396)
(1,416,473)
1,600,742

81,043,663
2,866,153

(17,142,940)
17,142,940
128,376,888

(127,424,054)

39,739,155

(83,748,729)

78,047,898
1,298
114,407,498
(114,407,498)
37,055,165

8,527,319

123,631,680

24,571,835
3,665,009

(13,150,111)

(4,791,664)

(5,203,026)

5,092,043

17,000,000
3,877,077

(80,129,890)

(59,252,813)

(14,277,819)

61,599,602

47,321,783
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ILLINOIS STATE UNIVERSITY
STATEMENTS OF CASH FLOWS - CONTINUED
YEARS ENDED JUNE 30,

RECONCILIATION
Operating loss
Adjustments to reconcile operating loss to
net cash used by operating activities:
Depreciation expense
Payments on behalf of the University
Donated equipment below capitalization threshold
Changes in assets and liabilities:
Accounts receivables, net
Student loans receivable, net
Inventories
Other assets
Deferred outflow of resources
Accounts payable and accrued liabilities
Unearned revenue
Assets held in custody for others and deposits
Compensated absences

Net cash used in operating activities

SUPPLEMENTAL SCHEDULE OF NONCASH TRANSACTIONS

Payments on behalf of the University

Donated capital assets

Capital appropriation acquisitions

Bond accretion

Donated equipment below capitalization threshold
Construction costs in accounts payable

Investment income unrealized loss and amortization

RECONCILIATION OF CASH AND CASH EQUIVALENTS TO
THE STATEMENTS OF NET POSITION

Cash and cash equivalents classified as current assets
Restricted cash and cash equivalents classified as current assets

The accompanying notes are an integral part of the financial statements.

2015

University

2014

(228,552,118)

24,315,688
137,554,478
555,469

1,365,514
165,667
68,602
240,513
(23,342)
(1,245,479)
1,116,252
(969,055)
338,264

University

(65,069,547)

(237,788,581)

24,529,019
128,689,878
150,885

(3,621,429)
220,504
(43,165)
(531,787)
997,548
3,084,849
1,134,496
(570,946)

137,554,478
1,091,332
1,298,673

572,200

196,353

3,222,476
(1,050,084)

48,550,158
6,982,251

(83,748,729)

55,532,409

128,689,878
1,350,420
890,862
474,554
150,885
3,334,787
(828,581)

39,824,515
7,497,268

47,321,783
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Notesto Financial Statements June 30, 2015 and 2014

Note 1. Summary of Significant Accounting Policies
THE FINANCIAL REPORTING ENTITY AND COMPONENT UNIT DISCLOSURES

The lllinois State University, which is governed by the Board of Trustees, was founded in 1857 and is the oldest public
institution of higher learning in Illinois. Asrequired by accounting principles generally accepted in the United States of
America, these financia statements present the financial position and financial activities of the University (the primary
government) and its discretely presented component unit (the Illinois State University Foundation). The component unit
discussed below isincluded in the University's financia reporting entity (the Entity) due to the significance of its financia
relationship with the University and is in accordance with Governmental Accounting Standards Board (GASB) Statement No.
61.

The lllinois State University Foundation (Foundation) is a University Related Organization as defined under the University
Guidelines adopted by the State of Illinois' Legislative Audit Commission in 1982. The Foundation is reported in a separate
column to emphasize that it is an Illinois non-profit organization that is legally separate from the University. Complete
financial statements for the Foundation may be obtained by writing the Illinois State University Foundation, Campus Box
8000, Normal, Illinois 61790-8000.

The Foundation was incorporated in May 1948 under the "General Not-for-Profit Corporation Act" for the purpose of
providing fund raising and other assistance to the University in order to attract private gifts to support the University's
instructional, research, and public service activities. The Foundation is an organization as described in Section 501(c)(3) of
the Internal Revenue Code and, accordingly, exempt from federal income tax. See Note 13, Transactions with Related
Organizations.

The Foundation has formed two limited liability companies (LLCs) to carry out the Foundation’s mission to assist the
University. The Foundation is a sole member of each of these LLCs. The governing board for each LLC, known as
“Launching Futures, LLC” and “Launching Futuresl, LLC”, consists of the executive officers of the Foundation. ThisLLC
activity isincluded as part of the Foundation’s financial statements.

The University is acomponent unit of the State of Illinois for financial reporting purposes. The University is a component
unit of the State of Illinois because the Governor appoints a majority of the Board of Trustees, the State is able to impose its
will on the University, and the potential exists for the University to provide the State specific financia benefits or impose
specific financial burdens on the State. The financial balances and activities included in these financial statements are also
included in the State of Illinois Comprehensive Annua Financial Report. The State of 11linois° Comprehensive Annual
Financial Report may be obtained by writing to the State Comptroller’s Office, Division of Financial Reporting, 325 West
Adams Street, Springfield, Illinois, 62704-1871 or assessing its website at www.illinoiscomptroller.gov.

Financial Statements Presentation: The University’sfinancial statementsinclude the Statements of Net Position, the
Statements of Revenues, Expenses and Changes in Net Position and the Statements of Cash Flows. The financial statements
are prepared in accordance with GASB principles and presented on an entity-wide basis. The University implemented GASB
Statement No. 68, Accounting and Financial Reporting for Pensions — an amendment of GASB Statement No. 27 and GASB
Statement No. 71 Pension Transition for Contributions Made Subsequent to the Measurement Date — an amendment of GASB
Statement No. 68 during thisfiscal year.

Effective for the periods beginning after June 15, 2014, GASB Statement No. 68 required the University to recognize as
deferred outflows the pension contributions made after the measurement date and expensed during the current reporting
period. The University isalso required to restate beginning net position for deferred outflows made subseguent to the
measurement date but before the start of the current fiscal year. The deferred outflow of resourcesis comprised of pension
contributions made during Fiscal Year 2014. Beginning of year net position is being restated asit is not practical to restate
Fiscal Year 2014 balances.

2015
Net position, beginning of year, as originally reported $527,554,537
Effect of change in accounting principle 628,155
Net position, beginning of year as restated $528,182,692
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Notesto Financial Statements June 30, 2015 and 2014

The Foundation determined that it met the criteriato report its statement of net position, changesin net position and
cash flows on the basis of standards promulgated by the Financial Accounting Standards Board (FASB) rather than the
GASB. Asaresult, the July 1, 2013, net position was converted to Financial Accounting Standards from
Governmental Accounting Standards; this conversion included the following adjustment to net position:

2014
Net position, beginning of year, as originally reported $113,742,964
Effect of change in accounting standard 3,575,832
Net position, beginning of year as restated $117,318,796

Basis of Accounting: For financial reporting purposes, the University is considered a special-purpose government
engaged only in business-type activities, as defined by GASB Statement No. 35. Business-type activities are those that
are financed in whole or in part by fees charged to external parties for goods or services. Accordingly, the University’s
financia statements have been presented using the economic resources measurement focus and the accrua basis of
accounting. Under the accrual basis, revenue is recognized when earned, and expenses are recorded when an
obligation has been incurred. All significant intra-agency transactions have been eliminated.

The Foundation follows FASB standards for financial statement presentation. Consequently, reclassifications have
been made to convert their financial statements to the GASB format for inclusion in the Foundation column of the
financial statements and disclosures.

Cash and Cash Equivalents: In accordance with GASB Statement No. 9, cash equivalents are defined as short-term,
highly liquid investments that are both:

a. Readily convertible to known amounts of cash.
b. So near their maturity that they present insignificant risk of changes in value because of changes in interest rates.

Generally, only investments with original maturities of three months or less meet this definition.

Restricted Cash and Cash Equivalents. Included in restricted cash and cash equivalents is the unspent proceeds
from revenue bonds and certificates of participation.

Investments. The University accountsfor itsinvestments at fair value as determined by quoted market pricesin
accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for
External Investment Pools. Changesin unrealized gain (Ioss) on the carrying value of investments are reported as a
component of investment income in the Statements of Revenues, Expenses and Changes in Net Position.

Accounts Receivable: Accounts receivable consist of tuition and fee charges to students and auxiliary facilities
service provided to students, faculty and staff. Accounts receivable also include amounts due from the Federal
government, State and local governments or private sources, in connection with reimbursement of allowable
expenditures made pursuant to the University's grants and contracts. Accounts receivable are recorded net of estimated
uncollectible amounts.

L oansto Students: The University makes loans to students under various Federal and other |oan programs. Such
loans receivable are recorded net of estimated uncollectible amounts.

Inventories: Inventories are carried at the lower of cost or market on either the first-in, first-out; weighted average; or
average cost methods.

Capital Assets: Capital assets are recorded at cost at the date of acquisition, or fair market value at the date of
donation in the case of gifts. Livestock for educational purposesisrecorded at estimated fair value. For equipment,
the University’s capitalization policy includes all items with aunit cost of $5,000 or more and an estimated useful life
of greater than two years. Renovations to buildings, infrastructure and land improvements that significantly increase
the value or extend the useful life of the structure are capitalized. Routine repairs and maintenance are charged to
operating expense in the year in which the expense was incurred. The University reviews long-lived assets for
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Notesto Financial Statements June 30, 2015 and 2014

impairment whenever events or changes in circumstances indicate the carrying amount of an asset may not be
recoverable.

