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INTRODUCTION

This digest covers our financial audit of the Judges’ Retirement System, State of Illinois (System) for the year ended June 30, 2013. A
compliance examination report covering the year ending June 30, 2013 will be issued in a separate report at a later date.

FUNDED RATIO

The actuarial accrued liability was valued at $2,156.8 million at June 30, 2013. The actuarial value of assets (at smoothed value)
totaled approximately $610.2 million at June 30, 2013. The method for determining the actuarial value of the assets was changed
beginning with the June 30, 2009 valuation from the market value to a smoothed value where the actuarial investment gains or losses
for each year are recognized in equal amounts over the ensuing five-year period.

The difference between the actuarial accrued liability and the actuarial value of assets of $1,546.6 million reflects the unfunded
liability of the System at June 30, 2013. The System had a funded ratio (at smoothed value) of 28.3% at June 30, 2013. When using
the market value, the System would have had a funded ratio of 29.8% at June 30, 2013.

AUDITORS’ OPINION
The auditors stated the financial statements of the Judges’ Retirement System,/6f Illinois as of June 30, 2013 and for the year then
ended, are fairly stated in all material respects. %

WILLIAM G. HOLDAND
Auditor General

WGH:JAF

SPECIAL ASSISTANT AUDITORS

Our special assistant auditors for this audit were BKD LLP.

{Financial Statement information is summarized on the reverse page}
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JUDGES' RETIREMENT SYSTEM OF ILLINOIS

