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INTRODUCTION

The College Savings Program (Program) was established in March 2000 pursuant to P.A. 91-0607 which
authorizes the State Treasurer to establish and administer a “qualified state tuition program” under Section 529 of
the Internal Revenue Code of 1986, as amended. Participants of the Program have a choice of two Section 529
investment programs, the Bright Start College Savings Program, which commenced operations on March 27,
2000, and the Bright Directions College Savings Program, which commenced operations on November 18, 2005.
The State Treasurer selected an investment firm (Manager), one for Bright Start and one for Bright Directions, to
advise the office on the investment of the Trust assets, to administer the Trust assets, and to provide other services
relating to the Program. As such, the Managers act as agents of the Treasurer, and as trustees of the Trust. The
Treasurer, however, retains ultimate authority to manage the investments of the Trust.

To administer the Program, the Treasurer has established a division entitled “The College Savings Program
Division.” The revenues and expenditures of the Division are recorded in a fund maintained by the Treasurer
entitled College Savings Program Administrative Trust Fund, which is classified as an enterprise fund.

A private-purpose trust fund was used to account for assets held by the Program in a trustee capacity or as an
agent for individuals throughout the United States. At June 30, 2013, assets in this fund totaled $5,540,210,032.

AUDITORS’ OPINION ~

Our special assistant auditors stated that the College Savings Program financial statements, as of and for the
year ended June 30, 2013 are fairly stated in all material respect§.

WILLIAM G.
Auditor General?
WGH:EL

SPECIAL ASSISTANT AUDITORS

Our special assistant auditors for this audit were McGladrey LLP.

{Financial Data and Activity Measures are summarized on the reverse page.}
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OFFICE OF THE STATE TREASURER - COLLEGE SAVINGS PROGRAM

FINANCIAL AUDIT
For the Year Ended June 30, 2013
STATEMENTS OF FIDUCIARY NET POSITION | 2013 2012
Assets:
Cash and cash equivValeNnts..........cccovviiiiiiic e $ 488,703,327 324,469,353
Capital shares, securities sold and dividends receivable.............c.coceee.ee. 8,647,915 7,038,894
MULUAT FUNAS....eoiciiicce e 5,042,858,790 4,214,035,424
TOLAL ASSELS. ... eevieerietesie ettt e $ 5,540,210,032 4,545,543,671
Liabilities and Net Position:
Payable for capital Shares..........coccveiiiieicee s $ 4,637,923 3,377,245
Payable for securities purchased...........ccccoeveivriieierenienie e 2,564,018 1,809,674
Other HaDITITIES.....c.vvvieeieeiec e 2,307,329 1,274,498
Total HabIlItIES. . .veveeereeecee e 9,509,270 6,461,417
Net assets available to participants..........ccocevvvereisinnensienee e 5,530,700,762 4,539,082,254
Total liabilities and net POSItION.........ccocvvvveeiererce e $ 5,540,210,032 4,545543,671
STATEMENTS OF CHANGES IN FIDUCIARY NET POSITION | 2013 2012
Investment Income (Expense):
INVESTMENT BAIMINGS.....vicvieieeiere st ene s $ 57,135,162 39,715,905
Net change in fair value of iNVeStMents .........ccccocveriiveini e 496,742,916 40,548,095
DiStIIDULION TEES ...ttt s srre s (3,365,834) (3,049,007)
State adminiStrative fEES.......coviiviiii e (879,579) (748,048)
INSUFANCE TEES....c. it (94,530) (264,872)
L2D-0 FBOS. ittt e (3,524,367) (2,703,176)
Other OPerating EXPENSES. .....c.vivirueirrerieerierteresie ettt bbb (750)
Management and bank custodial feeS.........ccocevvviireriiiincinincice e (10,153,385) (8,783,468)
Net INVESTMENT BAIMINGS.......eiiieeeeireeeree et 535,859,633 64,715,429
Distribution to participants - Net investment inCOMe...........ccococeevrvreererenns (23,183) (24,308)
Other participant transactions:
Program CONIIDULIONS. .......cccviiiiiiciseeseec s 2,140,685,699 1,628,541,126
Program diStribULIONS...........ccovciieieiicce e (1,684,927,953) (1,278,104,640)
Distributions reiNVESLEd.........coveiriieireere s 24,312 23,155
Total increase from participant transactions............ccoccceevevveiviiereiesiennns 455,782,058 350,459,641
Change in Net POSITION.......c.ccoovciiiicicies s 991,618,508 415,150,762
Net position beginning of the Year...........cccovviiiviiinnince e 4,539,082,254 4,123,931,492
Net position end 0f the Year.........ccceceviviiie i $ 5,530,700,762 4,539,082,254
SELECTED ACTIVITY MEASURES (unaudited) | 2013 2012
Number of Illinois Participants (Bright Start)............ccoceevvvineveiisieieiniennns 198,108 185,233
Balance of Illinois Participants (Bright Start)...........ccccoevvevviviivereneniesennnn, $ 3,214,811,524 2,773,394,993
Number of Non-Illinois Participants (Bright Start)..........ccccccvevvvvniiniinnnene 54,807 52,248
Balance of Non-Illinois Participants (Bright Start)...........cccoceevvninnienennn $ 1,051,753,872 797,398,213
Number of Illinois Participants (Bright DireCtions)..........ccocoovevvvvrvicvrennnnns 70,711 62,445
Balance of Illinois Participants (Bright DIirections)...........ccceeeevrenreninienen. $ 1,132,433,983 875,905,528
Number of Out of State Participants (Bright Directions)...........cc.ccevvcvrvennen. 6,946 5,521
Balance of Out of State Participants (Bright Directions)..................c........... 3 130,580,694 89,200,497
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