Depreciation is computed using the straight-line method over the estimated useful lives of the assets, generally 40 years
for buildings, 40 years for infrastructure and land improvements, 10 years for library books, and 3 to 7 years for
equipment.

Capitalization of Interest: Interest is charged to expense as incurred except for interest related to borrowings used for
construction projects which is capitalized net of interest earned on construction funds borrowed. Interest capitalization
ceases when the construction project is substantially complete. During fiscal years ended 2015 and 2014, the
University capitalized $891,903 and $471,120 net interest expense for construction projects, respectively.

Unearned Revenue: Unearned revenue includes amounts received for tuition and fees, advance ticket sales and
certain auxiliary activities prior to the end of the fiscal year but related to the subsequent accounting period. Unearned
revenue al so includes amounts received from grant and contract sponsors that have not yet been earned.

Compensated Absences. Employee vacation and sick pay is accrued at fiscal year-end for financial statement
purposes. Theliability isrecorded at year-end as current and long-term liabilities (see Note 9) in the Statements of Net
Position. The expense is recorded in the Statements of Revenues, Expenses and Changesin Net Position asa
component of operating expenses.

Employment Contractsfor Certain Academic Personnel: Employment contracts for certain academic personnel
provide for twelve monthly salary payments, although the contracted services are rendered during a nine month period.
The liability for those employees who have completed their contracted services, but have not yet received fina
payment, was $5,324,288 and $5,057,916 at June 30, 2015 and 2014, respectively, and is recorded in the
accompanying financial statements.

Noncurrent Liabilities: Noncurrent liabilitiesinclude (1) principal amounts of revenue bonds payable, certificates of
participation, and capital |ease obligations with contractual maturities greater than one year; (2) estimated amounts for
accrued compensated absences and other liabilities that will not be paid within the next fiscal year; and (3) other
liabilities that, although payable within one year, are to be paid from funds that are classified as noncurrent assets.

Pensions: For purpose of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the plan net position of the State Universities
Retirement System of Illinois (SURS) and additions to/deductions from SURS' plan net position has been determined
on the same basis as they are reported by SURS. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms. Investments are reported at
fair value.

For the purposes of financial reporting, the State of Illinois and participating employers are considered to be under a
special funding situation. A special funding situation is defined as a circumstance in which a non-employer entity is
legally responsible for making contributions directly to a pension plan that is used to provide pensions to the employees
of another entity or entities and either (1) the amount of the contributions for which the non-employer entity islegally
responsible is not dependent upon one of more events unrelated to pensions or (2) the non-employer is the only entity
with alegal obligation to make contributions directly to apension plan. The State of Illinoisis considered a non-
employer contributing entity. Participating employers are considered employer contributing entities.

Net Position: The University’s net position is classified as follows:
Net investment in capital assets. This represents the University’ stotal investment in capital assets, net of

outstanding debt obligations related to those capital assets. To the extent debt has been incurred but not yet
expended for capital assets, such amounts are not included as a component of net investment in capital assets.
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Restricted net position - nonexpendable: Nonexpendable restricted net position consist of endowment and similar
type funds in which donors or other outside sources have stipulated, as a condition of the gift instrument, that the
principal isto be maintained inviolate and in perpetuity, and invested for the purpose of producing present and
future income, which may either be expended or added to principal.

Restricted net position - expendable: Restricted expendable net position include resources in which the University
islegally or contractually obligated to spend resources in accordance with restrictions imposed by external third
parties.

Unrestricted net position: Unrestricted net position represent resources derived from student tuition and fees, State
appropriations, and sales and services of educational departments and auxiliary facilities. These resources are not
subject to externally imposed stipulations but may be designated for specific purposes by action of management or
the Board of Trustees.

When an expense isincurred that can be paid using either restricted or unrestricted resources, the University's policy is
to first apply the expense towards restricted resources, and then towards unrestricted resources.

Taxes. Certain activities of the University are subject to State sales tax and some activities may be subject to taxation
as unrelated business income under the Internal Revenue Code.

Classification of Revenue: The University has classified its revenue as either operating or non-operating revenue
according to the following criteria:

Operating revenue: Operating revenue includes activities that have the characteristics of exchange transactions,
such as (1) student tuition and fees, net of scholarship discounts and allowances, (2) sales and services of auxiliary
facilities, net of scholarship discounts and allowances, (3) most Federal, State and local grants and contracts except
for certain student financial aid classified as nonoperating revenues and (4) interest on institutional student loans.

Non-operating revenue: Non-operating revenue includes activities that have the characteristics of non-exchange
transactions, such as gifts and contributions. Other significant revenues that are expected to be recurring, including
Pell grants, Federal Supplemental Educational Opportunity grants, State Monetary Award Program grants and State
appropriations, are considered nonoperating revenues under GASB Statement No. 34.
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Scholar ship Discounts and Allowances: Student tuition and fee revenue, and certain other revenue from students, are
reported net of scholarship discounts and allowances in the Statements of Revenues, Expenses and Changesin Net
Position using the National Association of College and University Business Officers' Advisory Report 2000-05's
alternate method calculations. Scholarship discounts and allowances are the difference between the stated charge for
goods and services provided by the University, and the amount that is paid by students and/or third parties making
payments on the students behalf. Certain governmental grants and other Federal, State or nongovernmental programs,
are recorded as either operating or non-operating revenue in the University's financial statements. To the extent that
revenues from such programs are used to satisfy tuition and fees and other student charges, the University has recorded
a scholarship discount and allowance.

2015 2014

Student tuition and fees $ 256,562,839 $242,195,211
Less scholarship discounts and allowances (63,771,238) (60,623,283)
Less discounts for employee waivers (1,170,217) (1,102,649)

Net student tuition and fees $191,621,434 $180,469,279
Auxliary facilities $ 97,315,559 $ 95,355,404
Less scholarship discounts and allowances (12,646,965) (12,176,055)

Net auxiliary facilities $ 84,6685% $ 83,179,349

Use of Estimatesin Preparing Financial Statements: The preparation of financia statementsin conformity with
accounting principles generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates.

Reclassifications: Certain prior year amounts have been reclassified to conform to current year presentations.
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June 30, 2015 and 2014

Note 2. Deposits

At June 30, 2015 and 2014, the University’s bank balances were $32,107,491 and $30,451,827, respectively, and were

covered by the Federal Deposit Insurance Corporation or pledged collateral held by the pledging financial instruction in the

University’sname. The University has no exposure to forei

gn currency risk.

Foundation Custodial Credit Risk — Deposits: Custodial credit risk isthe risk that in the event of abank failure, deposits may
not be returned. The Federa Deposit Insurance Corporation or the Security Investor Protection Corporation insured account

had a balance of $791,149 and $1,875,879 at June 30, 2015 and 2014, respectively. Bank balances of $11,158,897 at June

30, 2015 and $10,108,600 at June 30, 2014 were invested in investment sweep funds secured by U.S. government obligations.

2015 2014
DEPOSITS:
Bank Carrying Bank
University Balance Amount Balance
Bank Checking Funds $ 32,107,491 $ 29,909,739 $ 30,451,827 $ 27,931,627
Foundation
Cash in bank $ 11,930,090 $ 11,773,175 $ 11,984,479 $ 12,000,217
Reconciliation of cash and cash equivalents to deposits:
University Foundation
Cash and cash equivalents
Current $ 55,532,409 $ 11,001,982
Noncurrent - 771,193
Total cash and cash equivalents $ 55,532,400 $ 11,773175
Less: Vault cash and change funds (192,504) -
Less: Money market mutual funds classified as
investments for purposes of categorization (25,430,166) -
Carrying amount of deposits $ 29,909,739 $ 11,773175
University Foundation
Cash and cash equivalents
Current $ 47,321,783 $ 10,187,385
Noncurrent - 1,812,832
Total cash and cash equivalents $ 47,321,783 $ 12,000,217
Less: Vault cash and change funds (230,146) -
Less: Money market mutual funds classified as
investments for purposes of categorization (19,160,010) -
Carrying amount of deposits $ 27,931,627 $ 12,000,217
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Note 3. Investments
Investments are recorded at fair market value, as determined by quoted market prices.
UNIVERSITY INVESTMENTS

Asof June 30, 2015, the University had the following investments:

Fair Market Less Than 1to 6 S&P/Moody's
Value 1Year Years Rating
U.S. Treasuries $ 72,571,356 $ 27,367,856 $ 45,203,500 AAA
Federal Farm Credit Bank 32,657,540 7,001,890 25,655,650 AA+AAA
Federal Home Loan Bank 109,769,460 3,581,900 106,187,560 AA+AAA
Illinois Funds Investment Pool 18,447,915 18,447,915 - AAAmM
Bank Money Market Funds 6,982,251 6,982,251 - AAAMAaa
Total University $240428522  $ 63381812  $177,046,710

Interest Rate Risk: The University does not have aformal policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Concentration of Credit Risk: The University places no limit on the amount that may be invested in any one issuer.
More than 5% of the University investments are in Federal Farm Credit Bank (13.6%) and Federal Home L oan Bank
(45.7%).

