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COMPLIANCE REPORT 
 

SUMMARY 
 

The compliance testing performed during this examination was conducted in accordance 
with Government Auditing Standards and in accordance with the Illinois State Auditing Act. 
 
AUDITORS’ REPORTS 
 
 The Independent Accountants’ Report on State Compliance, on Internal Control over 
Compliance and on Supplemental Information for State Compliance Purposes does not contain 
scope limitations, disclaimers, or other significant non-standard language. 
 
SUMMARY OF FINDINGS 
 
Number of    This Report   Prior Report
Findings     0    0 
Repeated Findings    0    0 
Prior recommendations implemented  0    0  

or not repeated        
 
 
 

SCHEDULE OF FINDINGS 
 
The Legislative Research Unit did not have any current year or prior year findings. 
 
 

EXIT CONFERENCE 
 
 The findings and recommendations of the examination were discussed with Agency 
personnel at an exit conference on November 9, 2005.  Attending the conference were: 
 
Legislative Research Unit      Office of the Auditor General
Patrick O’Grady, Executive Director    Jane Clark, Audit Manager 
Bridget Devlin, Associate Director    Matt Campbell, Audit Supervisor 
Cindy Bates, Fiscal Officer     David King, Staff Auditor 
 
 
.
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  SUPPLEMENTARY INFORMATION FOR STATE COMPLIANCE PURPOSES 
 

SUMMARY 
 

 Supplementary Information for State Compliance Purposes presented in this section of 
the report includes the following: 
 

• Fiscal Schedules and Analysis: 
 
  Schedule of Appropriations, Expenditures and Lapsed Balances 

Comparative Schedule of Net Appropriations, Expenditures  
  and Lapsed Balances 

  Schedule of Changes in State Property   
Comparative Schedule of Cash Receipts 
Reconciliation Schedule of Cash Receipts to Deposits Remitted  
  to the State Comptroller 

   Analysis of Significant Variations in Expenditures 
   Analysis of Significant Variations in Receipts 

  Analysis of Significant Lapse Period Spending 
   

• Analysis of Operations: 
 
 Agency Functions and Planning Program 
 Average Number of Employees 
 Service Efforts and Accomplishments (Not Examined) 
 
 

 
 The auditors' report that covers the Supplementary Information for State Compliance 
Purposes presented in the Compliance Report Section states the auditors have applied certain 
limited procedures as prescribed by the Audit Guide as adopted by the Auditor General, except 
for the Service Efforts and Accomplishments on which they did not perform any procedures.  
However, the auditors do not express an opinion on the supplementary information. 
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STATE OF ILLINOIS
LEGISLATIVE RESEARCH UNIT

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES
For The Fiscal Year Ended June 30, 2005

Lapse Period Total
Appropriations Expenditures Expenditures Balances

P.A. 93-0842 (Net of Expenditures July 1 to 14 Months Ended Lapsed
FISCAL YEAR 2005 Transfers) Through June 30 August 31 August 31 August 31

General Revenue Fund - 001  

Personal Services 1,139,989$          1,139,989$          0$                         1,139,989$           0$                     
Employee Retirement

    Contributions Paid by Employer 45,583                 44,565                  0                           44,565                   1,018                
State Contribution to State

    Employees' Retirement System 232,005               183,693                0                           183,693                48,312              
State Contributions to Social Security 87,177                 83,903                  0                           83,903                   3,274                
Contractual Services 592,980               77,165                  499,049                576,214                16,766              
Travel 1,067                    1,066                    0                           1,066                     1                       
Commodities 7,243                    7,170                    72                         7,242                     1                       
Printing 6,277                    6,276                    0                           6,276                     1                       
Equipment 53,160                 35,386                  17,571                  52,957                   203                   
Electronic Data Processing 0                           0                           0                           0                            0                       
Telecommunications 14,469                 13,365                  1,104                    14,469                   0                       
Lump Sum - Legislative Staff Intern Program 492,000               372,816                67,410                  440,226                51,774              
Lump Sum - Zeke Giorgi Memorial 