FINANCIAL AUDIT
For the Year Ended June 30, 2013

STATEMENT OF CHANGES IN PLAN NET POSITION | 2013 | 2012
Additions:
Contributions - PartiCIPaNTS..........ccccvceieiiiieieiice e $ 16,368,637 $ 16,444,796
Contributions - Employer / APPropriations...........cceoeerererireienseneeseseeeseeseeenens 88,239,564 63,644,099
Total CONIIDULIONS. ...ttt ettt e et e e st e e sre e s e e seeas 104,608,201 80,088,895
Net Appreciation / (Depreciation) in Fair Value of Investments..........c..cccccocvveriennne. 60,728,747 (13,563,440)
NEL INVESIMENT INCOME.....eeiiieie ettt e st e e s s e e e st e e s srenessanes 16,083,537 13,408,141
Interest Earned on Cash BalanCeS..........cccviviieiieiiieiicie e 74,035 86,203
Total INnvestment INCOME / (LOSS).....vevrueireeereeerieerisienesereseee e es 76,886,319 (69,096)
TOtAl AQGITIONS.....oiviiviiricieciec et beebe b e b e e 181,494,520 80,019,799
Deductions:
BNETIES. .. vttt ettt b e b b e bt e tenean 113,557,429 106,653,095
[T 10100 TS 1,751,540 586,455
AdMINISTFAtIVE EXPENSES. .. .cvvevieieitieiesiesiesieieees e ste sttt a e sve st ss e ensereaneas 831,950 764,090
TOtAl DEAUCTIONS. .....viveeiicieiee ettt st b sttt seas 116,140,919 108,003,640
NEL INCrEASE/(DECTEASE).......veiveiereirieieeieete s ste et e e et e sttt e e re e b e besbesbe st et e e eneens $ 65,353,601 $ (27,983,841)
INVESTMENT SUMMARY - (All investments held in the Illinois State Board of
Investment Commingled Fund at fair value) June 30, 2013 June 30, 2012
U.S. Government and Agency Obligations..........c.ccourvrvriieeerininineeieieiesesss e $ 887,400,073 $ 958,131,279
L] C=TTo T @] o] [To = Ui o] SRS 415,070,013 385,628,617
(@fo] g oLo] =1 (= @] o] [T P11 To] oSS 674,154,128 656,977,663
Common StoCK & EQUILY FUNDS.........ccoirrireiieerceee e 3,916,478,305 3,253,103,566
ComMINGIEA FUNGS.......ocviiiicieic et s 317,408,396 225,608,712
Foreign Equity Securities (including Preferred Stock).........covovrvvroiieinnieneie e 2,329,869,123 2,013,366,729
HEAQE FUNGS. ...ttt sttt s b et e et ns b s e saene s ne e 1,166,602,482 1,026,725,785
REAI ESLAtE FUNS......cuviviieiceice ettt sttt sttt 1,294,600,976 967,346,450
PrIVALE EQUITY......coviveiitiictcsitee ettt sttt st e st b e bt sn b s ne e enens 643,775,529 679,423,383
Money Market INSEIUMENTS.........coiireireiriee et neenas 237,649,781 255,922,180
REAI ASSELS. ....ccviiteitiitectitee ettt sttt b e bbbttt b e b e b e bbb et rteneereabenre e 550,739,042 507,019,665
BANK LOGNS......coiiuiieiiieiecieteee sttt sttt et st st sttt e et e b e st et e st sbe e et e e reere e 416,649,247 328,593,596
Forward Foreign CUurrencCy CONLFACES.......ccvcviiieiiiirieie ettt sne (412,825) (43,859)
Total INVEStMENt POIFOIIO.........eieieieieee ettt ee e 12,849,984,270 11,257,803,766
Other ISBI Assets Less LIabilitieS.......c.coiviviiiiiiieciiie e 16,472,966 26,132,919
ISBI INBE ASSES.....oecviiviieicicictetes ettt sttt ettt s b st st e st st et e b e st e sbe st et e e st e e aseanis 12,866,457,236 11,283,936,685
Investments owned by other retirement systems and other entities............c.ccccceervevennnn. (12,253,705,673) (10,724,797,406)
Judges' Retirement System INVESIMENTS. .........ccveririiieieeeie s $ 612,751,563 $ 559,139,279
ADMINISTRATIVE EXPENSES | 2013 | 2012
PEISONAL SEIVICES.......viveeiitiiticte ittt ettt ettt ettt et e be st e st e b et et e et ereabesbe e e $ 380,374 $ 366,182
Retirement, INSUrance & SOCIal SECUTILY.......covvii e 287,205 242 455
CONLFACTUAI SEIVICES. ...cviiiiitieiiece ettt sbe e e et e et esbe e b e be et e sbeesnesneen 135,033 127,216
Change in Accrued Compensated ADSENCES.........ccvveerrrrreerere e 8,732 5,064
LI\ VL] PO RSP OROPRTRRP 5,511 3,585
INfOrmMation teCNOIOGY.......cueirireree e s 4,600 8,367
PIINTING. ¢ttt et b et b b et et eenenreare s 4,111 3,025
TeleCOMMUNICALIONS. .....cevieeeee ettt ee ettt e et e st e e st e et e e sae e e saeesbeesaeas 2,572 2,705
=T o] Tt P LA o] 1O RRSO PSP 1,974 1,766
Operation of AUtOMOtIVE EQUIPMENT.........ccoiirieiieec e s 1,113 2,871
COMIMOAITIES. ..vvivieeieite ettt s re b s b e s be e s besab e sbesreesbeeabesbeereesbeenbesbeessesbeents 725 713
Loss on Disposal Of EQUIPMENT.........c..oiriiireirecsie e seens - 141
Total AdMINISIrative EXPENSES......cviivrvrveiereiisisisieeeie st ee s sees $ 831,950 $ 764,090
FUNDING PROGRESS - at smoothed value | June 30,2013 | June 30, 2012
Actuarial Accrued Liability.........cccoeiiiiiiiriiiciiiie e $ 2,156,804,991 $ 2,021,715,796
ACTUATAL VaAIUE OF ASSEIS....viiiiiieeiriiti ettt sbe e sbe b sbe e sbesbeebesreesresrnens 610,195,584 601,219,999
Unfunded Actuarial Accrued Liability.........ccocueeieiiriiiiieeieinis s $ 1,546,609,407 $ 1,420,495,797
FUNAE RALID. ...ttt sttt s e et e steeiresbeesbesbsebesnsebssrsebeansesbsessebeensesreessearean 28.3% 29.7%
EXECUTIVE SECRETARY

During Engagement Period: Timothy B. Blair
Currently: Timothy B. Blair
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