Credit Risk: State law authorizes investments of U.S. Government Securities (Treasuries and Agencies), commercial
paper (not more than 33% of total cash and investments), money market mutual funds and repurchase agreements. The
University’s investments are rated by the Moody’ s Investors Service and the Standard and Poor’ s Corporation.

The lllinois Funds is an external investment pool administered by the State Treasurer. The fair value of the
University’s investment fund is the same as the value of pool shares. Although not subject to direct regulatory
oversight, the fund is administered in accordance with the provisions of the Public Funds Investment Act (30 ILCS
235), the State Treasurer Act (15 ILCS 505/17) and the Deposit of State Moneys Act (15 ILCS 520/22.5).
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Asof June 30, 2014, the University had the following investments:

Fair Market Less Than 1to6 S&P/Moody's
Value 1Year Years Rating
U.S. Treasuries $ 65,295,880 $ 2749478 $ 62546402 AAA
Federal Farm Credit Bank 23,091,530 - 23,091,530 AA+AAA
Federal National Mortgage A ssociation 5,048,550 5,048,550 - AA+HAAA
Federal Home Loan Bank 104,994,969 24,511,407 80,483,562 AA+AAA
Illinois Funds Investment Pool 11,662,733 11,662,733 - AAAmM
Bank Money Market Funds 7,497,277 7,497,277 - AAANAaa
Total University $ 217,590,939 $51,469,445  $166,121,494

Concentration of Credit Risk: The University places no limit on the amount that may be invested in any one issuer.
More than 5% of the University investments are in Federal Farm Credit Bank (10.6%) and Federal Home L oan Bank
(48.2%).

FOUNDATION INVESTMENTS

The carrying value of the investment portfolio of the Foundation at June 30, 2015 and 2014 is as follows:

2015 2014

U.S. Treasury Notes $ 37,368 $ 42,137
Common Stock 450,888 426,090
Mutual Funds-investing in:

Stocks 58,469,567 58,080,728

Bonds 7,102,549 8,455,864

Commodities 1,202,126 1,566,227

International 1,854,417 70,877
Real Assets Marketable Funds 11,335,322 9,400,616
Hedged and Alternative Funds 32,860,459 31,004,239
Real Estate Investment 600,631 600,631

Total Foundation $ 113,913,327 $ 109,647,409

Interest Rate Risk: The Foundation’s investment policy requires the average duration of the fixed income portfolio to
be within 20% of the duration of the index to which the portfolio is benchmarked.

Foreign Currency Risk. Foreign currency risk exists when there is a possihility that changes in exchange rates could
adversely affect investments denominated in foreign currencies. The Foundation does not have aformal policy that
addresses foreign currency risk.

As of June 30, 2015, the Foundation had $24,359,404 in U.S. dollar balances of international mutual fund investments

exposed to foreign currency risk. Listed below are the U.S dollar balances of the Foundation’ s international mutual
fund investments exposed to foreign currency risk as of June 30, 2015:
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Japanese Yen
Euro

British Pound
Hong Kong Dollar

Other (individually below 5% of total)

Total

Global

Equity

$ 5833485
5,099,476
4,223,081
2,265,253

$ 24,359,404

6,938,109

Credit Risk: Credit risk exists when there is a possibility that the issuer or other counterparty to an investment may be
unable to fulfill its obligations. The Foundation’s investment policy states that no more than 25% of the fixed income

portfolio may be rated below investment grade.

As of June 30, 2015, the Foundation had the following investments exposed to interest rate risk and credit risk:

Fair Market Weighted S&P
Value Average Life Rating
U.S. Treasury Notes $ 37,368 19years AAA
Bond Mutual Funds 7,102,549 6.46 years A+
Commodities Mutual Funds 1,202,126 0.57year AA-

As of June 30, 2014, the Foundation had the following investments exposed to interest rate risk and credit risk:

Fair Market Weighted S&P
Value Average Life Rating
U.S. Treasury Notes $ 42,137 19years AAA
Bond Mutual Funds 8,455,864 7.0years A+
Commodities Mutual Funds 1,566,227 0.93year A
INVESTMENTS CONSIST OF THE FOLLOWING:
2015 2014
University Foundation University Foundation
Current:
Investments $ 37,951,646 $ - $ 32,309,435 $ -
Noncurrent:
Investments 177,046,710 113,913,327 166,121,494 109,647,409
214,998,356 113,913,327 198,430,929 109,647,409
Money market mutual
funds classified as cash
and cash equivalents 25,430,166 - 19,160,010 -
Total $ 240,428,522 $ 113,913,327 $217,590,939 $109,647,400
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Bond resolutions restrict investmentsin the Auxiliary Debt Retirement account to U.S. Government securities. All
other auxiliary facilities money may be invested in any instrument permitted by the laws of the State of Illinois for the

investment of public funds.

Foundation policy states that assets are to be invested in a diversified portfolio of equity, fixed income and alternative
strategies. No investment is to be made that will cause the total investment in equities or fixed income securities issued
or guaranteed by any one person, firm, or corporation to exceed five percent of the then fair market value of the
Foundation; provided, this restriction is not to apply to either well diversified mutual funds, pooled funds, unit trust, or
the like, or direct obligations of the U.S. Government and its fully guaranteed agencies. Equity investments have an
asset allocation range from 47% to 67% of the portfolio with atarget weight of 57%; fixed income investments have an
asset alocation range from 3% to 15% with a target weight of 5%; marketable alternative investments have an asset
allocation range from 10% to 30% with a target weight of 20%,; and real assets have an asset allocation range from 5%

to 28% with atarget weight of 18%.

Note 4. Accounts Receivable

Accounts receivable consist of the following at June 30, 2015 and 2014:

2015 2014

Student tuition and fees 6,141,885 $ 6,040,645

Auxiliary facilities and other operating activities 3,732,580 4,790,106

Other 709,337 641,265

Federal, state, and private grants and contracts 4,578,008 4,752,447

Sub-total 15,161,810 16,224,463

Less alowance for uncollectible accounts (2,378,012 (2,100,581)

Net Accounts Receivable $ 12,783,798 $ 14,123,882

Note 5. Student L oans Receivable
Student loans receivable at June 30, 2015 and 2014 are summarized as follows:
2015 2014

Perkins student loan fund $ 9,010,679 $ 9116619
Nursing loan fund 447,434 451,850
University loan fund 38,261 32,249
Sub-total 9,496,374 9,600,718
Less allowance for uncollectible accounts (1,046,107) (984,784)
Net Student Loans Receivable $ 8,450,267 $ 8615934
Estimated current portion $ 8,064,663 $ 1,038,170
Estimated noncurrent portion 385,604 7,577,764
Total $ 8,450,267 $ 8,615,934
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Effective September 30, 2015, the Federal Government discontinued the Perkins Loan Program. Asaresult, the
University reclassified al receivablesin the Perkins student loan fund to current.

Note 6. Foundation Pledges Receivable

Foundation pledges receivable at June 30, 2015 and 2014 are summarized as follows:

Pledges to be collected
Less discount for the time value of money
Less allowance for uncollectible accounts

Net Foundation Pledges Receivable

Estimated current portion
Estimated noncurrent portion

Total

Note 7. Unearned Revenue

Unearned revenue consists of the following at June 30, 2015 and 2014:

Prepaid tuition and fees
Auxiliary facilities
Grants and contracts
Other

Unearned Revenue

2015 2014
2,638,241 $ 2400503
(45,646) (35,829)
(197,868) (180,038)
2,394,727 $ 2184,636
995,446 $ 835274
1,399,281 1,349,362
2,394,727 $ 2184,636
2015 2014
$ 6333838 $ 5737872
745,822 774,129
4,179,082 3,633,998
97,298 83,789
$ 11,356,040 $ 10,239,783
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Note 8. Capital Assets

Capital assets activity for the year ended June 30, 2015 is summarized as follows:

Univer sity

Capital assets not being
depreciated

Land

Construction in progress

Total capital assets not

being depreciated

Capital assets being

depreciated

Land Improvements

Infrastructure

Buildings

Equipment

Library Materials

Total capital assets

being depreciated

Less Accurmulated
Depreciation for
Land Improvements
Infrastructure
Buildings
Equipment

Library Materials
Total Accumulated
Depreciation

Total capital assets being
depreciated, net

Capital assets, net

Foundation

Capital assets not being
depreciated

Capital assets being

depreciated

Less accumulated

depreciation

Total capital assets

being depreciated

Capital assets, net

Beginning Ending
Balance Additions Retirements Transfers Balance
$ 15,263,775 $ 642,021 $ - $ - 15,905,796
11,830,675 13,222,119 - (3,226,358) 21,826,436
$ 27,094,450 $ 13,864,140 $ - $ (3,226,358) 37,732,232
$ 35,013,200 $ - $ - $ - 35,013,200
13,146,983 - - - 13,146,983
566,184,287 969,040 - 3,226,358 570,379,685
95,235,693 4,367,671 (2,485,688) - 97,117,676
90,498,843 4,167,500 - - 94,666,343
$ 800,079,006 $ 9504211 $ (2,485,688) $ 3,226,358 810,323,887
$ 13,444,289 $ 1,003,506 $ - $ - 14,447,795
7,296,909 302,551 - - 7,599,460
217,189,653 13,033,276 - - 230,222,929
74,694,116 6,322,299 (2,435,531) - 78,580,884
71,341,483 3,654,056 - - 74,995,539
$ 383,966,450 $ 24,315,688 $ (2,435,531) $ - 405,846,607
$416,112,556 $ (14,811,477) $ (50,157) $ 3,226,358 404,477,280
$ 443,207,006 $  (947,337) $ (50,157) $ - 442 209,512
Beginning Ending
Balance Additions Retirements Transfers Balance
$ 980,000 $ - $ - $ - 980,000
10,742,698 147,496 (18,181) - 10,872,013
3,234,498 420,827 (18,181) - 3,637,144
$ 7,508,200 $ (273,331 $ - $ - 7,234,869
$ 8,488,200 $ (273,33 $ - $ - 8,214,869
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Capital assets activity for the year ended June 30, 2014 is summarized as follows:

