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FINDINGS THIS AUDIT: 0
FINDINGS LAST AUDIT: 0
INTRODUCTION

The Illinois State Auditing Act (30 ILCS 5/3-2.1) requires the Office of the Auditor General to “conduct a change
over audit of the State Treasurer’s accounts at the conclusion of each term of office of the State Treasurer or, in the
case of successive terms by a State Treasurer, at the conclusion of that State Treasurer’s time in office.”

This digest presents our financial audits of the Office of the Treasurer Fiscal Officer Responsibilities, Illinois
Funds, and College Savings Program for the period July 1, 2014 through the opening of business January 12, 2015.

In addition, Agreed-Upon Procedures covering insurance in force, fixed assets, unclaimed property, locally held
funds, and unexpended appropriations were performed for the period July 1, 2014 through the opening of business
January 12, 2015.

There were no Government Auditing Standards findings disclosed during our financial audit. Four exceptions were

disclosed in our agreed-upon procedures testing of unclaimed property.

AUDITORS' OPINIONS

Our auditors stated the financial statements of the Office of the Treasyrér Fiscal Officer Responsibilities, the
Illinois Funds and College Savings Program as of January 12, 2015, and‘for the period July 1, 2014 through the
opening of business January 12, 2015, are fairly stated in all materiajfespects.

WILLIAM G. HO D
Auditor Genera

WGH:JAF

SPECTAL ASSISTANT AUDITORS

Our Special Assistant Auditors for this engagement were McGladrey LLP.

{Financial information is summarized on the following pages.}

Office of the Auditor General, lles Park Plaza, 740 E. Ash St., Springfield, IL 62703 « Tel: 217-782-6046 or TTY 888-261-2887
This Report Digest and a Full Report are also available on the internet at www.auditor.illinois.gov



OFFICE OF THE TREASURER - STATE OF ILLINOIS

FINANCIAL AUDIT

FISCAL OFFICER RESPONSIBILITIES

For the Period July 1, 2014 through the Opening of Business January 12, 2015

ASSETS, LIABILITIES AND ACCOUNTABILITIES JANUARY 12, 2015
Assets and Other Debits
Cash and Cash EQUIVAIENTS...........cccovuiiuieiiieieiieiecece e $ 5,717,915,793
Deposits and Investments, ShOTt-term............cccveeeeiieriieiniieeeie e 5,154,705,047
Deposits and Investments, long-term..........ccceevevveerciieeeiieeniie e 2,298,853,063
Securities Lending Collateral............ccceeeiiiiiiiieiiieeiieeeeeeeee e 5,166,219,477
(0175153 QAN < £~ 13,899,072
Amount of Future General Revenue Obligated for Debt Service.................... 41,313,058,429
Total Assets and Other DeDits..........eoviiiiiviiiiiiieiiiiieeeeeeee e $ 59,664,650,881
Liabilities and Accountabilities
Liabilities for Balances on Deposit.........cccceecvieriiiieiiieeniieeieeeieeeee e $ 12,199,736,440
Obligations Under Securities Lending..........cccceecveeeiiiieniieeniieeniie e 5,166,219,477
General Obligation Indebtedness..........cccceecieeriiieiniieeiiieeeece e 42,286,706,191
ACCOUNTADIIITIES. ....cciiiiiiiiiiiiic et e e e e e e e e 11,988,773
Total Liabilities and Accountabiliti€s.........ccoovvvvveiiiiiiiiiiiiiieieeeeeeeeiieeeeeee, $ 59,664,650,881
July 1, 2014 through the
Opening of Business
FINANCIAL HIGHLIGHTS January 12, 2015
Investment INCOME €AIMNEA..........ooeeeviiiiiiriiiiiieeeeeeeeeee e eeaaaeeeeas $ 22,353,332
Average yield on investments (unaudited)..........cccceeeuveerciiiiriieeniie e, 0.34%
Increase in investment base from prior year (unaudited)..........cccceeeevvercreeennnenn. 898,105,298
Total amount of estate tax collections (unaudited)..........cccecvvrercieeeriieeriieeinieens 175,679,169
Total amount of estate tax refunds (unaudited)...........ccovveeviieeiiieniiieeieeeieeens 10,691,408
Number of warrants issued, countersigned and recorded (unaudited)............... 1,319,577
Number of warrants canceled, paid and recorded (unaudited).............ccoceneee. 1,354,137
Amount of warrants issued, countersigned and recorded (unaudited)............... $ 42,487,009,035

STATE TREASURER

During Engagement Period: Honorable Dan Rutherford (July 1, 2014 - January 12, 2015);
Honorable Michael Frerichs (effective January 12, 2015)

Currently: Honorable Michael Frerichs




OFFICE OF THE TREASURER - STATE OF ILLINOIS
THE ILLINOIS FUNDS
FINANCIAL AUDIT
For the Period July 1, 2014 through the Opening of Business January 12, 2015