Intern Program 101,700               94,097                  7,569                    101,666                34                     
Lump Sum - Model Illinois Government 0                           0                           0                           0                            0                       
Lump Sum - New Member's Conference 30,000                 10,910                  10,049                  20,959                   9,041                
 
    Total Fiscal Year 2005 2,803,650$          2,070,401$          602,824$              2,673,225$           130,425$          

Note:  Appropriations, expenditures, and lapsed balances were obtained from Agency records and have been reconciled to records of the
 State Comptroller.
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STATE OF ILLINOIS
LEGISLATIVE RESEARCH UNIT

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES
For The Fiscal Year Ended June 30, 2004

Lapse Period Total
Appropriations Expenditures Expenditures Balances

P.A. 93-0091 (Net of Expenditures July 1 to 14 Months Ended Lapsed
FISCAL YEAR 2004 Transfers) Through June 30 August 31 August 31 August 31

General Revenue Fund - 001

Personal Services 1,247,834$          809,013$             0$                        809,013$              438,821$         
Employee Retirement

    Contributions Paid by Employer 49,581                  30,217                 0                          30,217                  19,364              
State Contribution to State

    Employees' Retirement System 172,672                66,177                 0                          66,177                  106,495           
State Contributions to Social Security 91,495                  59,745                 0                          59,745                  31,750              
Contractual Services 561,291                537,119               22,260                 559,379                1,912                
Travel 8,086                    3,714                    0                          3,714                    4,372                
Commodities 11,834                  5,901                    539                      6,440                    5,394                
Printing 20,835                  344                       6,279                   6,623                    14,212              
Equipment 90,333                  43,672                 40,619                 84,291                  6,042                
Electronic Data Processing 0                           0                           0                          0                       
Telecommunications 24,371                  13,821                 1,173                   14,994                  9,377                
Lump Sum - Legislative Staff Intern Program 522,000                409,637               59,070                 468,707                53,293              
Lump Sum - Zeke Giorgi Memorial 

Intern Program 101,700                79,812                 6,356                   86,168                  15,532              
Lump Sum - Model Illinois Government 3,000                    3,000                    0                          3,000                    0                       
Lump Sum - New Member's Conference 0                           0                           0                          0                           0                       
 
    Total Fiscal Year 2004 2,905,032$          2,062,172$          136,296$            2,198,468$          706,564$         

Note:  Appropriations, expenditures, and lapsed balances were obtained from Agency records and have been reconciled to records of the 
State Comptroller.
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STATE OF ILLINOIS
LEGISLATIVE RESEARCH UNIT

For the Fiscal Years Ended June 30,

Fiscal Year

2005 2004 2003

General Revenue Fund - 001 P.A. 93-0842 P.A. 93-0091 P.A. 92-0538

Appropriations 
  (Net of Transfers) 2,803,650$        2,905,032$      2,001,150$      

Expenditures

Personal Services 1,139,989$        809,013$         795,095$         
Employee Retirement
    Contributions Paid by Employer 44,565               30,217             27,677             
State Contribution to State
    Employees' Retirement System 183,693             66,177             82,071             
State Contributions to Social Security 83,903               59,745             59,250             
Contractual Services 576,214             559,379           47,709             
Travel 1,066                 3,714               0                      
Commodities 7,242                 6,440               5,311               
Printing 6,276                 6,623               0                      
Equipment 52,957               84,291             59,137             
Electronic Data Processing 0                        0                      0                      
Telecommunications 14,469               14,994             11,797             
Lump Sum - Legislative Staff Intern Program 440,226             468,707           481,662           
Lump Sum - Zeke Giorgi Memorial 

Intern Program 101,666             86,168             97,817             
Lump Sum - Model Illinois Government 0                        3,000               0                      
Lump Sum - New Member's Conference 20,959               0                      32,502             

    Total Expenditures 2,673,225$        2,198,468$      1,700,028$      

  Lapsed Balances 130,425$           706,564$         301,122$         

  Note: The Legislative Research Unit did not make any efficiency initiative payments during the examination
            period.