Univer sity

Capital assets not being
depreciated

Land

Construction in progress

Total capital assets not

being depreciated

Capital assets being

depreciated

Land Improvements

Infrastructure

Buildings

Equipment

Library Materials

Total capital assets

being depreciated

Less Accumulated
Depreciation for
Land Improvements
Infrastructure
Buildings
Equipment

Library Materials
Total Accumulated
Depreciation

Total capital assets being
depreciated, net

Capital assets, net

Foundation

Capital assets not being
depreciated

Capital assets being

depreciated

Less accumulated

depreciation

Total capital assets

being depreciated

Capital assets, net

Beginning Ending
Balance Additions Retirements Transfers Balance
$ 14,489,419 $ 774,356 $ - $ - $ 15,263,775

38,604,399 14,637,964 (13,890,998) (27,520,690) 11,830,675
$ 53,093,818 $ 15,412,320 $ (13,890,998) $ (27,520,690) $ 27,094,450
$ 35,276,456 $ - $ (263,256) $ - $ 35,013,200
12,682,559 - - 464,424 13,146,983
549,388,411 1,846,667 (12,107,057) 27,056,266 566,184,287
93,324,809 4,365,829 (2,454,945) - 95,235,693
86,473,187 4,025,656 - - 90,498,843
$ 777,145,422 $ 10,238,152 $ (14,825,258) $ 27,520,690 $ 800,079,006
$ 12,589,734 $ 1,027,865 $ (173310) $ - $ 13,444,289
7,001,886 295,023 - - 7,296,909
215,743,903 13,055,224 (11,609,474) - 217,189,653
70,403,700 6,465,445 (2,175,029) - 74,694,116
67,656,021 3,685,462 - - 71,341,483
$ 373,395,244 $ 24,529,019 $ (13,957,813) $ - $ 383,966,450
$403,750,178 $ (14,290,867) $ (867,445) $ 27,520,690 $416,112,556
$ 456,843,996 $ 1,121453 $ (14,758,443) $ - $ 443,207,006
Beginning Ending
Balance Additions Retirements Transfers Balance
$ 980,000 $ - $ - $ - $ 980,000
10,593,737 148,961 - - 10,742,698
2,812,985 421,513 - - 3,234,498
$ 7,780,752 $ (272552 $ - $ - $ 7,508,200
$ 8,760,752 $  (272552) $ - $ - $ 8,488,200
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Note 9. Long-term Liabilities

UNIVERSITY LONG-TERM LIABILITIES

Long-term liability activity for the year ended June 30, 2015 was as follows:

Total
Accrued compensated absences
Certificates of participation
Revenue bonds payable

Total

Current portion
Accrued compensated absences
Certificates of participation
Revenue bonds payable, net

Total current portion

Noncurrent portion
Accrued compensated absences
Certificates of participation
Revenue bonds payable, net

Total noncurrent portion

Long-term liability activity for the year ended June 30, 2014 was as follows:

Total
Accrued compensated absences
Certificates of participation
Revenue bonds payable

Total

Current portion
Accrued compensated absences
Certificates of participation
Revenue bonds payable, net

Total current portion

Noncurrent portion
Accrued compensated absences
Certificates of participation
Revenue bonds payable, net

Total noncurrent portion

Beginning Ending
Balance Additions Retirements Balance
$ 16,118,806 $ 2,030,034 $ (1,691,770) $ 16,457,070

56,076,108 - (2,558,545) 53,517,563
97,984,633 550,336 (7,149,590) 91,385,379
$170,179,547 $ 2580370 $ (11,399,905) $ 161,360,012
$ 2,022,159 $ 2,048,201
2,558,545 2,633,545
6,908,055 6,941,053
$ 11,488,759 $ 11,622,799
$ 14,096,647 $ 14,408,869
53,517,563 50,884,018
91,076,578 84,444,326
$ 158,690,783 $ 149,737,213
Beginning Ending
Balance Additions Retirements Balance
$ 16,689,752 $ 1,796,355 $ (2,367,301) $ 16,118,806
32,820,770 24,807,365 (1,552,027) 56,076,108
100,075,418 653,806 (2,744,591) 97,984,633
$ 149,585,940 $ 27,257,526 $ (6,663,919) $ 170,179,547
$ 1,880,264 $ 2022159
1,553,238 2,558,545
2,688,574 6,908,055
$ 6,122,076 $ 11,488,759
$ 14,809,488 $ 14,096,647
31,267,532 53,517,563
97,386,344 91,076,578
$ 143,463,864 $ 158,690,788
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Revenue bonds payable at June 30, 2015 and 2014 consists of the following:

Revenue Bonds, Series 1996:
Capital Appreciation Bonds

Revenue Bonds, Series 2006:
New Project Bonds

Revenue Bonds, Series 2008:
New Project Bonds

Revenue Bonds, Series 2012:
New Project Bonds
New Project Bonds, Taxable

Total revenue bonds payable

Maturities and interest requirements on revenue bonds payable at June 30, 2015, are as follows:

Year Ending
June 30
2016
2017
2018
2019
2020
Sub-total
2021-2025
2026-2030
2031-2033
Sub-total
Additions (Deductions):
Unaccreted A ppreciation
Unamortized Discounts
Unamortized Premiums
Total

The Series 1996, 2006, 2008 and 2012 bonds are secured by a pledge of the net revenue of auxiliary facilities, as well
as the pledged portion of the tuition, health service and athletic and service fees charged to students.

2015 2014

5,466,463 10,626,126
39,022,209 38,983,937
26,150,000 27,100,000
18,696,707 18,724,570

2,050,000 2,550,000

$

91,385,379 $ 97,984,633

Principal Interest Tota
$ 7,195,000 $ 3,644,031 $ 10,839,031
3,950,000 3,599,571 7,549,571
4,070,000 3,463,911 7,533,911
4,215,000 3,314,321 7,529,321
4,375,000 3,153,472 7,528472
23,805,000 17,175,306 40,980,306
24,735,000 12,916,037 37,651,037
30,550,000 7,089,768 37,639,768
12,675,000 956,120 13,631,120
91,765,000 $ 38,137,231 $ 129,902,231
(243537)
(602,792)
466,707
$ 91,385,379

On December 10, 1996, $18,101,018 in Revenue Bonds, Series 1996 were issued. The Series 1996 Bonds consisted of

$13,760,000 in Current Interest Bonds and $4,341,018 in Capital Appreciation Bonds. The Current Interest Bonds

matured on April 1, 2013. The Capital Appreciation Bonds have a principal at maturity of $12,755,000 and an original

issue discount of $8,413,982. The original issue discount is being accreted to interest expense over the term of the

bonds. The Capital Appreciation Bonds yield 5.80% to 5.90% interest and mature annually commencing April 1, 2014,

through April 1, 2016.

On March 21, 2006, $45,595,000 in Revenue Bonds, Series 2006 wereissued. The Series 2006 Bonds consisted of
$39,625,000 of New Project Bonds and $5,970,000 in Current Refunding Bonds. The New Project Bonds mature

beginning April 1, 2017, and continuing through April 1, 2031. These New Project Bonds bear interest from 3.90% to
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4.40%. Interest is payable on April 1 and October 1 of each year, commencing October 1, 2006. The Current
Refunding Bonds matured on April 1, 2013.

On March 1, 2008, $30,635,000 in Revenue Bonds, Series 2008 wereissued. The New Project Bonds mature
beginning April 1, 2011, and continuing through April 1, 2033. These New Project Bonds bear interest from 2.70% to
5.00%. Interest is payable on April 1 and October 1 of each year, commencing October 1, 2008.

On May 16, 2012, $21,280,000 in Revenue Bonds, Series 2012 wereissued. The Series 2012 Bonds consisted of
$18,230,000 of Series 2012A Bonds and $3,050,000 Series 2012B (taxable) Bonds. The Series 2012A Bonds mature
beginning April 1, 2018, and continuing through April 1, 2032. The Series 2012A Bonds bear interest from 3.00% to
4.00%. Interestispayable on April 1 and October 1 of each year, commencing on October 1, 2012. The Series 2012B
Bonds mature beginning April 1, 2014, and continuing through April 1, 2018. The Series 2012B Bonds bear interest
from 1.30% to 2.40%. Interest is payable on April 1 and October 1 of each year, commencing on October 1, 2012.

Asarequirement of issuing revenue bonds the University is subject to certain covenants. The University monitorsits
compliance with these covenants and is not aware of violations of these covenants.