STATEMENT OF FIDUCIARY NET POSITION | January 12, 2015
Assets
ReEPUIChaSe AGICCIMEINLS. ....c..ietieiieiieieeieetiertt ettt et e e tte st et et e eteseaesseesseeseenseensesseesseenseenseensennsennnes $ 1,700,006,083
ComMMETCIAL PAPET ...ttt ettt ettt et st 1,639,895,062
Money Market MUtUal FUNAS. ........ccvieiiiiiieeiie ettt e s beeseb e e sebaesnaeesnsaennees 789,504,926
ULS. TTEASUIY BIILS ..eeiiiiieiiieiiieeiie ettt ettt et s e e st e e e e e sate e saeessbaesnseesssaensseessaenneean 49,915,612
ULS. TTEASUIY INOTES ..eeeuvieiiieeiieiiieeiteeeieeeteeeteeeteesteeesseessseeasseesnseeassesssseeanseesssesanseesssesensessseeasseennns 125,211,584
U.S. Agency Obligations, net of unamortized discounts
Federal Agriculture Mortgage Corporation Discount NOTES.........ccceevriveeriieeiieeerieeieeesieeeveeeiee e 69,958,694
Federal Home Loan Bank DiSCOUNT INOLES..........oiiiiiiiiiiiiiiieiieiiiieeeeee ettt eeeenvaneeee s 399,667,666
Federal Home Loan Bank NOTES. .......cccuuvviiiiiiiiiiiieie ettt eeeaae e e e e eeaaeee e e e e e eeannes 249,998,827
Federal Home Loan Mortgage Corporation Discount NOteS.........cceervieriernieenieenieenreenereesveeenens 159,354,409
Federal Farm Credit Bank DiSCOUNT INOTES. .......ccuvvvviiiiiiiiiiiiiieieee ettt e e e eeeareeeeeeeeennnaes 24,975,889
Federal Farm Credit Bank NOTES.........coooiiiiiiiiiiieieieeeeee ettt e e e eeatae e e e s s e eenaaeeeeeeeeeas 25,000,000
Federal National Mortgage Association DiScount NOLES........cccuverveeriierieenieenieenreesreenieeesve e 99,966,944
AcCrued INterest RECEIVADIE. .........cooviiiiiiiiii e e e e eee e s 394,441
TOLAL ASSEES..uuvveiieieieietieeeee ettt e e e et e e e e e e ettt e e e e e e ee e e et e e e eea it a et e e e e eearrarraaeeas 5,333,850,137
Liabilities
Bank Custodial Fees Payable...........coooiiiiiiiiiiiiiiiee ettt 52,308
State Management Fees Payable...........coccviiiiiiiiiiiniiiiccnce et 78,288
DiIvIdend Payable. ........coouiiiiiiiiiiiiee et sttt et 2,878
TOtAl LAADIIIEIES ...evevieiieiieit ettt ettt sttt et et e et e e st e st e st enteenseenaesseesneesseenseenseennens 133,474
Net Position Held in Trust for POol PArtiCiPants...............cccveveueieveueeeierieieiereeeeeeteeseeeee e $ 5,333,716,663

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

July 1, 2014 through the
Opening of Business
January 12, 2015

Investment Income

INVEStMENt EAIMINES. .....ccviiiiiiiiiiiiiiieiiciecer ettt sttt ettt se et eneen $ 2,740,991
Investment Expenses
Bank CusStodial FEES......cuuuuiiiiiiiiieieiee ettt e ettt e e e e et e e e e e et tar e e e e eeanas 957,751
State Management FEES.......cc.uiiiuiiiiieiiieerie ettt ete ettt et eeeeeetteesaeeetaeessaeesaeenseesaeennaeeseees 1,427,090
TOTAl EXPEIISES. .. vieeiieiiieeiiieitieeteestee et e steeeteesbeesbeesebeeeaseessseeassaessseessseesssaeansesssseeanseesnseesnseennse 2,384,841
Net Investment Income/ Dividends to PartiCipants............ccveeevveerieeiieeiiesiiie e e eee e eieesieeeaee e 356,150
Share Transactions
SUDSCIIPTIONS. ...eeuteeietieeiieetteeteeetee et e st e ebee e teeesbeesateeenseeessaeanseesnseeasseesssesanseesnsaeanseesnsesansessnseensennnne 9,846,210,691
B TN 800153 0 L1 F TR 323,047
REACIMPLIONS. .. eteeiiieiiieeie ettt ettt et e e ettt e st e e e tbeessbeeesbeessbaeesseesssaeasseesssaeasseesssaensseesnsaensseens (9,822,302,342)
Change 1N NEt POSIEION. .....ccuviiiieiiiieiie ettt este e st e et eseaeetbeessaeessaeessaeessaeessseesseessseesseenssesnseens 24,231,396
Net Position, JULY 1, 2014.....ccuii ettt sttt e et e et e ssbeeesaeesnbaeenseesnsesenseesnseennseesns 5,309,485,267
Net Position, Opening of Business January 12, 2015........cccoiiiiiriieiiierieesie et eine e $ 5,333,716,663
SELECTED ACTIVITY MEASURES | January 12, 2015
Total NUumber Of PartiCIPants...........c..coouiiiiieiiieiieeeie ettt et s e e taeesbeesareesbeesaaeesaseesaseesaseesaneees 2,225
Number of State of I11in0is PartiCIPants.............cceeverierieriieiieiesieseeie ettt see e sseeseeneeas 31
Balance of State of Illinois Investments, as of December 31, 2014..........ooovvveeieeieeeeeeeee e $ 1,507,707,259
Average Number of Full Time Equivalent EMpPlOYEES. ... ..oiiiiiuiiiiiiiiiiiiiieeiiieeeeiseeseeseeseeisreeeeenneeeaeneess 17
TREASURER