COMPARATIVE SCHEDULE OF NET APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES
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STATE OF ILLINOIS
LEGISLATIVE RESEARCH UNIT

SCHEDULE OF CHANGES IN STATE PROPERTY
For the Two Years Ended June 30, 2005

Equipment

Balance at July 1, 2003 479,637$           

Additions 12,611               

Deletions (424)                  

Net Transfers 65,127               

Balance at June 30, 2004 556,951$           

Balance at July 1, 2004 556,951$           

Additions 51,683               

Deletions (3,154)               

Net Transfers (116,829)           

Balance at June 30, 2005 488,651$           

Note: The above schedule has been derived from Agency records which have 
been reconciled to property reports submitted to the Office of the Comptroller.
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2005 2004 2003

Prior Year Refunds $            0 $            72 $            771
Jury Duty 0 0 0
Miscellaneous 0 0 0

Total Receipts $            0 $            72 $            771

2005 2004 2003

Receipts per Agency Records $            0 $            72 $            771

Add: Deposits in Transit, Beginning of Year 0 0 0

Less: Deposits in Transit, End of Year 0 0 0

Deposits Recorded by the Comptroller $            0 $            72 $            771

For the Fiscal Years Ended June 30,

RECONCILIATION SCHEDULE OF CASH RECEIPTS TO DEPOSITS
REMITTED TO THE STATE COMPTROLLER

STATE OF ILLINOIS
LEGISLATIVE RESEARCH UNIT

COMPARATIVE SCHEDULE OF CASH RECEIPTS
For the Fiscal Years Ended June 30,

 13



STATE OF ILLINOIS 
LEGISLATIVE RESEARCH UNIT 

ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES 
For the Two Years Ended June 30, 2005 

 
Significant variances in expenditures were determined to be changes of $1,000 and at least 20% 
between fiscal years, and are explained below. 
 
ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES BETWEEN FISCAL 
YEARS 2004 AND 2005 
 
Personal Services 
Personal services expenditures increased due to an increase in employees from the merger of the 
Illinois Commission on Intergovernmental Cooperation (Commission) into the Legislative 
Research Unit (LRU), effective February 1, 2004.   
 
Travel 
Travel expenditures decreased due to LRU employees not attending the National Conference of 
State Legislatures, which was attended by five LRU employees in FY04. 
 
Equipment 
Equipment expenditures decreased due to LRU purchasing eight new computers in FY04, which 
did not reoccur in FY05.  In addition, the LRU reduced its book and subscription orders in FY05. 
 
Lump Sum – Model Illinois Government 
Lump sum expenditures decreased as this program was not appropriated in FY05.  FY04 was the 
final year that the State provided financial assistance to the program.   
 
Lump Sum – New Members Conference 
Lump sum expenditures for new members increased as this conference is held each year of a 
congressional election.  This conference was not held in FY04.   
 
 
ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES BETWEEN FISCAL 
YEARS 2003 AND 2004 
 
Contractual Services 
Contractual services increased due to LRU paying for various national memberships that were 
once the Commission’s responsibility.    
 
Travel 
Travel expenditures increased due to five LRU employees attending the National Conference of 
State Legislatures in Chicago. 
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Commodities 
Commodities expenditures increased due to the purchase of additional office supplies for new 
employees generated from the Commission merging with the LRU. 
 
Printing 
Printing expenditures increased due to LRU purchasing necessary paper and other supplies in 
FY04.  The LRU did not make any printing expenditures in FY03 due to budget constraints.   
 
Equipment 
Equipment expenditures increased due to the purchase of new computers for the employees 
affected by the merger of the Commission into the LRU as LRU uses Macintosh computers and 
the Commission did not.  In addition, the LRU also renewed subscriptions and purchased books 
that the Commission regularly used. 
 