PLEDGED REVENUES & SERVICE REQUIREMENTS

The University has pledged fees relating to tuition, health services, athletics, health insurance, student activities and all
other fees (excluding laboratory and library fees) collected from students, to repay the principal and interest of revenue
bonds. A total of $129,902,231 of future revenuesis pledged through 2033. Debt service to pledged revenues for the
current year is5.651%.

CERTIFICATES OF PARTICIPATION PAYABLE

On June 4, 2008, $22,230,000 in Certificates of Participation were issued. The Series 2008 Certificates of Participation
mature beginning April 1, 2010, continuing through April 1, 2028. These Certificates of Participation bear interest from
3.00% to 4.50%. Interest is payable on April 1 and October 1 of each year, commencing October 1, 2008.

On May 17, 2011, $15,000,000 in Certificates of Participation wereissued. The Series 2011 Certificates of Participation
mature beginning April 1, 2012, continuing through April 1, 2032. These Certificates of Participation bear interest from
4.00% to 5.375%. Interest is payable on April 1 and October 1 of each year, commencing October 1, 2011.

On May 14, 2014, $25,000,000 in Certificates of Participation wereissued. The Series 2014 Certificates of
Participation consisted of $9,200,000 of Series 2014A-1 Certificates of Participation and $15,800,000 Series 2014A-2
Certificates of Participation. The Series 2014A-1 Certificates of Participation mature beginning April 1, 2015, and
continuing through April 1, 2023. The Series 2014A-1 Certificates of Participation bear interest at 2.29%. Interestis
payable on April 1 and October 1 of each year, commencing on October 1, 2014. The Series 2014A-2 Certificates of
Participation mature beginning April 1, 2024, and continuing through April 1, 2034.  The Series 2014A-2
Certificates of Participation bear interest from 3.625% to 4.125%. Interest is payable on April 1 and October 1 of each
year, commencing on October 1, 2014.
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Maturities and interest requirements on certificates of participation at June 30, 2015, are as follows:

Year Ending
June 30 Principal Interest Tota
2016 $ 2,645,000 $ 2139455 $ 4,784,455
2017 2,710,000 2,050,242 4,760,242
2018 2,795,000 1,958,600 4,753,600
2019 2,885,000 1,863,729 4,748,729
2020 2,985,000 1,765,600 4,750,600
Sub-total 14,020,000 9,777,626 23,797,626
2021-2025 16,805,000 7,101,969 23,906,969
2026-2030 14,900,000 3,457,621 18,357,621
2031-2034 7,985,000 806,931 8,791,931
Sub-total 53,710,000 $ 21,144,147 $ 74,854,147
Additions (Deductions):
Unamortized Discounts (241,688)
Unamortized Premiums 49,251
Total $ 53517,563

ACCRUED COMPENSATED ABSENCES

Compensated absences consist of accrued vacation and sick leave. Thetotal for accrued vacation and sick leave for the
University is shown below:

Vacation Sick Totd
2015 $ 12,448,507 $ 4,008,563 $ 16,457,070
2014 $ 11,696,955 $ 4,421,851 $ 16,118,806
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FOUNDATION LONG-TERM LIABILITIES

Long-term liability activity for the year ended June 30, 2015 was as follows:

Beginning Ending
Balance Additions Retirements Balance
Total
Beneficiary payments $ 249972 $ 56,250 $ (26139 $ 280,083
Deferred rent 1,200,000 - (300,000) 900,000
Contract-for-deed payable 2,900,845 - (83,915) 2,816,930
Total $ 4,350,817 $ 56,250 $ (410,054 $ 3,997,013
Current portion
Beneficiary payments $ 25,300 $ 31,300
Deferred rent 300,000 300,000
Contract-for-deed payable 83,916 89,536
Total current portion $ 409,216 $ 420,836
Noncurrent portion
Beneficiary payments $ 224,672 $ 248783
Deferred rent 900,000 600,000
Contract-for-deed payable 2,816,929 2,727,394
Total noncurrent portion $ 3941601 $ 3576177
Long-term liability activity for the year ended June 30, 2014 was as follows:
Beginning Ending
Balance Additions Retirements Balance
Total
Beneficiary payments $ 220429 $ 85,066 $ (55523 $ 249972
Deferred rent 1,500,000 - (300,000 1,200,000
Contract-for-deed payable 2,979,494 - (78,649) 2,900,845
Total $ 4,699,923 $ 85,066 $ (434,172 $ 4,350,817
Current portion
Beneficiary payments $ 22,115 $ 25,300
Deferred rent 300,000 300,000
Contract-for-deed payable 78,648 83,916
Total current portion $ 400,763 $ 409,216
Noncurrent portion
Beneficiary payments $ 198314 $ 224,672
Deferred rent 1,200,000 900,000
Contract-for-deed payable 2,900,846 2,816,929
Total noncurrent portion $ 4,299,160 $ 3,941,601
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FOUNDATION CONTRACT-FOR-DEED PAYABLE

A contract at June 30, 2015 consisted of a $3,300,000 installment contract-for-deed secured by the Alumni Center
building. The contract requires 119 monthly payments of $22,500 at 6.5% interest with afina payment of the
remaining outstanding balance.

Maturities and I nterest Requirements on the contract payable at June 30, 2015, are as follows:

Year Ending
June 30 Principal Interest Tota
2016 89,536 180,464 270,000
2017 95,532 174,468 270,000
2018 101,930 168,070 270,000
2019 2,529,932 13,704 2,543,636
Total $ 2816,930 $ 536,706 $ 3,353,636

Note 10. Leases
CAPITALIZED LEASES

Certain leases in which the Board of Trustees, the governing board of the University, is the lessee are considered to be
equivalent to installment purchases for accounting presentation. The assets recorded under these |eases have been
capitalized at the present value of future |ease payments, measured at lease inception date as required by GASB
Statement No. 62. Assets under capital lease at June 30, 2015 and 2014, totaled $821,668 and $1,118,619,
respectively, net of accumulated depreciation of $1,206,636 and $909,685, respectively.

On March 30, 2011, the University entered into a capital |lease agreement in an amount not to exceed $2,410,000 with
Banc of America Public Capital Corp to finance equipment and I T costs for the Mennonite Lab Building.

Maturities on capital |eases at June 30, 2015, are as follows:

Year Ending
June 30
2016 521,401
Total minimumlease payments 521,401
Less amount representing interest 13597
Present value of future minimum
lease payments $ 507,84
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OPERATING LEASES

The University has entered into agreements to lease recreational space and office space that the University istreating as
operating leases. Rent expense for the years ended June 30, 2015 and 2014 was $1,990,442 and $1,440,277,
respectively. The leases expire between May 2015 and June 2020. Following is aschedule of future minimum lease
payments.

Year Ending
June 30 Building
2016 $ 1841626
2017 1,765,614
2018 1,629,622
2019 1,347,876
2020 637,500
Total $ 7222238

In 1990, the Foundation established a Chicago office to provide the University with direct access to Chicago area
alumni, corporations and Foundation networks. Lease payments for the Chicago office were $44,071 in 2015 and
$73,076 in 2014. The original lease expired in December 2014 and was renewed for an additional five years with the
first five months of rent abated per the renewal agreement. Following is a schedule of future minimum lease payments.

Year Ending
June 30 Building
2016 $ 80,449
2017 81,953
2018 83,458
2019 84,962
2020 42,857
Total $ 373679

The University leases twelve vehicles for the Athletic Department employees at a cost of $43,500 in Fiscal Y ears 2015
and 2014. The Foundation makes the payments on these leased vehicles. All twelve vehicle leases expire during
Fiscal Year 2017. Following isaschedule of future minimum lease payments.

Year Ending
June 30 Vehicles
2016 $ 43,500
2017 36,250
Total $ 79,750
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Note 11. Defined Benefit Pension Plan
General |nformation about the Pension Plan

Plan Description: The University contributes to the State Universities Retirement System of Illinois (SURS), a cost-
sharing multiple-employer defined benefit pension plan with a special funding situation whereby the State of Illinois
(the State) makes substantially all actuarially determined required contributions on behalf of the participating
employers. SURS was established July 21, 1941 to provide retirement annuities and other benefits for staff members
and employees of State universities, certain affiliated organizations, and certain other State educational and scientific
agencies and for survivors, dependents, and other beneficiaries of such employees. SURS is considered a component
unit of the State of Illinois financial reporting entity and isincluded in the State's financial reports as a pension trust
fund. SURS isgoverned by Section 5/15, Chapter 40, of the Illinois Compiled Satutes. SURS issues apublicly
available financial report that includes financial statements and required supplementary information. That report may
be obtained by accessing the website at www.SURS.org.

Benefits Provided: A traditional benefit plan was established in 1941. Public Act 90-0448 enacted effective January 1,
1998, established an alternative defined benefit program known as the portable benefit package. The traditional and
portable plan Tier 1 refers to members that began participation prior to January 1, 2011. Public Act 96-0889 revised the
traditional and portable benefit plans for members who begin participation on or after January 1, 2011, and who do not
have other eligible Illinois reciprocal system services. Therevised plan isreferred to as Tier 2. New employees are
allowed six months after their date of hire to make an irrevocable election. A summary of the benefit provisions as of
June 30, 2014 can be found in the System’ s Comprehensive Annual Financial Report (CAFR) Notes to the Financial
Statements.

