
















 

 

 
INDEPENDENT AUDITOR'S REPORT 

 
 

 
Honorable William G. Holland 
Auditor General 
State of Illinois 
 
As Special Assistant Auditors for the Auditor General, we have audited the accompanying 
financial statements of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of the Clinton, Marion, and Washington 
Counties Regional Office of Education #13, as of and for the year ended June 30, 2005, 
which collectively comprise the Regional Office of Education #13's basic financial 
statements as listed in the table of contents.  These financial statements are the responsibility 
of the Regional Office Education #13’s management.  Our responsibility is to express 
opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States.  
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement.  An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Regional 
Office of Education #13, as of June 30, 2005, and the respective changes in financial position 
and cash flows, where applicable, thereof for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued a report dated 
August 19, 2005 on our consideration of the Regional Office of Education #13’s internal 
control over financial reporting and on our tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements and other matters.  The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in 
assessing the results of our audit. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 

STANDARDS 
 

 
 
Honorable William G. Holland 
Auditor General 
State of Illinois 
 
As Special Assistant Auditors for the Auditor General, we have audited the financial 
statements of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Regional Office of Education #13, 
as of and for the year ended June 30, 2005, which collectively comprise the Regional 
Office of Education #13's basic financial statements and have issued our report thereon 
dated August 19, 2005.  We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States.  
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the Regional Office of Education 
#13’s internal control over financial reporting in order to determine our auditing 
procedures for the purpose of expressing our opinion on the financial statements and not 
to provide an opinion on the internal control over financial reporting.  Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters 
in the internal control over financial reporting that might be material weaknesses.  A 
material weakness is a reportable condition in which the design or operation of one or 
more of the internal control components does not reduce to a relatively low level the risk 
that misstatements caused by error or fraud in amounts that would be material in relation 
to the financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over financial reporting and its operation 
that we consider to be material weaknesses. 
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH  
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN  

ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
Honorable William G. Holland 
Auditor General 
State of Illinois 

Compliance 
 
We have audited the compliance of Regional Office of Education #13 with the types of 
compliance requirements described in the U. S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal 
programs for the year ended June 30, 2005.  The Regional Office of Education #13’s major 
federal programs are identified in the summary of auditor’s results section of the 
accompanying Schedule of Findings and Questioned Costs.  Compliance with the 
requirements of laws, regulations, contracts, and grants applicable to each of its major federal 
programs is the responsibility of the Regional Office of Education #13’s management.  Our 
responsibility is to express an opinion on the Regional Office of Education #13’s compliance 
based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the 
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types 
of compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred.  An audit includes examining, on a test basis, evidence 
about the Regional Office of Education #13’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances.  We 
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide 
a legal determination of the Regional Office of Education #13’s compliance with those 
requirements. 
 
In our opinion, Regional Office of Education #13 complied, in all material respects, with the 
requirements referred to above that are applicable to each of its major federal programs for 
the year ended June 30, 2005.  However, the results of our auditing procedures disclosed an 
instance of noncompliance with those requirements, which is required to be reported in 
accordance with OMB Circular A-133 and which is described in the accompanying Schedule 
of Findings and Questioned Costs as item 05-1.   
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Operating
Charges for Grants and Governmental Business-Type

FUNCTIONS/PROGRAMS Expenses Services Contributions Activities Activities Total
Primary government:
  Governmental activities:
  Current:

  Instructional services:
     Salaries and benefits 1,699,680$       -$              1,406,832$     (292,848)$      -$              (292,848)$    
     Purchased services 411,469           -               253,659         (157,810)        -               (157,810)     
     Supplies and materials 76,965             -               49,050           (27,915)          -               (27,915)       
     Capital outlay -                   -               9,618             9,618              -               9,618           
     Other objects 9,473               -               2                     (9,471)            -               (9,471)         
     Depreciation 24,096 -               -                (24,096)          -               (24,096)       
  Administrative:
     On-behalf payments - Local 118,968 -               -                (118,968)        -               (118,968)     
     On-behalf payments - State 254,384           -               -                (254,384)        -               (254,384)     
Total governmental activities 2,595,035        -               1,719,161      (875,874)        -               (875,874)     

Business-type activities:
Operating 88,574             93,965         -                -                 5,391           5,391           
Total business-type activities 88,574             93,965         -                -                 5,391           5,391           

    TOTAL PRIMARY
    GOVERNMENT 2,683,609$         93,965$         1,719,161$      (875,874)        5,391 (870,483)     

GENERAL REVENUES
    Local sources 251,926          -                   251,926       
    State sources 204,867          -                   204,867       
    On-behalf payments - State 254,384          -                   254,384       
    On-behalf payments - Local 118,968          -                   118,968       
    Interest income 27,263            7,523           34,786         