Telecommunications 
Telecommunication expenditures increased due to an increase in the number of phone lines 
needed for the former Commission employees who merged into the LRU. 
 
Lump Sum – Model Illinois Government 
Lump sum expenditures increased due to the merger of the Commission into the LRU.  The 
Model Illinois Government program was traditionally a program funded by the Commission. 
 
Lump Sum – New Member’s Conference 
Lump sum expenditures decreased as this conference is only held every other year when 
congressional elections are held.  There was no conference in FY04. 
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STATE OF ILLINOIS 
LEGISLATIVE RESEARCH UNIT 

ANALYSIS OF SIGNIFICANT VARIATIONS IN RECEIPTS 
For the Two Years Ended June 30, 2005 

 
 
SIGNIFICANT VARIATIONS IN RECEIPTS
The LRU did not have any receipts in FY03, FY04 or FY05 other than refunds.  The refund 
amount in FY03 was due to a refund for postage remaining on their old machine when the LRU 
upgraded their postage machine. The refund amount in FY04 was due to refunds for a library 
publication no longer in print, a canceled subscription and a refund of interest from the purchase 
of computers. 
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STATE OF ILLINOIS 
LEGISLATIVE RESEARCH UNIT 

ANALYSIS OF SIGNIFICANT LAPSE PERIOD SPENDING 
For the Two Years Ended June 30, 2005 

 
Significant variances in expenditures were determined to be changes of $1,000 and at least 20% 
between fiscal years, and are explained below. 

FISCAL YEAR 2005 
 
Contractual Services 
The Legislative Research Unit (LRU) took over the responsibility to pay membership dues to 
various national associations that were previously the responsibility of the Commission on 
Intergovernmental Cooperation (Commission).  Due to budget constraints, the LRU negotiated 
with the vendor to pay for only 95% of these memberships initially.  The Director approved the 
payment of the entire amount in July. 
 
Equipment 
The LRU purchased computers late in the fiscal year but the invoices were not received until the 
lapse period. 
 
Lump Sum – Legislative Intern Program 
June invoices for the intern program were not received until the lapse period.   
 
Lump Sum – New Member’s Conference  
The District Office Staff training seminar was held on June 20 and 21, 2005.  Invoices for the 
training seminar were not received nor paid until the lapse period. 
 
 
FISCAL YEAR 2004 
 
Printing 
The LRU purchased a large quantity of paper in June to replenish the stock consumed during the 
fiscal year.  The invoice was not received nor paid until the lapse period. 
 
Equipment 
The LRU purchased computers for the employees affected by the merger of the Commission into 
the LRU late in the fiscal year.  The invoices were not received nor paid until the lapse period. 
 
Lump Sum – Legislative Intern Program 
June invoices for the intern program were not received nor paid until the lapse period. 
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STATE OF ILLINOIS 
LEGISLATIVE RESEARCH UNIT 

ANALYSIS OF OPERATIONS 
 

AGENCY FUNCTIONS AND PLANNING PROGRAM 
 
BACKGROUND 
 
The Legislative Research Unit (LRU) was first established in 1937 as the Illinois Legislative 
Council and is the central research agency for the General Assembly.  A staff of researchers 
responds to inquiries from legislators, committees and staff regarding questions of law, science, 
taxation, education, government, economics, and history.  As of February 2004, the activities and 
responsibilities of the Illinois Commission on Intergovernmental Cooperation (Commission) 
merged with the LRU pursuant to the Legislative Commission Reorganization Act of 1984 as 
amended (25 ILCS 130/4-1).  All duties of the Commission were absorbed by the LRU, and 
together this bipartisan legislative support agency does research on a wide range of topics, 
including laws and court decisions; laws of other states; regulations; science and health; 
environmental protection; public utilities; business and economic development; and many others.  
The LRU maintains up-to-date information on federal aid received by the State and analyzes 
federal programs.  It is also responsible for tracking and monitoring membership of boards and 
commissions established by the State of Illinois. 
 