Contributions: The State of Illinoisis primarily responsible for funding the System on behalf of the individual
employers at an actuarially determined amount. Public Act 88-0593 provides a Statutory Funding Plan consisting of
two parts: (i) aramp-up period from 1996 to 2010 and (ii) a period of contributions equal to alevel percentage of the
payroll of active members of the System to reach 90% of the total Actuarial Accrued Liability by the end of Fiscal

Y ear 2045. Employer contributions from “trust, federal, and other funds® are provided under Section 15-155(b) of the
I1linois Pension Code and require employersto pay contributions which are sufficient to cover the accruing normal
costs on behalf of applicable employees. The employer normal cost for Fiscal Year 2014 and Fiscal Y ear 2015
respectively, was 11.91% and 11.71% of employee payroll. The normal cost is equal to the value of current year's
pension benefit and does not include any allocation for the past unfunded liability or interest on the unfunded liability.
Plan members are required to contribute 8.0% (up to 9.5% for police officers) of their annual covered salary. The
contribution requirements of plan members and employers are established and may be amended by the Illinois General
Assembly.

Participating employers make contributions toward separately financed specific liabilities under Section 15-139.5(¢e) of
the lllinois Pension Code (relating to contributions payable due to the employment of “affected annuitants’ or specific
return to work annuitants) and Section 15-155(g) (relating to contributions payable due to earning increases exceeding
6% during the final rate of earnings period).

Pension Liabilities, Expense, and Deferred Outflows of Resour ces and Deferred I nflows of Resour ces Related to
Pensions

Net Pension Liability: At June 30, 2015, the State reported a net pension liability (NPL) of $21,790,983,139. The net
pension liability was measured as of June 30, 2014.

University's Proportionate Share of Net Pension Liability: The amount of the proportionate share of the net pension
liability to be recognized for the University is $0. The proportionate share of the State’ s net pension liability associated
with the University is $921,721,819 or 4.2298%. Thisamount is not recognized in the University’s financial
statements because of the State’ s responsibility for the entire net pension liability under the special funding situation.
The net pension liability was measured as of June 30, 2014, and the total pension liability used to calculate the net
pension liability was determined based on the June 30, 2013 actuarial valuation rolled forward. The basis of alocation
used in the proportionate share of net pension liability isthe actual reported pensionable contributions made to SURS
during Fiscal Year 2014.
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Pension Expense: For the year ended June 30, 2015, the State reported a collective net pension expense of
$1,650,338,263.

University's Proportionate Share of Pension Expense: The University’ s proportionate share of collective pension
expense is recognized similarly to on-behalf payments as both revenue and matching expenditure in the financial
statements. The basis of allocation used in the proportionate share of collective pension expense is the actual reported
pensionable contributions made to SURS during Fiscal Y ear 2014. As aresult, the University recognized on-behal f
revenue and pension expense of $69,806,524 for the year ended June 30, 2015.

Deferred Outflows of Resources and Deferred I nflows of Resources Related to Pension: Deferred outflows of
resources are the consumption of net position by the system that is applicable to future reporting periods.

State’ s Collective Deferred Outflows and Deferred | nflows of Resources by Sources

Deferred Outflows Deferred Inflows
of Resour ces of Resour ces

Difference between expected and

actual experience $- $-
Changes in assumption 88,940,815 -
Net difference between projected

and actual earnings on pension

plan investments - 1,271,105,952
Total $88,940,815 $1,271,105,952

University's Deferral of Fiscal Year 2015 Pension Expense: The University paid $651,497 in federa, trust or grant
contributions for the year ended June 30, 2015. These contributions were made subsequent to the pension liability
measurement date of June 30, 2014 and are recognized as Deferred Outflows of Resources as of June 30, 2015.

Assumptions and Other I nputs

Actuarial assumptions. The actuarial assumptions used in the June 30, 2014 valuation were based on the results of an
actuarial experience study for the period June 30, 2006 — 2010 and an economic study completed June 2014. The total
pension liahility in the June 30, 2014 actuarial valuation was determined using the following actuarial assumptions,
applied to all periods included in the measurement:

Inflation 2.75 percent
Salary increases 3.75t0 12.00 percent, including inflation
Investment rate of return  7.25 percent beginning with the actuarial valuation as of June 30, 2014

Mortality rates were based on the RP2000 Combined Mortality Table, projected with Scale AA to 2017, sex-distinct,
with rates multiplied by 0.80 for males and 0.85 for females.

The long-term expected rate of return on pension plan investments was determined using a building block method in
which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan investment
expense and inflation) are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the target asset allocation percentage
and by adding expected inflation. Best estimates of arithmetic real rates of return were adopted by the plan’ s trustees
after considering input from the plan’s investment consultant(s) and actuary(s). For each major asset classthat is
included in the pension plan’ s target asset allocation as of June 30, 2014, these best estimates are summarized in

the following table:
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Long-Term Expected Real

Asset Class Target Allocation Rate of Return

U.S. Equity 31% 7.65%
Private Equity 6% 8.65%
Non-U.S. Equity 21% 7.85%
Global Equity 8% 7.90%
Fixed Income 19% 2.50%
Treasury-Inflation Protected

Securities 4% 2.30%
Real Estate 6% 6.20%
REITS 4% 6.20%
Opportunity Fund 1% 2.50%
Total 100%

Discount Rate: A single discount rate of 7.090% was used to measure the total pension liability. This single discount
rate was based on an expected rate of return on pension plan investments of 7.250% and a municipal bond rate of
4.290% (based on the weekly rate closest to but not later than the measurement date of the 20-Y ear Bond Buyer Index
as published by the Federal Reserve). The projection of cash flows used to determine this single discount rate were the
amounts of contributions attributable to current plan members and assumed that plan member contributions will be
made at the current contribution rate and that employer contributions will be made at rates equal to the statutory
contribution rates under SURS' funding policy. Based on these assumptions, the pension plan’ sfiduciary net position
and future contributions were sufficient to finance the benefit payments through the year 2065. As aresult, the long-
term expected rate of return on pension plan investments was applied to projected benefit payments through the year
2065, and the municipal bond rate was applied to all benefit payments after that date.

Sensitivity of the State’s Net Pension Liability to Changesin the Discount Rate: Regarding the sensitivity of the net
pension liability to changes in the single discount rate, the following presents the State’ s net pension liability,
calculated using a single discount rate of 7.09%, aswell aswhat the plan’s net pension liability would beiif it were
calculated using a single discount rate that is one percentage-point lower or one percentage-point higher:

1% Decrease Current Single Discount 1% Increase
6.09% Rate Assumption 7.09% 8.09%
$26,583,701,134 $21,790,983,139 $17,796,570,836

Additional information regarding the SURS basic financial statements including the Plan Net Position can be found in
the SURS comprehensive annual financial report by accessing the website at www.SURS.org.
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Note 12. Post-employment Benefits

The State provides health, dental, vision and life insurance benefits for retirees and their dependentsin a program
administered by the State of Illinois, Department of Central Management Services. Substantially all State employees
become eligible for post-employment benefits if they eventually become annuitants of one of the State-sponsored
pension plans. Health, dental and vision benefits include basic benefits for annuitants and dependents under the State's
self-insurance plan and insurance contracts currently in force. Annuitants may be required to contribute towards
health, dental and vision benefits with the amount based on factors such as date of retirement, years of credited service
with the State, whether the annuitant is covered by Medicare, and whether the annuitant has chosen a managed health
care plan. Annuitants who retired prior to January 1, 1998, and who are vested in SURS do not contribute towards
health, dental and vision benefits. For annuitants who retired on or after January 1, 1998, the annuitant’s contribution
amount is reduced five percent for each year of credited service with the State; therefore, those annuitants with twenty
or more years of credited service do not have to contribute towards health, dental and vision benefits. Annuitants also
receive life insurance coverage equal to the annual salary of the last day of employment until age 60, at which time the
benefit becomes $5,000.

The State pays the University’s portion of employer costs for the benefits provided. The total cost of the State's
portion of health, dental, vision and life insurance benefits of all members, including post-employment health, dental,
vision and life insurance benefits, is recognized as an expenditure by the State in the State’s Comprehensive Annual
Financial Report. The State finances the costs on a pay-as-you-go basis. The total costs incurred for health, dental,
vision and life insurance benefits are not separated by department or component unit for annuitants and their
dependents nor active employees and their dependents.

A summary of post-employment benefit provisions, changesin benefit provisions, employee digibility requirements
including eligibility for vesting, and the authority under which benefit provisions are established are included as an
integral part of the financial statements of the State of Illinois, Department of Central Management Services. A copy
of these financial statements may be obtained by writing to the State of Illinois, Department of Central Management
Services, Stratton Office Building, 401 South Spring Street, Springfield, 1llinois 62706.