During Engagement Period: Honorable Dan Rutherford (July 1, 2014 - January 12, 2015);
Honorable Michael Frerichs (effective January 12, 2015)
Currently: Honorable Michael Frerichs




OFFICE OF THE STATE TREASURER - STATE OF ILLINOIS
COLLEGE SAVINGS PROGRAM
FINANCIAL AUDIT

For the Period July 1, 2014 through the Opening of Business January 12, 2015

STATEMENT OF FIDUCIARY NET POSITION January 12, 2015
Assets
Cash and Cash EQUIVAIENLS. .......c.ccovieviiiiiiiieiie ettt st s $ 530,201,562
Capital Shares Receivable..........ccuevieiiiriiiiieiiciecee et 9,094,867
Securities Sold and Dividends Receivable..........ccovvvovviiiiiiiiiiiiiiiiieiceeee e 2,677,412
IMULUAL FUNAS. ettt ettt e e e s e e aa e e e e e e e e e nnaaeaeeeas 6,620,316,120
TOTAL ASSEES... ettt ettt e et e et e et eeetteeeaaeeseaeeesaaeesteessateesaeeesnaeeins $ 7,162,289,961
Liabilities and Net Position
Payable for Capital SRATES........ccceiiiiiiiiieiccie et sane e ens $ 7,618,859
Payable for Securities Purchased...........cccoocuvveiieniiiniiinieiie e 2,336,713
Other LIaDIlItIES....uuvviiiiiiiii ettt et e e st e s s eaaae e e s eanaees 3,391,675
TOtal LIADILItIES. .. .eeiveiieiecee ettt ettt ettt et ettt e e e e reeeveeeaeeeaeas 13,347,247
Net Position Held in Trust for Participants...........c.coccvevveiieiieeie e 7,148,942,714
Total Liabilities and Net POSITION. .......cciiviviiiiieieei i ee e e eeaeeeee e $ 7,162,289,961
July 1, 2014 through the
Opening of Business
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION January 12, 2015
Investment Income (Expense)
INVEStMENt BAIMIINES.......ccveiviiviiiiiiiceieie ettt ettt ettt aeete e teeae s e sbeerseeveernennas $ 83,492,003
Net Change in Fair Value of InVeStments ...........cccoceeoieririinininienineereee e (36,040,220)
DIiStIIDULION FEES.....viiiiiiiiiiieeiieciie ettt e e e tre e sab e e e sreeenraesebeeenens (2,330,767)
State AdMINISTIATIVE FEES......ciiiiieiiiiiiieeeeeeeeeeeee et e e seaaeeeeeeeeeas (981,285)
I2Dm1 @S-ttt ettt e e et e et e et e et e e e e e enareeeneeans (2,786,100)
Other Operating EXPenSes.......ccouevuirieririiieniieiesienteeeeee ettt (1,375)
Management and Bank Custodial Fees..........cccceviiiiiiiiiiieciiiieeeeieceeeee e (6,817,462)
Net Investment Earnings..........ccvecverierieriiiieeieeieeseesieeeeeee e eseeeseeeseeeseressseenseens 34,534,794
Distribution to Participants - Net Investment InCOme...........ccccccvvevieiienienieenie e, (9,819)
Other Participant Transactions
Program COntriDULIONS. ........c.cccuieeiieriiertestesreereereesreesteestreseressreesreesseesseesssessneessessses 1,482,422,751
Program DiStriDULIONS. ......cccuiiiiiiieieerieereesiee ettt ettt et seeeteesseesseessaesnneens (1,244,675,399)
Distributions REINVESTE.......ccuvviiiiieiiiiiiieee ettt 8,088
Total Increase from Participant Transactions.............cceereereereerieerieeneeseeseesneennes 237,755,440
Change in Net POSIHION. ......c.c.ciiiiiiiiii ettt ettt srresareeavessbeesbe e baesssenens 272,280,415
Net Position, JULY 1, 2014.......ccooiirieieieeieie ettt ese e 6,876,662,299
Net Position, Opening of Business January 12, 2015.........cccceevviievieeiciieeiie e $ 7,148,942,714
STATE TREASURER

During Engagement Period: Honorable Dan Rutherford (July 1, 2014 - January 12, 2015);
Honorable Michael Frerichs (effective January 12, 2015)
Currently: Honorable Michael Frerichs
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