               Total general revenues 857,408 7,523 864,931         
CHANGE IN NET ASSETS (18,466) 12,914 (5,552)

NET ASSETS - BEGINNING 1,363,871 314,384 1,678,255      
NET ASSETS - ENDING 1,345,405$       327,298$         1,672,703$     

Primary Government

Net (Expense) Revenue and
Changes in Net Assets

CLINTON, MARION, AND WASHINGTON COUNTIES
REGIONAL OFFICE OF EDUCATION #13

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2005

Program Revenues

The notes to the financial statements are an integral part of this statement.
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General Bus
Education Driver

Institute Development Training Supervisory TOTALS
REVENUES
       Local sources 18,885$       7,768$            1,473$         -$             28,126$           

        State sources -               -                  720              3,000           3,720               
        Total Revenues 18,885         7,768              2,193           3,000           31,846             

EXPENDITURES
Current:

         Purchased services 13,282         3,982              1,623           3,649           22,536             
         Supplies and materials 349              2,529              174              -               3,052               

         Total Expenditures 13,631         6,511              1,797           3,649           25,588             

EXCESS (DEFICIT) OF REVENUES OVER
  (UNDER) EXPENDITURES 5,254           1,257              396              (649)             6,258               

OTHER FINANCING SOURCES (USES)
      Interest 2,355 566 280 26 3,227               

             Total Other Financing Sources (Uses) 2,355           566                 280              26                3,227               

NET CHANGE IN FUND BALANCES 7,609           1,823              676              (623)             9,485               

FUND BALANCES - BEGINNING 102,150 22,847 11,296 645 136,938           

FUND BALANCES - ENDING 109,759$     24,670$          11,972$       22$              146,423$         

FOR THE YEAR ENDED JUNE 30, 2005

CLINTON, MARION, AND WASHINGTON COUNTIES

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS

REGIONAL OFFICE OF EDUCATION #13
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Balance Balance
7/1/2004 Additions Deductions 6/30/2005

Distributive Fund
ASSETS
    Cash 347,686$       64,784,401$         64,722,616$         409,471$           
    Due from other governments 312,337         381,314                312,337                381,314             

         Total Assets 660,023$       65,165,715$         65,034,953$         790,785$           

LIABILITIES
     Due to other governments 660,023$       65,165,715$         65,034,953$         790,785$           

        Total Liabilities 660,023$       65,165,715$         65,034,953$         790,785$           

CLINTON, MARION, AND WASHINGTON COUNTIES

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUND

YEAR ENDED JUNE 30, 2005

REGIONAL OFFICE OF EDUCATION #13
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Federal Grantor/ Project # Federal
Pass-Through Grantor/ CFDA (1st eight digits) or Expenditures

Program or Cluster Title Number Contract # 7/1/04 - 6/30/05

CLINTON, MARION AND WASHINGTON COUNTIES
REGIONAL OFFICE OF EDUCATION  #13

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2005

U.S. Dept. of Education Passed through Bond, Fayette,
  Effingham Counties Regional Office of Education # 3
 Standards Aligned Classroom 84.289A 04-4999-00 5,811                
 Standards Aligned Classroom 84.289A 05-4999-00 11,798              

Total U.S. Dept of Education Passed through Bond, Fayette, 
Effingham Counties Regional Office of Education #3 17,609              

U.S. Dept of Agriculture Passed through  Illinois State Board of Education:
National School Lunch 10.555 04-4210-00 541                   
National School Lunch 10.555 05-4210-00 7,237                

Total National School Lunch 7,778                

Breakfast Start Up 10.553 05-4200-00 5,400                
National School Breakfast 10.553 05-4220-00 3,199                

Total Breakfast Start Up & National School Breakfast 8,599                

Total U.S. Dept of Agriculture Passed through Illinois State Board of Education 16,377              

U.S. Dept of Education Passed through Illinois Department of Human Services:
Special Education Grants for Infants and Families with Disabilities 84.181 511G5749000 522,556            (M)
Social Service Block Grant (Note 4) 93.667 311G3744721 219,690            (M)

Total U.S. Dept of Education Passed through Illinois Department of Human Services 742,246            

U.S. Dept of Health & Human Services Passed through Illinois State Board of Education:
Regional Safe School 93.558 04-3696-00 14,285              
Regional Safe School 93.558 05-3696-00 12,622              
Regional Safe School State Aid 93.558 05-3001-93 17,357              

Total U.S. Dept of Health & Human Services Passed through Illinois State Board of Education 44,264              

U.S. Department of Labor
School-to- Work Urban Rural Opportunities 17.249 U-6390-7-00-88-60 4,870                

Total U.S. Department of Labor 4,870                

TOTAL EXPENDITURES OF FEDERAL AWARDS 938,054$          

(M)  Program was audited as a major program.

The accompanying notes are an integral part of this schedule.

The accompanying notes are an integral part of this schedule.
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