Note 13. Transactionswith Related Organizations

The Foundation is arelated organization formed to support in various ways the University's instructional, research and
public service missions. The University and the Foundation entered into a three year Support Agreement effective July
1, 2012, whereby the University agrees to provide to the Foundation fair and reasonable compensation in exchange for
development and fundraising services up to a maximum value of $2,444,940 during the third year of the agreement. In
additional consideration for these services, the University provided office space, clerical, accounting and computer
support estimated to be $2,390,524 and $2,291,329 during Fiscal Y ears 2015 and 2014, respectively. During Fiscal

Y ears 2015 and 2014, the Foundation contributed services and expenditures of $9,216,771 and $8,319,878,
respectively, that were for the direct and/or indirect support of the University.

In June 2007, Launching Futures |1, LLC invested in real estate for $600,631 for use by the University as aremote
parking lot. Concurrently, Launching Futures |1, LLC signed alease agreement with the University for the real estate
providing for annual payments of $49,992 from the University to Launching Futures1l, LLC. Thelease had afive year
term that the University renewed for an additional five years during May 2013.

In Fiscal Year 2009, Launching Futures, LLC acquired real estate for approximately $6.3 million that was being leased
by the University from an outside party. Once the sales contract was signed, the University continued to |ease the
property from the seller until the initial closing. The acquired real estate serves asthe University’s Alumni Center. To
assist with construction improvement costs, the University made a $3 million prepaid rent payment in July 2008.
Launching Futures, LLC leases the property to the University at $19,167 per month. Also, the University and
Foundation are amortizing the $3 million prepaid rent over aten-year period at $300,000 per year.

43



Notesto Financial Statements June 30, 2015 and 2014

Note 14. Student Health Insurance

The University contracts with Aetna Student Health (ASH) formerly known as The Chickering Group, an Aetna
Company of Burlington, Massachusetts for administration of the Aetna Student Health Insurance Plan to provide
insurance benefits to students of the University. Students enrolled in nine or more semester hours of credit pay
apremium for this coverage. As part of the contractual agreement between the University and ASH, the University
has a premium stabilization reserve (PSR) which is used to minimize future plan year increases in the premium based
on unexpectedly high claims utilization. Aseach Plan Y ear isfinalized, costs are debited (gains are credited) to an
account funded by the University each year (15% of expected premium at theinitial deposit, but adjusted to 15% of
actual premium upon reconciliation). The reserve for 2012-2013 of $884,856 will become available upon final
calculation in October 2015. The entire reserve of $884,856 plus experience surplus currently estimated at $1,259,911
will be distributed as follows: a) $1,136,222 will be rolled over to complete funding for 2015-2016, and b) the
remainder will be available to the University. Potential refunds are still at risk for unexpected claims losses, they are
not recorded as assets. Assuming a 10% trend, no plan design changes, and no change in enroliment, the University
estimates $1,500,000 to be needed to fund Fiscal Y ear 2017.

Note 15. Student Financial Assistance

The University participatesin the U.S. Department of Education’s Direct Student Loan Program. The University
awarded $116,144,105 and $114,407,498 in Direct Student L oans for the years ended June 30, 2015 and 2014,
respectively. The University classified thisloan program as noncash federal awards, and it is disclosed in the footnotes
to the Office of Management and Budget (OMB) Circular A-133 Schedule of Expenditures of Federal Awards.
Accordingly, no revenue or expenditures are included in the financial statements of the University.

Note 16. Risk-Management

The University is exposed to various loss related exposures. These exposures include torts, theft, damages and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The University purchases
various commercial insurance policies for these loss exposures. During the years ended June 30, 2015 and 2014, there
were no significant reductionsin coverage. In addition, the University expanded their property insurance policy to
include in-depth fine arts coverage and separately purchased additional professional liability insurance.

Asapublic University in the State of Illinois, the University enjoys certain statutory protections from liability through
the Court of Claims Act (705 ILCS 505) and the State Employee Indemnification Act (5 ILCS 350). In addition, the
University purchases liability insurance that coversrelated claims subject to a $350,000 self-insured retention. The
educator’ s legal liability policy has aggregate and occurrence limits of $5,000,000. The general liability insurance
policy has a per occurrence limit of $10,650,000 and an aggregate of $19,650,000.

To augment existing State and commercial coverage, and to assist in addressing potential risks and liabilitiesincurred
through its operations, the University is self-funded. In accordance with the requirement of GASB Statement No. 10, a
liability for claimsisreported if information prior to the issuance of the financial statementsindicatesthat it is probable
that aliability has been incurred at the date of the financial statements and the amount of loss can be reasonably
estimated. At June 30, 2015 and 2014 the liability was $0. There were no settlements which exceeded insurance
coverage for the last three years.
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Note 17. Net Position

UNIVERSITY NET POSITION

University restricted net position is comprised of the following at June 30, 2015 and 2014:
2015 2014

Expendable Student Loans $ 9545309 $ 9,539,186

The University’ s Board of Trustees designated unrestricted net position is comprised of the following at June 30, 2015
and 2014:

2015 2014
Capital asset renewal and replacement
for the internal service departments $ 260,138 $ 258,791
Self-Insurance 1,118,491 1,118,491
Total $ 1,378,629 $ 1,377,282

FOUNDATION NET POSITION

The Foundation’ s restricted net position is comprised of the following at June 30, 2015 and 2014:

2015 2014

Nonexpendable

Scholarship and fellowship $ 45,402,064 $ 43,287,632
College and academic department support 14,690,025 14,425,878
Faculty and staff compensation 5,270,325 5,210,795
Other 5,196,021 5,170,091
Total nonexpendable $ 70,558,435 $ 68,094,396
Bpendable

Scholarship and fellowship $ 31,959,580 $ 30,691,790
Instructional and departmental uses 12,972,519 12,654,576
University capital projects 2,650,667 2,795,429
Other restricted expendable 4,528,992 4,737,447
Total expendable $ 52,111,758 $ 50,879,242
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Note 18. Foundation Donor Restricted Endowments

The Foundation follows the State’ s Uniform Prudent Management of Institutional Funds Act (UPMIFA). UPMIFA
eliminated the historic dollar value rule with respect to endowment fund spending. UPMIFA also updated the prudence
standards for the management and investment of charitable funds. 1n accordance with UPMIFA, the Foundation Board
considers the factors in Sections 3(e)(1) and 4(a) of the UPMIFA in determining the investment, management and
disbursement of endowment funds.

UPMIFA permits the Foundation to authorize expenditures from available endowment funds' earnings and/or principal,
unless the fund' s donor has specified otherwise. In concert with UPMIFA standards, the Foundation Investment
Committee has adopted a “weighted average” endowment spending distribution formula based on the sum of the
following two components:

1. Theprior year's spending distribution, plus 4.5% of the value of new gifts; the sum of which is adjusted
by the most recently cal culated annual Higher Education Price Index, then weighted at 70%.

2. Theyear-end market value times 4.5% then weighted at 30%.

A fundraising fee of 1.3% in Fiscal Year 2015 and 1.2% in Fiscal Y ear 2014, of the year-end market value, is assessed
from each endowed fund’s annual distribution (as cal cul ated above) to help support Foundation’ s fundraising and
general operations.

On July 1, 2014, atotal of $3,705,872 was distributed to endowed funds' expendable balances and fundraising fees of
$1,245,261 were distributed to the Foundation budget. On July 1, 2013, atotal of $3,330,205 was distributed to
endowed funds' expendable balances and fundraising fees of $979,907 were distributed to the Foundation budget.

Note 19. Commitments

The University has entered into contracts for significant repairs and replacement of University capital assets. Total
estimated costs under these contracts are $3,718,244; approximately $1,501,099 (40.37 percent) of the work has been
completed as of June 30, 2015. The University is obligated to pay the remainder of the costs under the contracts as the
work is completed.

The University has secured natural gas and electricity at afixed price for Fiscal Y ears 2016, 2017 and 2018 by
executing forward fixed price purchase contracts with IMGA and MidAmerican Energy. As of June 30, 2015, the
University’ s commitment to these contracts is approximately $6,545,535 for natural gas and $14,284,820 for
electricity. These are considered normal purchase contracts.

On August 20, 2014, the University purchased properties at 609 W. College and 200 & 202 Kingsley in Normal for
$642,202. An estimated $100,000 will be spent on site improvements.

On July 9, 2012, the University contracted for the purchase of 210 & 212 North Main not to exceed $750,000 plus
reasonable closing and related costs including arelocation allowance of up to $25,000. The University purchased the
properties in November 2013 and took possession on September 19, 2014, at which time the relocation allowance of
$24,000 was paid.

In February 2014, the University’ s Board of Trustees approved the demolition of South Campus and Rambo House.

The estimated cost of the project is $6,750,000, including $1,740,000 for asbestos abatement, which has been
recognized as aliability in the financial statements.
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The University’s Board of Trustees approved aland swap with the Town of Normal on July 24, 2015. The Normal
City Council approved the agreement on August 3, 2015. According to the terms of the agreement, the town will
obtain University-owned property on Main Street and the University will receive three town-owned properties: 604 N.
Adelaide Street; a 33-space parking lot on the south side of Beaufort and School streets; and a parcel on Sudduth Road.
In addition, the town will contract to purchase a 12-room apartment building at 404 W. Locust St. and transfer the
property to the University after the closing which is scheduled for the summer of 2017. The University will
contribute $150,000 toward the purchase.

