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COMPLIANCE REPORT 
 

SUMMARY 
 

The compliance testing performed during this examination was conducted in accordance 
with Government Auditing Standards and in accordance with the Illinois State Auditing Act. 
 
AUDITORS’ REPORT 

 
The Independent Accountants’ Report on Special Limited State Compliance, on Internal Control 
Over Compliance and on Supplementary Information for State Compliance Purposes does not 
contain scope limitations, disclaimers, or other significant non-standard language. 
 
SUMMARY OF FINDINGS 
 
Number of This Report  
Findings 0  
Repeated Findings N/A  
Prior recommendations implemented  
   or not repeated 

N/A  

 
This is the first examination of the Upper Illinois River Valley Development Authority. 

 
 

EXIT CONFERENCE 
 

The Authority declined a formal exit conference in a letter from Andrew Hamilton, 
Executive Director dated March 23, 2006. 
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SUPPLEMENTARY INFORMATION FOR STATE COMPLIANCE PURPOSES 
 

SUMMARY 
 
 

Supplementary Information for State Compliance Purposes presented in this section of 
the report includes the following: 
 
 • Fiscal Schedules and Analysis: 
 
   Schedule of Appropriations, Expenditures and Lapsed Balances 
   Comparative Schedule of Net Appropriations, Expenditures and Lapsed Balances 
   Analysis of Significant Differences in Expenditures 
 

• Report Comments 
 

The auditors' report that covers the Supplementary Information for State Compliance 
Purposes presented in the Compliance Report Section states we have applied certain limited 
procedures as prescribed by the Audit Guide as adopted by the Auditor General.  However, we 
do not express an opinion on the supplementary information. 
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STATE OF ILLINOIS
UPPER ILLINOIS RIVER VALLEY DEVELOPMENT AUTHORITY

COMPARATIVE SCHEDULE OF NET APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES  
For the Fiscal Years Ended June 30, 

Fiscal Year

2005 2004

General Revenue Fund - 001 P.A. 93-0842 P.A. 93-94

Appropriations (Net of Transfers) 512,600$             355,800$             

Expenditures

For replenishment of a draw on
   the Debt Service Reserve Fund
   backing bonds issued on behalf

    of Waste Recovery - Illinois 283,927$             353,414$             

    Total Expenditures 283,927$             353,414$             

  Lapsed Balances 228,673$             2,386$                 
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STATE OF ILLINOIS 
UPPER ILLINOIS RIVER VALLEY DEVELOPMENT AUTHORITY 

SPECIAL LIMITED SCOPE COMPLIANCE EXAMINATION 
ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES 

For the Two Years Ended June 30, 2005 
 
ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES BETWEEN FISCAL 
YEARS 2004 AND 2005 
 
General Revenue Fund (001) 
 
For Replenishment of a Draw on the Debt Service Reserve Fund 
The excess amount paid in FY04 was to establish a reserve in the debt service fund as required 
by the bond agreement and trust indenture. 
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STATE OF ILLINOIS 
UPPER ILLINOIS RIVER VALLEY DEVELOPMENT AUTHORITY 

SPECIAL LIMITED SCOPE COMPLIANCE EXAMINATION  
REPORT COMMENTS 

For the Two Years Ended June 30, 2005 
 

The Upper Illinois River Valley Development Authority (Authority) was created by an act of the 
Illinois legislature and signed into law by Public Act 86-1024 on January 1, 1990.  The Authority 
is a general development agency for the counties of Bureau, Grundy, Kane, Kendall, LaSalle, 
Marshall, McHenry, and Putnam and is one of four active regional developmental authorities 
within the Sate of Illinois.  
 
The Authority has the ability to issue up to $250,000,000 taxable or federal tax-exempt bonds on 
behalf of manufacturing firms to encourage the creation of jobs.  With the Governor’s approval 
the Authority can issue Moral Obligation Bonds that are backed by the State of Illinois.   
 
On August 1, 1998, the Authority issued $2,930,000 of Solid Waste Disposal Refunding 
Revenue Bonds on behalf of Waste Recovery Illinois.  On January 29, 2003, New Heights 
Recovery, LLC, which superseded Waste Recovery Illinois, notified the Authority that it had 
insufficient funds to make the current and, possibly, future principal and interest payments on the 
bonds.  Due to bankruptcy proceedings, New Heights Recovery, LLC was not able to makes its 
bond payments starting in FY04. 
 
The Upper Illinois River Valley Development Authority Act (70 ILCS 530) states that if the 
Authority determines that its monies will not be sufficient for the payment of the principal and 
interest on its bonds, the Authority shall certify to the Governor the amount required in order to 
make such principal and interest payments.  Additionally, in the event that payments are 
withdrawn from a debt service reserve fund for an Authority bond issue, the Authority shall 
certify to the Governor the amount required to restore the reserve fund to the required level.  The 
Governor will then submit the amounts to the General Assembly in order for the Authority to be 
appropriated monies for such purposes. As a result, in FY04 and 05 the General Assembly made 
appropriations to the Authority in order to replenish draws on the debt service reserve fund 
backing bonds issued on behalf of Waste Recovery-Illinois.   
 
During the examination period, the Authority paid all State appropriations to the debt service 
reserve fund.  The trustee transferred funds from the debt service reserve fund as necessary to 
meet debt service requirements.  
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