Patrick O’Grady, Executive Director of the Legislative Research Unit, serves at the direction of 
the Joint Committee and operates the Agency under the Operating Rules for Legislative Support 
Service Agencies. 
 
A board of twelve legislators, appointed by the four legislative leaders, governs the Legislative 
Research Unit. The board members at June 30, 2005 were: 
 
Rep. Sara Feigenholtz, Co-Chairman 
Sen. Larry K. Bomke, Co-Chairman 
 
Senators Representatives
John O. Jones Constance A. “Connie” Howard 
Edward D. Maloney Susana Mendoza 
Kwame Raoul James H. “Jim” Meyer 
Dale Risinger Chapin Rose 
Ira I. Silverstein Ed Sullivan, Jr. 
 
LRU receives all of its appropriations from the General Revenue Fund.  In addition to 
appropriations for daily operations, LRU also receives an appropriation to conduct a new 
members’ conference and orientation after each general election.  Furthermore, LRU receives 
two appropriations, the Illinois Legislative Staff Internship Program (ILSIP) and the Zeke Giorgi 
Memorial Fund appropriation, with which it administers the Legislative Internship Programs in 
cooperation with the University of Illinois at Springfield.  LRU also operates the legislative 
information booth at the State House.   
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Agency Planning 
 
The Legislative Research Unit’s planning program consists of annual budget requests, which 
present short-term goals and objectives.  The LRU’s long-term goals and objectives are set by 
statute and various other rules and guidelines.  A member of upper management has been 
assigned responsibility to update and maintain information related to the statutes, rules and 
guidelines governing LRU. 
 
The Deputy Director for Research manages and coordinates research functions and reports to the 
Director.  Research production is monitored daily, and hundreds of requests are tracked 
electronically. 
 
Auditor’s Assessment 

 
LRU appears to be meeting long-term and short-term goals due to its planning and monitoring 
system, which is designed for flexibility and responsiveness to a wide array of requests.  
Considering the size and nature of its operations, the LRU’s planning program is adequate. 
 
 
AVERAGE NUMBER OF EMPLOYEES 
 
The following table, prepared from Agency records, presents the average number of employees, 
by function, for the Fiscal Years ended June 30,  

Fiscal Year 2005 2004 2003
Administration 13 10 7
Research 17 14 11

Total 30 24 18
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SERVICE EFFORTS AND ACCOMPLISHMENTS (NOT EXAMINED) 
 
The number of assignments completed by library staff in FY04 was 114.  This is an increase of 
15% from the previous fiscal year number of 99.  This amount represents 26% of the total 
assignments done by the LRU in FY04. 
 
The number of assignments completed by library staff in FY05 was 73.  This is a decrease of 
36% from the previous fiscal year number of 114.  This amount represents 17% of the total 
assignments done by the LRU in FY05. 
 
During FY04, the LRU performed 459 research assignments for legislators and staff.  In 
addition, the LRU recorded 346 appointments to boards and commissions of the State from 
January 2004 to June 30, 2004.  Federal aid to State agencies amounting to $12.521 billion was 
tracked by the LRU during FY04. 
 
During FY05, the LRU performed 425 research assignments for legislators and staff.  In 
addition, the LRU recorded 708 appointments to boards and commissions of the State from July 
1, 2004 to June 30, 2005.  Federal aid to State agencies amounting to $11.629 billion was tracked 
by the LRU during FY05. 
 
Additionally, LRU published the following major publications during the audit period: 
  

First Reading, quarterly newsletter 
Grant Alerts, monthly newsletter 

 1970 Illinois Constitution Annotated for Legislators 
 Preface to Lawmaking 
 Federal Funds to State Agencies 
 Illinois Tax Handbook for Legislators 
 Constituent Services Guide 
 Directory of Illinois State Officials 
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