The Foundation has invested in various limited partnerships. According to the terms of the investment agreements, the
Foundation has committed to invest $37,896,457 and $36,376,457 as of June 30, 2015 and 2014, respectively. As of
June 30, 2015 and 2014, the Foundation had invested $19,821,338 and $18,809,641, respectively and has future
investment commitments of $18,075,119 and $17,566,816, respectively.

Note 20. Contingencies

The University is, from time to time, subject to various claims, legal actions and inquiries related to compliance with
environmental and other governmental laws and regulations. Although it is difficult to quantify the potential impact of
these claims, management believes that the ultimate cost of these matters will not adversely affect the University's
future financial condition or results of operations.

Accordingly, management does not believe that areserve of the future effect, if any, of these matters on the financial

condition or results of operations of the University is necessary at June 30, 2015, asit is not possible to determine with
any degree of probability the level of future expenditures for these matters.
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Note 21. Crosswalk of Natural Classification with Functional Classifications

Natural Classification for the Year Ended June 30, 2015

Compensation Supplies

University and Benefits and Services Scholarships Depreciation Total

Instruction $ 100,709,191 $ 17,102,519 $ - $ - $117,811,710
Research 11,132,328 4,566,733 - - 15,699,061
Public Service 5,384,917 7,605,788 - - 12,990,705
Academic Support 17,349,185 2,972,499 - - 20,321,684
Student Services 20,402,253 22,365,604 - - 42,767,857
Institutional Support 21,899,607 15,107,229 - - 37,006,836
Operation of Plant 9,809,917 20,820,626 - - 30,630,543
Depreciation - - - 24,315,688 24,315,688
Staff Benefits 2,679,808 - 58,703 - 2,738511
Student Aid - - 52,129,985 - 52,129,985
Payments on Behalf 136,085,524 - - - 136,085,524
Auxliary Facilities 24,758,002 29,215,224 - - 53,973,226
Other 1,530,558 37,022 - - 1,567,580
Total University $ 351,741,290 $ 119,793,244 $ 52,188,688 $ 24,315,683 $548,038,910

Natural Classification for the Year Ended June 30, 2014
Compensation Supplies

University and Benefits and Services Scholarships Depreciation Total

Instruction $ 98,279,701 $ 15,020,742 $ - $ - $ 113,309,443
Research 10,831,531 3,935,215 - - 14,766,746
Public Service 5,705,142 8,505,134 - - 14,210,276
Academic Support 17,344,315 2,598,235 - - 19,942,550
Student Services 19,156,010 19,601,514 - - 38,757,524
Institutional Support 21,128,985 14,324,426 - - 35,453,411
Operation of Plant 13,741,564 34,986,676 - - 48,728,240
Depreciation - - - 24,529,019 24,529,019
Staff Benefits 1,702,358 - 54,067 - 1,756,425
Student Aid - 9,056,658 38,059,485 - 47,116,143
Payments on Behalf 127,236,673 - - - 127,236,673
Auxliary Facilities 23,450,820 33,194,294 - - 56,645,114
Other 1,773,387 46,048 - - 1,819,435
Total University $ 340,350,486 $141,277,942 $ 38,113,552 $ 24,529,019 $ 544,270,999

48



Notesto Financial Statements

June 30, 2015 and 2014

Note 22. Additional Auxiliary Facilities System Disclosure I nfor mation

The University operates auxiliary facilities that include student housing, student activities and parking.

Following are condensed financial statements for the Auxiliary Facilities System:

Condensed Statements of Net Position at June 30
Assets:
Current assets
Noncurrent assets:
Capital assets, net
Other noncurrent assets
Total assets

Liabilities:
Current liabilities
Noncurrent liabilities
Total liabilities

Net position:
Invested in capital assets, net of related debt
Unrestricted
Total net position

Condensed Statements of Revenues, Expenses and
Changes in Net Position for the year ended at June 30
Operating revenues
Depreciation expense
Other operating expenses
Operating income
Non-operating revenues
Non-operating expenses
Increase in net position
Net position - beginning of year
Net position - end of year

Condensed Statements of Cash Flows for the year ended June 30
Net cash flows provided by operating activities
Net cash flows provided by non-capital financing activities
Net cash flows used in capital and related financing activities
Net cash flows provided by (used in) investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

2015 2014
$ 4039528  $ 28010006
209,060,400 214,852,337
91,422,437 85,438,234
340,882,365 328,300,577
13,212,401 14,138,115
85,747,052 92,340,213
98,950,453 106,478,328
117,675,021 116,867,704
124,247,891 104,954,545
$24192912  $221,822249
$ 84668594  $ 83179349
(8,117,831) (8,235,163)
(53,973,227) (56,645,115)
22,577,536 18,299,071
1,780,733 1,756,398
(4,257,606) (4,244,972)
20,100,663 15,810,997
221,822,249 206,011,252
$24192912  $221,822,249
$ 3082143  $ 26,387,829
330,762 237,130
(12,362,200) (18,297,892)
(20,608,317) (16,116,473)
(1818319 (7,789,406)
3,170,408 10,959,814
$ 1352080 $ 3170408
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Following is additional disclosure information relating to University Auxiliary Facilities revenue bonds. See Note 9
RESERVES FOR DEBT SERVICE, REPAIR AND REPLACEMENT, AND DEVELOPMENT

Debt Service

A portion of the Debt Service Reserve Account (DSRA) that was established under the terms of the Revenue
Bond Series 1996 indentures was used to purchase a Surety Bond. This Surety Bond constitutes a Reserve
Account Credit Instrument under the requirements of the Bond Resolution. The Surety Bond is payable to the
Bond Registrar. The proceeds of the Surety Bond held in the DSRA may be used solely for the purpose of
paying principal and interest on the Series 1996 Bonds and any outstanding Parity Bonds.

Repair and Replacement and Development

The bond indentures also require a deposit be made in the Repair and Replacement Reserve Account. The sum
of the deposit shall be greater than 10% of the Maximum Debt Service and shall not exceed the sum of 5% of
the replacement cost of the auxiliary facilities' structures plus 20% of the replacement cost of their equipment
plus 10% of either the historical cost of the parking lots or 100% of the estimated cost of resurfacing any
existing auxiliary facilities' parking lot.

2015 2014
Repair and Repair and
Replacement Replacement
Reserve Reserve

Maximum A llowable Deposits at June30 $ 39,149,988 $ 38,661,318
Assets Reserved 12,751,436 13,463,430

Note 23. Subsequent Events

As of June 30, 2015, the University had one collective-bargaining agreement covering various union-represented
employees which was expired.

Although the State of Illinois has not acted on an appropriation bill to fund higher education, the University has
developed contingency plan to manage reductions of its Fiscal Y ear 2016 appropriations. On October 23, 2015, the
University’s Board of Trustees approved a Fiscal Y ear 2016 Budget for Operations in an amount not to exceed
$422,246,900. Thisisreflective of a$7.4 million (10%) reduction in Fiscal Y ear 2016 State appropriations compared
to the prior year original appropriation.

The bonded debt will still be due even if appropriations are not received. The University continues to monitor cash
flow and make investment decisions accordingly. The University also experienced record freshman attendance this
year aswell as maintaining strong student retention. Furthermore, as of October 27, 2015 Moody’ s Investor Service
reaffirmed the University’ s bond rating of A3 negative.

Effective September 30, 2015, the Federal Government discontinued the Perkins Loan Program. The University still
maintains accounts receivables related to this program at June 30, 2015, as aresult all receivables have been
reclassified to current.

The University is not aware of any additional facts, decisions or conditions that might be expected to have a significant
effect on the financial position or results of operations during this and future fiscal years.
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Schedule of the University's Proportionate Shar e of the

Net Pension Liability FY 2015
University’s Proportion Percentage of the Collective Net
Pension Liability 0%
(& University’s Proportion Amount of the Collection Net
Pension Liability $0
(b) State's Portion of Nonemployer Contributing Entities
Total Proportion of Collective Net Pension Liability
associated with Employer $921,721,819
Total (b) + (c) $921,721,819
University’s Covered — employee payrall $223,816,042
University's proportionate share of the net pension liability 411.9%
Fiduciary Plan Net Position as a Percentage of Total Pension
Liability 44.39%%
Schedule of the University's Contributions FY 2015
Federal, Trust, Grant and Other contribution $651,497
Contribution in relation to required contribution $651,497
Contribution deficiency (excess) $0
University Covered-employee payroll 6,956,613
Contributions as a percentage of covered — employee payroll 9.4%

Notes to the Required Supplementary Information

This schedule is presented to illustrate the requirements of GASB 68 to show information for 10 years. However, until
afull 10-year trend is compiled, the University will present only available information measured in accordance with the

requirements of GASB 68.

Changes of benefit terms. There were no benefit changes recognized in the Total Pension Liability as of June 30,

2015.

Changes of assumptions: In accordance with Illinois Compiled Satutes, an actuarial review isto be performed at least

once every five years to determine the reasonabl eness of actuarial assumptions regarding the retirement, disability,

mortality, turnover, interest and salary of the members and benefit recipients of SURS. An experience review for the
years June 30, 2010 to June 30, 2014 was performed in February 2015, resulting in the adoption of new assumptions as
of June 30, 2015. There are no changes of assumptions that affect measurement of the total collection pension liability

since the prior date.
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